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Important information

The purchase of Units is effected on the basis of the Articles of Association, the Investment Conditions including
Supplements (referred to collectively as the "Constituent Documents"), the KID as well as the latest annual report.
Only the information contained in the Constituent Documents and its appendices is authoritative. By acquiring Units in
any Sub-Fund, an investor is deemed to have read, understood and approved such information.

These Constituent Documents describe LGT Funds SICAV (the "UCITS") and provide general information about the
UCITS. The UCITS is structured as an umbrella fund that may comprise one or several Sub-Funds, with each Sub-Fund
comprising a separate portfolio of assets. Each Sub-Fund comprises one or more Classes.

The legal relationship between the Unitholders, the UCITS and the Management Company is governed by the
Constituent Documents. To the extent that these do not contain rules governing a particular subject matter, the legal
relationship between the Unitholders and the UCITS is governed by the UCITS Act, the UCITS Ordinance and, to the
extent that these contain no applicable provisions, by the provisions of the Liechtenstein Persons and Companies Act
(Personen- und Gesellschaftsrecht, “PGR"). It should be noted that the above legislation and regulations may from time
to time be amended and/or supplemented or replaced.

The Investment Conditions including Supplements form an integral unit.

The issuance and redemption of the Units in each Sub-Fund will be affected based on and in accordance with the terms
of the Constituent Documents, as at the date such issuance or redemption instructions are received by the UCITS or its
delegates or agents.

Information and representations that deviate from or contradict the Constituent Documents or the relevant KID are not
authoritative and the UCITS and the Management Company shall accept no liability whatsoever for such information
and representations made by any third parties including distributors of the Sub-Funds.

The Investment Conditions including Supplements may be amended or supplemented by the Management Company,
in full or in part, at any time. Material amendments to the Investment Conditions including Supplements require prior
approval of the FMA to become effective and must not be implemented before such approval is granted.

Reliance on Constituent Documents and Suitability

Only the information contained in the Constituent Documents is authoritative. Before investing in a Sub-Fund, each
prospective investor should read the Constituent Documents and should understand the risks, costs and terms of
investment in that Sub-Fund. In particular, investors should read and consider the section titled Risk Factors before
investing in the UCITS. By acquiring Units in any Sub-Fund, an investor is deemed to have read, understood and
approved such information.

Investors should inform themselves about (a) the possible tax consequences, (b) the legal requirements, (c) any foreign
exchange restrictions or exchange control requirements and (d) any other requisite governmental or other consents or
formalities which they might encounter under the laws of the countries of their incorporation, citizenship, residence or
domicile and which might be relevant to the subscription, purchase, holding or disposal of Units.

The value of and income from Units in the UCITS may go up or down and investors may not get back the
amount they have invested in the UCITS.

An investment in the Units is only suitable for investors if they (either alone or with the help of an appropriate financial
or other advisor) can assess the merits and risks of such an investment and have sufficient resources to be able to bear
any losses that may result from such an investment.

Neither the UCITS, the Management Company nor any Investment Manager appointed shall be liable to investors (or
to any other persons) for any error of judgement in the selection of each Sub-Fund'’s investments.
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Selling Restrictions

The distribution of these Investment Conditions and the offering of Units in certain jurisdictions may be restricted. These
Investment Conditions do not constitute an offer or solicitation in any jurisdiction in which such offer or solicitation is
not authorized or may not be lawful. It is the responsibility of any person in possession of these Investment Conditions
and of any person wishing to apply for Units to inform himself of and to observe all applicable laws and regulations of
the countries of his nationality, residence, ordinary residence or domicile.

The Units are registered for distribution only in Liechtenstein and the countries listed in Appendix 2 (if any), as may be
updated from time to time.

If Units are issued or redeemed in any country other than Liechtenstein, the relevant regulatory and tax provisions of
such country may apply. As a general rule, the Units may not be offered in jurisdictions or to persons in which or to
whom it is unlawful to make such an offer. The distribution of the Constituent Documents and/or marketing material,
including newsletters and presentations, as well as the offering of Units may be restricted in certain jurisdictions.

No person or entity receiving a copy of the Constituent Documents and/or marketing material may treat this as
constituting an offer to him/her/it, unless in the relevant territory such an offer could lawfully be made to him/her/it
without compliance with any registration or other legal requirements.

The UCITS or the Management Company may restrict the ownership of Units by any person, firm or corporation where
such ownership would be in breach of any regulatory or legal requirement or may affect the tax status of the UCITS.
Any person who by virtue of his holding, is in breach of the laws and regulations of any competent jurisdiction or whose
holding could, in the opinion of the UCITS or the Management Company, cause the UCITS or the Unitholders as a
whole or any Sub-Fund to incur any liability to taxation or to suffer any pecuniary disadvantage which any or all of them
might not otherwise have incurred or sustained or otherwise in circumstances which the UCITS or the Management
Company believe might be prejudicial to the interests of the Unitholders, shall indemnify the UCITS, the Management
Company, the Investment Manager, the Depositary, the Administrator and Unitholders for any loss suffered by it or
them as a result of such person or persons acquiring or holding Units in the UCITS.

The UCITS or the Management Company have the power to compulsorily redeem and/or cancel any Units held or
beneficially owned in contravention of the restrictions imposed by them as described in these Investment Conditions
including Supplements.

Unitholders shall be entitled to redeem their Units, subject to compliance with the provisions contained in the
Constituent Documents (for example, complying with the relevant redemption days and notice periods).

The main legal implications of the contractual relationship which an investor would enter into by purchasing Units in a
Sub-Fund are as follows:

e By an investor's request to subscribe for Units which, once such request is accepted by the Management Company
on behalf of the relevant Sub-Fund, takes effect as a binding contract.

e Upon the issuance of Units, an investor becomes a Unitholder, and the Constituent Documents take effect as a
statutory contract between the Unitholder and the UCITS.

e The Constituent Documents are governed by, and construed in accordance with, the laws in force in Liechtenstein
(as may be amended from time to time).

e The rights and restrictions that apply to Units may be modified and/or additional terms agreed from time to time
in respect of a particular Class (subject to such terms being consistent with the Constituent Documents).

e The aggregate liability of each Unitholder towards the UCITS is generally limited to the amount, if any, unpaid on
the Units held by the Unitholder. Claims based on violation of the terms of the Constituent Documents on the part
of the Unitholder shall be reserved.

e Although Liechtenstein law does not generally provide for enforcement in Liechtenstein of judgments obtained in
a foreign jurisdiction, a judgment obtained in a foreign jurisdiction may be recognized and enforced in the courts
of Liechtenstein, if certain conditions are met and subject to the applicable procedures, in particular based on
treaties entered into by Liechtenstein.
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United States of America

Units of the UCITS must not be offered, sold or otherwise made available in the United States (as defined below).

The Units have not been and will not be registered under the U. S. Securities Act of 1933, as amended, or the securities
laws of any state or political subdivision of the United States and may not, except in a transaction which does not violate
U.S. securities laws and unless otherwise stated in a Supplement, be directly or indirectly offered or sold in the United
States or to any U.S. Person. The UCITS is not and will not be registered under the United States Investment Company
Act of 1940 as amended.

By accepting a copy of the Constituent Documents, the recipient agrees not to send to, or distribute any offering
material with respect to the Units in the United States or to any U.S. person. Units acquired hereby may not be offered
or sold or transferred in the United States or to U.S. persons. The UCITS is not registered, and does not intend to register,
as an investment company as defined by the Investment Company Act.

The Units are not directly or indirectly offered or sold to individuals or entities who are "employee benefit plans" or
"benefit plan investors" pursuant to ERISA and all applicable regulations thereunder, or plans, individual retirement
accounts or other arrangements that are subject to Section 4975 of the United States Internal Revenue Code of 1986,
as amended. The Units are not directly or indirectly offered or sold to individuals or entities who will purchase Units
with funds that are "plan assets" under ERISA.

The Units are not directly or indirectly offered or sold to individuals or entities who are listed on the United States
Department of Treasury's Office of Foreign Assets Control (OFAC) website; affiliated with, any country, territory,
individual or entity named on an OFAC list or prohibited by any OFAC sanctions programs.

The Units are not offered or sold to individuals or entities who are senior political figures or immediate family members
of or closely associated with a senior political figure (as those terms are used in the USA Patriot Act 2001). The Units
are not offered or sold to individuals or entities who are foreign shell banks (as that term is defined in the USA Patriot
Act 2001) or individuals or entities who transact with foreign shell banks (as that term is used in the USA Patriot Act
2001).

Furthermore, the Units may not be offered, sold or delivered to citizens or residents of the USA and/or to other
individuals or legal persons whose income and/or earnings are subject to US income tax irrespective of their source,
financial institutions who do not subject themselves to the provisions of FATCA, in particular sections 1471 - 1474 of
the U.S. Internal Revenue Code and any agreement with the United States of America relating to the cooperation to
facilitate the implementation of FATCA, in each case to the extent applicable and who do not register with the US tax
authorities as a FATCA-participating institution where required, and to persons who are deemed to be US persons in
accordance with Regulation S of the Securities Act and/or the US Commodity Exchange Act, as amended. Hence, the
following investors in particular are not permitted to purchase Units (the list is not exhaustive):

e US citizens, including dual citizens;

e persons living or domiciled in the USA;

e persons resident in the USA (Green Card holders) and/or whose primary residence is in the USA,

e companies, trusts or estates, etc. resident in the USA;

e companies qualifying as transparent for US tax purposes whose investors are persons listed in this paragraph and
companies whose earnings, on a consolidated basis, are attributed, for US tax purposes, to an investor listed in this
paragraph;

e financial institutions which are not subject to the provisions of FATCA, particularly sections 1471 - 1474 of the US
Internal Revenue Code and any agreement with the United States of America relating to the cooperation to
facilitate the implementation of FATCA, as applicable and do not, where required, register with the US tax
authorities as a FATCA institution; or

e US persons as defined in Regulation S of the Securities Act as amended from time to time.

The distribution of these Constituent Documents and the offering of Units of the UCITS may also be subject to
restrictions in other jurisdictions.

Translations

The Investment Conditions may be translated into other languages. Any such translation shall only contain the same
information and have the same meanings as this English language document. To the extent that there is any
inconsistency between this English language document and the document in another language, this English language
document shall prevail.
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Redemption Fee/Subscription Fee

A Redemption Fee may be charged by the Management Company. The amount of Redemption Fee (if any)
will be set out in the relevant Supplement.

A Subscription Fee may be charged by the Management Company. The amount of Subscription Fee (if any)
will be set out in the relevant Supplement.

Definitions

Defined terms used in the Constituent Documents shall have the meanings attributed to them in the Definitions section
below or as set out in the Constituent Documents, as applicable. All references in the Constituent Documents to the
singular shall include the plural where applicable or vice versa, and all references to gender shall include all genders.
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Directory

UCITS:
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Board of Directors:

Andrea Wenaweser, Deputy Head of Tax & Products, LGT Group Holding Ltd., Vaduz,

President
[] Director
Dr. Konrad Bachinger, Director

Depositary

LGT Bank Ltd.
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Management Company:

LGT Capital Partners (FL) Ltd.
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9490 Vaduz, Liechtenstein

Management Company
board of directors:

Dr. André Lagger, Chief Executive Officer, LGT Financial Services Ltd., Vaduz,

President

Werner von Baum, Chief Risk Officer, LGT Capital Partners Ltd., Pfaffikon, Vice

President
Dr. Magnus Pirovino, Director

Management Company
executive board:

Alois Wille, General Manager, LGT Capital Partners (FL) Ltd., Vaduz
Lars Inderwildi, Head Operations, LGT Capital Partners (FL) Ltd., Vaduz
Pierre-André Wirth, Head Legal & Compliance, LGT Capital Partners (FL) Ltd., Vaduz

Investment Managers:

LGT Capital Partners Ltd.
Schitzenstrasse 6
8808 Pfaffikon, Switzerland

For the sub-funds:

LGT Sustainable Money Market Fund (CHF)

LGT Sustainable Money Market Fund (EUR)

LGT Sustainable Money Market Fund (USD)

LGT Sustainable Bond Fund Global Inflation
Linked

LGT EM LC Bond Fund

LGT Sustainable Bond Fund Global

LGT Sustainable Bond Fund Global Hedged

LGT Sustainable Equity Fund Europe

LGT Sustainable Equity Fund Global

with partial delegation for the following
sub-funds:

LGT Sustainable Equity Fund Europe
LGT Sustainable Equity Fund Global

to:

LGT Capital Partners (Asia-Pacific) Ltd.
4203, Two Exchange Square

8 Connaught Place Central

Hong Kong

and to:

LGT Capital Partners (USA) Inc.

LGT Investment Management GmbH
Renngasse 6-8
1010 Wien, Austria

For the sub-funds:
LGT Fixed Maturity Bond Fund 2025

LGT Fixed Maturity Bond Fund 2026
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30th Floor
1133 Avenue of the Americas
New York, NY 10036

Administrator:

LGT Financial Services Ltd.
Herrengasse 12
9490 Vaduz, Liechtenstein

Auditor:

PricewaterhouseCoopers Ltd.
Birchstrasse 160
8050 Zurich, Switzerland

Legal structure:

UCITS in the legal form of an investment company with variable capital under the
laws of Liechtenstein in accordance with the UCITS Act and the UCITS Ordinance.

Umbrella structure:

Umbrella structure which may comprise several sub-funds

Jurisdiction:

Liechtenstein

Financial year:

The financial year of the UCITS commences on 01 May and ends on 30 April of each
year.

Base currency:

The UCITS' base currency (i.e. the currency of the accounts of the UCITS as such) is
the Swiss Franc (CHF). The Sub-Funds may have different base currencies (see
Supplements).

Competent supervisory
authority:

FMA; (www.fma-li.li)

Publication medium:

www. lafv. i
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Investment Conditions

Definitions

The following words and phrases shall have the meanings set out below:

“ABCP(s)"

means asset-backed commercial paper as further described in Article 11 of the
MMF Regulation;

“Accounting Period”

means a period starting on 1 June and ending on 31 May of each year or such
other date as the Management Company may from time to time decide;

“Administration Agreement”

means the administration agreement entered into between the Management
Company and the Administrator from time to time;

“Administrator”

means LGT Financial Services Ltd. or any successor administrator appointed by
the Management Company;

“Articles”

means the articles of association of the UCITS as amended, supplemented or
modified from time to time;

“Auditors”

means PricewaterhouseCoopers AG or such other audit firm as may be
appointed by the Management Company from time to time;

“Base Currency”

means in relation to any Sub-Fund such currency as is specified in the relevant
Supplement;

“Benchmark Regulation”

means Regulation (EU) 2016/1011 of the European Parliament and of the
Council, as may be amended from time to time;

“Beneficial Ownership
Regulations”

means the European Union (Anti-Money Laundering Beneficial Ownership of
Corporate Entities) Regulations 2019 as may be amended, consolidated or
substituted from time to time;

“Board of Directors”

means the duly authorized committee of directors of the UCITS, each a
‘Director’ or, where the context so requires, any duly authorized delegate
thereof;

“Business Day"”

means in relation to any Sub-Fund such day or days as shall be specified in the
relevant Supplement;

“Cash Equivalents”

shall include, but shall not be limited to, short-term fixed income securities
including commercial paper (i.e. investment grade short-term paper issued by
credit institutions) and money market obligations such as short and medium-
term treasury bills and treasury notes (both fixed and floating rate), certificates
of deposit and bankers’ acceptances which meet the requirements of the
Regulations;

"Class(es)”

means the class or classes of Units relating to a Sub-Fund;

"Constituent Documents”

the following documents:
- Articles of Association

- Investment Conditions including Supplements

10
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together form an integral unit and shall be referred to collectively as the
“Constituent Documents” within the meaning of Art. 3 of the UCITS Act.

"Contract for Difference”

means an agreement to pay out cash on the difference between the starting
asset price and the asset price at the time when the contract is closed. A
contract for difference does not have a fixed maturity and may be closed out
at any time at the discretion of the position taker. A contract for difference
allows a direct exposure to the market, a sector or an individual security.
Contracts for differences are used to gain exposure to asset price movements
without buying the assets themselves;

“Convertible Bond”

means a special type of bond which not only provides the bondholder with an
interest payment but also the right to convert the bond into (typically) stock of
the bond issuer. A convertible bond can therefore also be interpreted as a
bond with an embedded option;

"Credit Linked Note” or “CLN"

means a fixed income security typically issued by banks which has the
characteristics of a bond with the addition that the repayment of the principal
amount at maturity by the issuer is subject to the non-occurrence of a credit
event specified in the CLN's terms. The credit event is typically the insolvency,
payment default or restructuring of a single or a basket of issuers or bonds. In
case a credit event occurs, an amount stipulated in the CLN’s terms is deducted
from its principal amount and the remainder repaid to the CLN holders. The
deducted amount largely depends on the type of credit event of the CLN but
with a maximum equal to the principal amount. Therefore, typically the issuer
pays, in addition to fixed coupon payment, a risk premium to the CLN's holders
in return for the right to reduce the principal amount upon occurrence of the
credit event. A CLN can therefore also be interpreted as a bond with an
embedded credit default swap;

#CRS”

means the Common Reporting Standard for Automatic Exchange of Financial
Account Information approved on 15 July 2014 by the Council of the OECD,
and any bilateral or multilateral competent authority agreements,
intergovernmental agreements and treaties, laws, regulations, official
guidance or other instrument facilitating the implementation thereof and any
law implementing the Common Reporting Standard;

“Data Protection Legislation”

means the EU data protection regime introduced by the General Data
Protection Regulation (Regulation 2016/679/EU),

“Dealing Day”

means in relation to each Sub-Fund such day or days as shall be specified in
the relevant Supplement for that Sub-Fund or such other day(s) as the UCITS
or the Management Company may determine and notify in advance to
Unitholders;

“Dealing Deadline”

means in relation to applications for subscription, or redemption of Units in a
Sub-Fund, the day and time specified in the relevant Supplement;

“Depositary Agreement”

means the depositary agreement between the UCITS and the Depositary from
time to time;

“Depositary”

means LGT Bank Ltd. or any successor depositary appointed by the
Management Company;

“Duration Management”

means with regards to fixed income securities and debt instruments the
management of the average time to maturity of a portfolio considering the
interest rate sensitivity of the relevant instruments and the perceived interest
rate trend and change risk at the relevant point in time. Generally, the
Investment Manager would tend to lower the overall portfolio duration in the

11



—Investment Conditions | LGT Funds SICAV

case of rising interest rates and increase duration when interest rates are
decreasing;

“Duties and Charges”

mean all stamp and other duties, taxes, governmental charges, brokerage,
bank charges, transfer fees, registration fees, investment research expenses
and any transaction and safekeeping fees payable to the Depositary or its
delegates or agents and other duties and charges whether in connection with
the original acquisition or increase of the assets of the UCITS or the creation,
issue or sale of Units or the sale or purchase of investments or in respect of
certificates or otherwise which may have become or may be payable in respect
of or prior to or upon the occasion of the transaction or dealing in respect of
which such duties and charges are payable but shall not include any
commission, taxes, charges or costs which may have been taken into account
in ascertaining the Net Asset Value of the relevant Sub-Fund;

"EEA Member State”

means a member state of the EEA;

“EEA"

means European Economic Area (the members as at the date of these
Investment Conditions being EU Member States, Iceland, Liechtenstein and
Norway);

“Eligible Assets”

means assets eligible for investment by the UCITS as described in the
Regulations;

“Eligible CIS”

means “UCITS collective investment schemes” and other collective investment
undertakings comparable to a UCITS within the meaning of Art. 3, par. 1,
section 17 of the UCITS Act. To be an Eligible CIS, the scheme may not invest
more than 10% of its net asset value in underlying collective investment
schemes;

“Eligible Counterparty”

means a counterparty to OTC derivatives with which a Sub-Fund may trade,
subject to prudential supervision and falling within any of the categories
approved by the FMA;

“Eligible Indices”

means financial indices which comply with the requirements set out in the
Regulations and the requirements of the FMA,;

“Environmentally Sustainable
Investment(s)”

means, in accordance with the Taxonomy Regulation, an underlying
investment of a Sub-Fund which satisfies the EU criteria for environmentally
sustainable economic activities, on the basis that it:

e  contributes substantially to one or more of the environmental objectives,
as prescribed in the Taxonomy Regulation (the "Environmental
Objectives");

e does not significantly harm any of the Environmental Objectives, in
accordance with the Taxonomy Regulation;

e s carried out in compliance with minimum safeguards, prescribed in the
Taxonomy Regulation; and

e complies with technical screening criteria, prescribed in the Taxonomy
Regulation.

"ESG Focused Fund”

means a Sub-Fund of the UCITS that meets the criteria in SFDR to qualify as a
financial product (which includes a UCITS authorized in accordance with article
5 of EC Council Directive 2009/65/EC of 13 July 2020 as amended,
consolidated or substituted from time to time) and has sustainable investment
as its objective;

12
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"ESG Oriented Fund”

means a Sub-Fund of the UCITS that meets the criteria in SFDR to qualify as a
financial product (which includes a UCITS authorized in accordance with article
5 of EC Council Directive 2009/65/EC of 13 July 2020 as amended,
consolidated or substituted from time to time) and promotes, among other
characteristics, environmental or social characteristics, or a combination of
those characteristics and provided that the companies that the fund invests in
follow good governance practices;

nESG™

means environmental, social and governance;

“ESMA”

means the European Securities Market Association;

"EU Member State”

means a member state of the EU;

ngy”

means the European Union;

“Exchange Traded FDI”

means FDI dealt in or on a Regulated Market;

"FATCA" means the Foreign Account Tax Compliance Act.
“FDI" means a financial derivative instrument permitted by the Regulations;
"FMA" means the Financial Market Authority of Liechtenstein (Finanzmarktaufsicht

Liechtenstein);

"Founder Shareholders”

means the holders of the Founder Shares;

“Founder Shares”

means the shares issued to the founders of the UCITS, which represent the
right to attend the General Meeting and entitle the holder to cast votes at the
General Meeting;

“General Meeting”

means the general meeting of the Founder Shareholders, as further described
in the Articles;

“Initial Issue Price”

means the price (excluding any Subscription Fee) per Unit at which Units are
initially offered in a Sub-Fund during the Initial Offer Period as specified in the
relevant Supplement;

"Initial Offer Period” or “Initial
Subscription Day”

means the period during which Units are initially offered at the Initial Issue
Price as specified in the relevant Supplement;

"Investment Advisor”

means an entity appointed by the Investment Manager (or Management
Company) to provide investment advice in respect of some or all of the assets
of a Sub-Fund and who does not have any discretionary powers over any of
the assets of the relevant Sub-Fund;

“Investment Advisory
Agreement”

means an investment advisory agreement between the Management
Company and the Investment Advisor as set out in the relevant Supplement;

“Investment Management
Agreement”

means the agreement between the Management Company and the
Investment Manager from time to time;

“Investment Manager”

means LGT Capital Partners Ltd., LGT Investment Management GmbH or any
alternative(s) or successor(s) thereto duly appointed by the Management

13
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Company to provide discretionary investment management in respect of some
or all of the assets of the Sub-Funds;

"KID" means a key investor information document and/or a Packaged Retail and
Insurance-based Investment Product-Key Information Document;
"“LAFV" means the Liechtenstein Investment Fund Association (Liechtensteinischer

Anlagefondsverband);

“Liechtenstein FATCA Act”

means the implementing provisions of the Law of 4 December 2014 relating
to the Implementation of the Liechtenstein FATCA Agreement between the
Principality of Liechtenstein and the United States of America, as may be
amended from time to time;

“Liechtenstein FATCA

means the agreement between the Government of the United States and the

Agreement” Government of Liechtenstein to Improve International Tax Compliance and to
Implement FATCA of 16 May 2014, as may be amended from time to time;
“LGT Group” means LGT Foundation or any of its direct or indirect subsidiaries.

“Management Agreement”

means the agreement entered into between the UCITS and the Management
Company from time to time;

“Management Company”

means LGT Capital Partners (FL) Ltd. or any successor thereto;

“Management Fee”

means the fee defined in the section entitled Management Fee in the relevant
Supplement;

“MiFID II”

means Directive 2014/65/EU as may be amended, consolidated or substituted
from time to time;

“Minimum Additional
Investment Amount”

means the minimum number or value of Units (if any) required for each
subsequent subscription by each Unitholder for Units in a particular Sub-Fund
or Class as specified in the relevant Supplement;

“Minimum Initial Investment
Amount”

means the minimum initial subscription required by each Unitholder for Units
in a particular Sub-Fund or Class as specified in the relevant Supplement;

“Minimum Redemption
Amount”

means such number or value of Units of any class (if any) as specified in the
relevant Supplement;

“Minimum Fund Size”

means the minimum value as described in the UCITS Ordinance;

“Minimum Unitholding”

means the minimum number or value of Units (if any) which must be held by
Unitholders in a particular Sub-Fund or Class as specified in the relevant
Supplement;

“MMF Regulation”

means Regulation 2017/1131/EU of the European Parliament and of the
Council of 14 June 2017 on money market funds (as amended, consolidated
or substituted from time to time);

“Money Market Instruments”

means instruments normally dealt in on the money markets which are liquid,
and have a value which can be accurately determined at any time as provided
for under the Regulations;

“Net Asset Value per Unit”

means the Net Asset Value of a Sub-Fund, or Class (as appropriate), divided
by the number of Units in issue in that Sub-Fund or Class rounded to three
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decimal places or such other number of decimal places as may be determined
by the Management Company from time to time;

"Net Asset Value” or "NAV”

means the net asset value of a Sub-Fund or attributable to a Class (as
appropriate) calculated in accordance with the principles set out in the
Calculation of Net Asset Value section below;

MOECD"

means the Organisation for Economic Cooperation and Development;

“OECD Governments”

as at the date of these Investment Conditions, the current members are;
Australia, Austria, Belgium, Canada, Chile, Colombia, Costa Rica, Czech
Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary,
Iceland, Ireland, Israel, Italy, Japan, South Korea (Republic), Latvia, Lithuania,
Luxembourg, Mexico, Netherlands, New Zealand, Norway, Poland, Portugal,
Slovakia, Slovenia, Spain, Sweden, Switzerland, Turkey, United Kingdom and
United States or such other members as may be admitted to the OECD from
time to time;

"OTC Derivative”

means a FDI which is dealt in over the counter;

"Performance Fee”

means a performance fee (if any) payable to the Management Company or an
Investment Manager as may be specified in the relevant Supplement;

“"Redemption Fee”

means the charge, if any, to be levied by the Management Company on
Unitholders redeeming their Units as specified in the relevant Supplement;

“Redemption Payment Date”

means in respect of the dispatch of monies for the redemption of Units, the
timeframe specified in the relevant Supplement;

“Redemption Price”

means the price at which Units are redeemed, as described under Redemption
of Units and as may be specified in the relevant Supplement;

“Redemption Proceeds”

means the Redemption Price less any Redemption Fee and any charges, costs,
expenses or taxes, as described under Redemption of Units;

“Regulated Markets”

means, with the exception of permitted investments in unlisted securities and
Money Market Instruments, a Sub-Fund will only invest in transferable
securities and Money Market Instruments which are listed or traded on a stock
exchange or market that are:

(@) listed or traded on a regulated market as defined in Art. 4 (1) no. 21 of
Directive 2014/65/EU; or

(b) traded in another regulated market of an EEA Member State, which
market is recognized, open to the public and operates properly; or

(c) officially listed on a securities exchange in a non-EEA Member State on
another market in a European, American, Asian, African or Pacific country
that is recognized, open to the public and operates properly.

“Regulations”

means together the UCITS Act and the UCITS Ordinance as amended,
supplemented, consolidated or otherwise modified from time to time;

“Securities Financing
Transaction”

means any transactions within the scope of SFTR that a Sub-Fund is permitted
to engage in, including, for example, repurchase agreements, reverse
repurchase agreements and securities lending agreements;
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“Service Provider”

means a service provider or agent, such as paying agent, representative,
facilities agent, correspondent bank or centralizing agent, appointed in respect
of the UCITS in certain jurisdictions as detailed in Appendix 2;

“Settlement Day”

means, unless otherwise stated in a Supplement, a day on which main
exchanges are open for settlement in the market of the relevant Class
currency;

“SFDR"

means the Sustainable Finance Disclosure Regulation (Regulation
2019/2088/EU) as amended and as may be further amended from time to
time;

“SFT Regulation” or “SFTR"

means Regulation 2015/2365/EU of the European Parliament and of the
Council on transparency of securities financing transactions and of reuse and
amending Regulation (EU) No 648/2012, as may be amended, supplemented,
consolidated, substituted in any form or otherwise modified from time to time;

“Sub-Fund”

means a sub-fund of the UCITS which is established by the UCITS from time
to time, representing the designation by the UCITS of a particular pool of
assets separately invested in accordance with the investment objective, policies
and strategies applicable to such sub-fund.;

“Subscription Fee”

means the charge, if any, to be levied by the Management Company on
investors subscribing for Units as specified in the relevant Supplement;

“Subscription Payment Date”

means in respect of receipt of monies for subscription for Units such timeframe
as may be specified in the relevant Supplement;

“Supplement”

means any supplement to the Investment Conditions issued on behalf of the
UCITS from time to time specifying information in respect of a particular Sub-
Fund or one or more Classes in a Sub-Fund;

“Sustainability Factors”

means environmental, social and employee matters, respect for human rights,
anti-corruption and anti-bribery matters;

“Sustainability Risk”

means an environmental, social or governance event or condition that, if it
occurs, could cause a negative material impact on the value of the investment;

“Taxonomy Regulation”

the Regulation on the Establishment of a Framework to facilitate Sustainable
Investment (Regulation 2020/852/EU) as may be amended from time to time;

“Total Return Swap”

means a derivative transaction (within the scope of SFTR) whereby the total
economic performance of a reference obligation is transferred from one
counterparty to another counterparty;

“U.S. Person”

means (i) a natural person who is a resident of the United States; (ii) a
corporation, partnership or other entity, other than an entity organized
principally for passive investment, organized under the laws of the United
States and which has its principal place of business in the United States; (iii) an
estate or trust, the income of which is subject to United States income tax
regardless of the source; (iv) a pension plan for the employees, officers or
principals of an entity organized and with its principal place of business in the
United States; (v) an entity organized principally for passive investment such as
a pool, investment company or other similar entity; provided, that units of
participation in the entity held by persons who qualify as U.S. persons or
otherwise as qualified eligible persons represent in the aggregate 10% or
more of the beneficial interests in the entity, and that such entity was formed
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principally for the purpose of investment by such persons in a commodity pool
the operator of which is exempt from certain requirements of Part 4 of the
U.S. Commodity Futures Trading Commission’s regulations by virtue of its
participants being non-U.S. Persons; or (vi) any other ‘U.S. Person’ as such term
may be defined in Regulation S under the U.S. Securities Act of 1933, as
amended, or in regulations adopted under the U.S. Commodity Exchange Act
of 1922, as amended;

"UCITS Act”

means the Law of 28 June 2011 concerning Specific Undertakings for
Collective Investment in Transferable Securities, as amended and as may be
further amended, supplemented, modified or replaced from time to time.

“UCITS Directive”

means Directive 2009/65/EEC of the European Parliament and of the Council,
as amended by Directive 2014/91/EU of 23rd July, 2014 and as amended and
as may be further amended, consolidated or substituted from time to time;

"UCITS Ordinance”

means the Ordinance of 5 July 2011, concerning Specific Undertakings for
Collective Investment in Transferable Securities, as amended and as may be
further amended, supplemented, modified or replaced from time to time

"UCITS”

means an undertaking for collective investment in transferable securities
established pursuant to the UCITS Directive and “the UCITS” means LGT Funds
SICAV,

“United Kingdom” and “UK"

means the United Kingdom of Great Britain and Northern Ireland;

"United States” and “U.S.”

means the United States of America (including each of the states, the District
of Columbia and the Commonwealth of Puerto Rico), its territories,
possessions and all other areas subject to its jurisdiction;

“Unitholders”

means holders of Units, and each a ‘Unitholder’;

“Units”

means participating Units in the UCITS representing interests in a Sub-Fund
and where the context so permits or requires any class of participating Units
representing interests in a Sub-Fund;

“Valuation Day”

means in relation to a Sub-Fund, such day or days as shall be specified in the
relevant Supplement for each Sub-Fund;

"Valuation Point”

means the point in time by reference to which the Net Asset Value is calculated
as specified in the relevant Supplement for each Sub-Fund.

In these Constituent Documents, any reference to any statute, statutory provision or regulatory requirement or guidance
shall be construed as including a reference to that statute, statutory provision or regulatory requirement or guidance as
amended, extended or re-enacted as at the date of these Constituent Documents and from time to time thereafter.
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1 The UCITS and the Sub-Funds

The UCITS is an open-ended umbrella in the legal form
of an investment company with variable capital, limited
liability and segregated liability between Sub-Funds,
incorporated in accordance with the laws of
Liechtenstein for an indefinite period of time without
any limitations as to its capital.

The UCITS was approved by the FMA on 7 February
2003 and registered in the Liechtenstein commercial
register on 11 February 2003.

1.1 SUB-FUNDS

The UCITS has adopted an ‘umbrella’ structure to
provide investors with a choice of different Sub-Funds.
Each Sub-Fund will be differentiated by its specific
investment objective, policy, currency of denomination
or other specific features as described in the relevant
Supplement. A separate pool of assets is maintained for
each Sub-Fund and is invested in accordance with each
Sub-Fund’s respective investment objective and
investment restrictions.

Additional Sub-Funds (in respect of which a Supplement
or Supplements will be issued) may be established by
the Management Company from time to time.

At the date of these Investment Conditions, the UCITS
has twelve Sub-Funds, namely LGT Sustainable Money
Market Fund (CHF), LGT Sustainable Money Market
Fund (EUR), LGT Sustainable Money Market Fund (USD),
LGT Sustainable Bond Fund Global Inflation Linked, LGT
EM LC Bond Fund, LGT Sustainable Bond Fund Global,
LGT Sustainable Bond Fund Global Hedged, LGT
Sustainable Equity Fund Europe, LGT Sustainable Equity
Fund Global, LGT Fixed Maturity Bond Fund 2026, LGT
Fixed Maturity Bond Fund 2025, and LGT Fixed Maturity
Bond Fund 2026/I1.

1.2 CLASSES OF UNITS

Each Sub-Fund comprises one or more Classes of Units.
The UCITS or the Management Company may resolve
to create one or more Classes of Units for any Sub-Fund
as well as to terminate or consolidate existing Classes.
All Classes of Units relating to the same Sub-Fund will
be commonly invested in accordance with such Sub-
Fund'’s investment objective but may differ with regard
to their Base Currency, currency hedging strategies if
any applied to the currency of a particular Class of Units,
fee structure, Minimum Initial Investment Amount,
Minimal Additional Investment Amount, Minimum
Unitholding, Minimum Redemption Amount, dividend
policy (including the dates and payments of any
dividends), investor eligibility criteria or other particular
feature(s) as the Management Company will decide. A

separate Net Asset Value per Unit will be calculated for
each issued Class of Units in relation to each Sub-Fund.
As a result, due to the aforementioned differences in
the terms / characteristics of a specific Class of Units, the
investment performance may vary across different
Classes of Units of a Sub-Fund despite that all Classes of
Units of such Sub-Fund feed into the same portfolio of
assets. The different features of each Class of Units
available relating to a Sub-Fund are described in detail
in the relevant Supplement.

The UCITS reserves the right to offer only one or several
Classes of Units for purchase by investors in any
particular jurisdiction in order to conform to local law,
custom or business practice. The UCITS also reserves the
right to adopt standards applicable to certain classes of
investors or transactions in respect of the purchase of a
particular Class of Units and to allocate any given Class
of Units to any particular Unitholder at the sole
discretion of the Management Company.

Classes of Units may be established by the Management
Company and notified to the FMA in accordance with
the requirements of the FMA.

1.3 DIVIDEND POLICY

The Management Company decides the dividend policy
and arrangements relating to each Class of Units of each
Sub-Fund and details are set out in the relevant
Supplement. The UCITS can issue both accumulating
and distributing Units in each Sub-Fund.

In the case of Classes of Units comprised of
accumulating Units, the net income and profits (if any)
available for distribution will be accumulated and
reflected in the Net Asset Value of the Class of Units. In
the case of Classes of Units comprised of distributing
Units, dividends will be declared by the Management
Company in accordance with the distribution frequency
as set out in the relevant Supplement. However, it is in
the sole discretion of the Management Company to
declare dividends regardless of the distribution
frequency as set out in the relevant Supplement.

The Management Company is entitled to declare
dividends out of the relevant Class of Units being: (i) the
accumulated revenue (consisting of all revenue accrued
including interest and dividends) less expenses and/or (ii)
realized and unrealized capital gains on the
disposal/valuation of investments and other funds less
realized and unrealized accumulated capital losses of
the relevant Class of Units and/or (iii) the capital of the
Class of Units, where disclosed in the relevant
Supplement.

No interest will be paid on declared distributions after
their due date.
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2 Investment Objectives,
Techniques, Instruments and
Strategies

2.1 INVESTMENT
POLICIES
Details of the investment objective and policy for each

Sub-Fund appear in the Supplement for the relevant
Sub-Fund.

OBJECTIVE AND

Any change in the investment objective or any material
change to the investment policies of a Sub-Fund shall be
notified to Unitholders in advance by means of notice
on the website of the LAFV (www.lafv.li) and/or by any
other durable means.

Prospective investors should note that a Sub-Fund’s
investment policy may not be able to be fully
implemented or complied with during the launch and
wind-down phase of a Sub-Fund when initial
investment positions are being established or final
positions are being liquidated, as appropriate. In
addition, in respect of the investment phase of a Sub-
Fund, a Sub-Fund is permitted to derogate from certain
investment limits of the Regulations for six (6) months
from the date of its launch, provided that the Sub-Fund
still observes the principle of risk spreading. As a
consequence, Unitholders may be exposed to different
types of investment risk and may receive a return that is
different to the return that would have been received if
full compliance with the relevant investment policies
and/or Regulations had been maintained (noting that
there can be no assurance that any Sub-Fund will
achieve its investment objective) during the investment
phase and/or wind-down phase of a Sub-Fund.

Pending investment of the proceeds of a placing or offer
for Units or where market or other factors so warrant, a
Sub-Fund’s assets may be invested in Money Market
Instruments and in cash deposits denominated in such
currency or currencies as the Investment Manager may
determine.

Investors should be aware that the performance of
certain Sub-Funds may be measured against a specified
benchmark and in this regard, Unitholders are directed
towards the relevant Supplement, which will refer to
any relevant benchmark wused for performance
measurement purposes. The UCITS may at any time
change that reference benchmark where, for reasons
outside of its control, that benchmark has been replaced,
or another benchmark may reasonably be considered by
the UCITS to have become the appropriate standard for
the relevant exposure. In such circumstances, any
change in benchmark will be disclosed in the annual or
half-yearly report of the UCITS issued subsequent to
such change and will be disclosed in an updated
Supplement as soon as practicable thereafter.

2.2 ELIGIBLE ASSETS AND INVESTMENT
RESTRICTIONS

Investment of the assets of each Sub-Fund must comply
with the Regulations. The Management Company may
impose further investment restrictions in respect of any
Sub-Fund (which will be disclosed in the relevant
Supplement).

Further information on the investment restrictions set
down in the Regulations applying to the UCITS and each
Sub-Fund is set out in Appendix 1. Additional
investment restrictions in respect of any Sub-Fund may
be outlined in the relevant Supplement. Each Sub-Fund
may also hold ancillary liquid assets. The Management
Company shall aim to remedy any breach of the
Regulations or investment restrictions as soon as
practicable wherever such a breach occurs. Where the
investment limits set down in Appendix 1 are exceed for
reasons beyond the control of the UCITS or as a result
of the exercise of subscription rights, the UCITS shall
adopt as a priority objective for its sales transactions the
remedying of that situation, taking due account of the
interests of the Unitholders of the relevant Sub-Fund.

Each Sub-Fund may invest up to 10% of its Net Asset
Value in unlisted securities/securities listed on markets
other than Regulated Markets provided this is consistent
with its investment objective.

2.3 GERMAN INVESTMENT TAX ACT

Where a Sub-Fund is classified as either an ‘Equity Fund’
or a ‘Mixed Fund’ pursuant to the requirements of the
German Investment Tax Act, dated 19th July 2016, as
may be amended from time to time
(‘Investmentsteuergesetz vom 19. Juli 2016 (BGBI. | S.
1730)" — InvStG 2018 — hereafter referred to as “GITA")
the following additional investment provisions shall
apply. Such classification will be set out in the
investment policy in the relevant Supplement for such
Sub-Fund.

A Sub-Fund shall qualify as an ‘Equity Fund’ under GITA
where such Sub-Fund, according to its investment
guidelines, continuously invests at least 51% of its Net
Asset Value in equity participations. A Sub-Fund shall
qualify as a ‘Mixed Fund’ under GITA where such Sub-
Fund, according to its investment guidelines,
continuously invests at least 25% of its Net Asset Value
in equity participations.

For the purposes of the above classifications, equity
participations are as defined in GITA and as summarized
below:

(@) Shares of a corporation, which are admitted for
trading on the official market of a stock exchange
or listed on another organized market;

(b) Shares of a corporation which is not a real estate
company and which:
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1) is domiciled in an EU Member State or in
another signatory state to the agreement on
the EEA and is subject to and not exempt from
corporate taxation; or

2) is domiciled in a third country and subject to
corporate taxation (without exemption) of a
rate of at least 15%;

(¢) fund units in ‘Equity Funds’ (as defined above and
which meet the relevant criteria set out in GITA) in
the amount of 51% of the net asset value of the
fund unit or, if higher, in the amount of the equity
quota of their net asset value published per each
valuation day;

(d) fund units in ‘Mixed Funds’ (as defined above and
which meet the relevant criteria set out in GITA) in
the amount of 25% of the net asset value of the
fund unit or, if higher, in the amount of the equity
quota of their net asset value published per each
valuation day; or

(e) fund units neither classified as ‘Equity Fund’ nor as
‘Mixed Fund’ in the amount of the equity quota of
their net asset value published per each valuation
day (at the frequency as legally required).

With the exception of the cases as described under
paragraphs (c), (d) or (e) of this section, investment units
in other investment funds do not qualify as equity
participations.

Investment by a Sub-Fund in ‘equity participations’ shall
be subject to the investment restrictions in the
Investment Conditions and the relevant Supplement.

2.4 BORROWING POWERS

The UCITS may only borrow, for the account of a Sub-
Fund, up to 10% of the net assets of a Sub-Fund and
the assets of such Sub-Fund may be charged as security
for any such borrowings provided that such borrowing
is only for temporary purposes. The UCITS, on behalf of
a Sub-Fund, may acquire foreign currency by means of
a back-to-back loan agreement(s). Foreign currency
obtained in this manner is not classified as borrowing
for the above mentioned 10% limit provided that the
offsetting deposit equals or exceeds the value of the
foreign currency loan outstanding. Currency risk (as
described in the risk factor ‘Currency Risk’ in the section
titled Investment-Specific Risk below) may arise where
the offsetting balance is not maintained in the Base
Currency of the relevant Sub-Fund.

The UCITS may not borrow for investment purposes.

2.5 RISK MANAGEMENT

The Management Company has in place a risk
management process which enables it to accurately
measure, monitor and manage the various risks on the
level of individual positions (including such risks

associated with the use of FDI and Securities Financing
Transactions) and on the aggregate level by determining
the contribution of such individual risks to the Sub-
Fund’s overall risk profile. The Management Company
maintains a risk management manual for the UCITS.

2.5.1 Global Exposure Calculation

Methodologies

Exposure arising from the use of FDI and, where
applicable Securities Financing Transactions by a Sub-
Fund will be measured and monitored using either (i)
the ‘commitment approach’ or (i) ‘value at risk’ (VAR).
In determining the appropriate methodology, the
Management Company shall take into account the
investment strategy pursued by the relevant Sub-Fund,
the types and complexities of the FDI used and the
proportion of the relevant Sub-Fund'’s portfolio which
comprises of FDI. The methodology chosen for each
Sub-Fund is set out in the relevant Supplement. The
measurement and monitoring of all exposures relating
to the use of FDI and Securities Financing Transactions
will be performed on at least a daily basis.

2.5.2 Commitment Approach

Where a Sub-Fund uses the commitment approach to
measure its global exposure, each FDI position shall be
converted into the market value of an equivalent
position in the underlying asset of that derivative in
accordance with the FMA-Guidelines on Derivatives no.
2016/1 as amended from time to time. This market
value may be replaced by the nominal value of the
futures contract or the price of the futures contract if
such value is more conservative. For complex derivatives,
which cannot be converted into either the market value
or the nominal value of the underlying, an alternative
method may be used if the total value of these
derivatives constitutes only a negligible proportion of
the UCITS’ or relevant Sub-Fund'’s assets.

2.5.3 Value at Risk Approach

VaR is a statistical methodology that predicts, under
normal market conditions using historical data, the likely
maximum daily loss that a Sub-Fund could lose
calculated to a specific confidence level. Where the VaR
methodology is used, a Sub-Fund will use either (i) the
Relative VaR model where the VaR of the Sub-Fund’s
portfolio will not exceed twice the VaR of a reference
portfolio which will reflect the Sub-Fund’s intended
investment style or (ii) the Absolute VaR model where
the VaR of the Sub-Fund is capped as a percentage of
Net Asset Value of the Sub-Fund. The Absolute VaR of
a Sub-Fund cannot be greater than 20% of the Net
Asset Value of that Sub-Fund and the maximum VaR
limit applicable to a particular Sub-Fund will be specified
in the relevant Supplement.

The Absolute VaR or Relative VaR of a Sub-Fund is
calculated in accordance with the following parameters:
(a) one tailed confidence interval of 99%; (b) holding
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period equivalent to a maximum of one month (20
Business Days); (c) effective observation period of at
least one year (250 Business Days) unless a shorter
observation period is justified by a significant increase in
price volatility (e.g. extreme market conditions). The
holding period, the historical observation period or the
confidence level applicable to a particular Sub-Fund will
be specified in the relevant Supplement.

It should be noted that VaR methods rely on a number
of assumptions about the forecasting of investment
markets and the ability to draw inferences about the
future behavior of market prices from historical
movements. If those assumptions are incorrect by any
significant degree, the size and frequency of losses
actually incurred in the investment portfolio may
considerably exceed those predicted by a VaR model
(and even a small degree of inaccuracy in the forecasting
models used can produce large deviations in the
forecast produced). VaR does enable a comparison of
risks across asset classes and serves as an indicator to a
portfolio manager of the investment risk in a portfolio.
If used in this way and having regard to the limitations
of VaR methods and the particular model chosen, it can
act as a signal to the Management Company of an
increase in the general level of risk in a portfolio and as
a trigger for corrective action by the Management
Company.

Where a Sub-Fund uses VaR to measure its global
exposure, it must also monitor the leverage of the Sub-
Fund. The expected level of leverage which may be
incurred by a Sub-Fund using VaR shall be disclosed in
the relevant Supplement. It should be noted that the
expected level of leverage disclosed for each Sub-Fund
which uses VaR is an indicative level and is not a
regulatory limit. The Sub-Fund'’s actual level of leverage
might significantly exceed the expected level from time
o time.

2.6 INVESTMENT IN CHINA VIA STOCK
CONNECT

Where specified in the relevant Supplement, a Sub-Fund
may invest in and have direct access to China A shares
via the Shanghai-Hong Kong Stock Connect and/or the
Shenzhen-Hong Kong Stock Connect (together, the
“Stock Connect Scheme”).

The Shanghai-Hong Kong Stock Connect is a securities
trading and clearing links programme developed by
Hong Kong Exchanges and Clearing Limited (“HKEX"),
Shanghai Stock Exchange (“SSE”) and China Securities
Depository and  Clearing  Corporation  Limited
("ChinaClear”). The Shenzhen-Hong Kong Stock
Connect is a securities trading and clearing links
programme developed by HKEX, Shenzhen Stock
Exchange (“SZSE”) and ChinaClear. The aim of the
Stock Connect Scheme is to achieve mutual stock
market access between Mainland China (which for the
purposes herein, means the People’s Republic of China

(excluding Hong Kong, Macau and Taiwan) (the “PRC"))
and Hong Kong. The stock exchanges of the two
jurisdictions continue to issue details of Stock Connect
Scheme, e.g. operational rules, from time to time. The
Stock Connect Scheme enables investors to trade
eligible shares listed on the other’s market through local
securities firms or brokers.

The Stock Connect Scheme comprises Northbound
Trading Links and Southbound Trading Links. Under the
Northbound Trading Links, investors, through their
Hong Kong brokers and a securities trading service
company established by the Stock Exchange of Hong
Kong Limited (“SEHK"), are able to place orders to
trade eligible China A shares listed on the SSE and SZSE
by routing orders to such Mainland China stock
exchange (“Northbound Trading Link”). All Hong
Kong and overseas investors (including a Sub-Fund) are
allowed to trade such securities through the Stock
Connect Scheme (through the relevant Northbound
Trading Link).

Further information about the Stock Connect Scheme is
available online on the website:
www.hkex.com.hk/eng/csm/chinaConnect.asp?LangCo
de=en

2.7 CHINA INTER-BANK BOND MARKET

Where specified in the relevant Supplement, a Sub-Fund
may invest in fixed income securities traded on the
China Inter-Bank Bond Market (the “CIBM") either
directly or via Bond Connect.

CIBM is the over-the-counter market for bonds issued
and traded in the PRC. A new scheme was launched in
2016 to open up the CIBM to eligible foreign
institutional investors to access onshore bonds directly.
Under this scheme, foreign institutions can trade bonds
directly through onshore settlement agents (i.e. banks)
in the PRC without being subject to any investment
quota restrictions. Participation in CIBM by foreign
institutional investors is governed by the relevant rules
and regulations as issued by the Mainland Chinese
authorities i.e. the People's Bank of China ("PBOC")
and State Administration of Foreign Exchange
("SAFE").

Applicable rules and regulations may be amended from
time to time and include (but are not limited to):

(@) the "Announcement (2016) No 3" issued by the
PBOC on 24 February 2016;

(b) the “Implementation Rules for Filing by
Foreign Institutional Investors for Investment
in Interbank Bond Markets” issued by the
Shanghai Head Office of PBOC on 27 May 2016;

(c) the “Circular concerning the Foreign
Institutional  Investors’ Investment in
Interbank bond market in relation to foreign
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currency control” issued by SAFE on 27 May
2016; and

(d) any other applicable regulations promulgated by
the relevant authorities

(together the "CIBM Rules").

2.8 BOND CONNECT

The Bond Connect initiative was launched in July 2017
to facilitate CIBM access between Hong Kong and
Mainland China. It was established by China Foreign
Exchange Trade System & National Interbank Funding
Centre (“CFETS"), China Central Depository & Clearing
Co., Ltd ("€CDC"), Shanghai Clearing House ("SHCH")
and Hong Kong Exchanges and Clearing Limited and
Central Moneymarkets Unit (“CMU").

The Bond Connect platform is designed to be efficient
and more convenient for offshore investors at an
operational level, by using familiar trading interfaces of
established electronic platforms without requiring
investors to register in Mainland China. Orders are
executed electronically with any of the more than 20
eligible onshore participating dealers who are part of
CFETS. Cash is exchanged offshore in Hong Kong;
bonds are held in custody onshore in Shanghai. While
the infrastructure contemplates two-way access
between Hong Kong and China, at present it is only
open in respect of investment through Hong Kong into
the CIBM (generally referred to as “Northbound”
access). Eligible foreign investors utilizing Bond Connect
are required to appoint the CFETS or other institutions
recognized by the PBOC as registration agents to apply
for registration with the PBOC.

The platform has fewer restrictions (e.g. no minimum
holding period, no repatriation restrictions, no
investment quotas) than other avenues for offshore
investors to access the CIBM. Bond Connect is governed
by rules and regulations as promulgated by the
Mainland China authorities. Under the prevailing
regulations in Mainland China, eligible foreign investors
will be allowed to invest in the bonds circulated in the
Mainland China inter-bank bond market through the
Northbound trading of Bond Connect (“Northbound
Trading”). There will be no investment quota for
Northbound Trading.

Northbound Trading under Bond Connect adopts a
multi-layered  custody  arrangement  whereby
CCDC/SHCH performs the primary settlement function
as the ultimate central securities depository, which
handles bond custody and settlement for the CMU in
Mainland China. The CMU is the nominee holder of
CIBM bonds acquired by overseas investors via the
Northbound Trading. The CMU handles custody and
settlement for the accounts opened with it for the
beneficial ownership of those overseas investors.

There are two levels in Bond Connect below CCDC and
SHCH:

(@) the CMU as ‘nominee holder’ of CIBM bonds; and

(b) overseas investors as ‘beneficial owners’ of CIBM
bonds through CMU members.

The CMU member who is appointed as sub-custodian
of the Sub-Fund is subject to the same regulatory,
safekeeping and due diligence requirements as any
other duly appointed sub-custodian.

Overseas investors invest through offshore electronic
trading platforms where trade orders are executed on
CFETS, CIBM's centralized electronic trading platform,
between investors and onshore market makers.

2.9 EFFICIENT PORTFOLIO MANAGEMENT

Where specified in the relevant Supplement, the
Management Company, or where appointed the
Investment Manager, may, on behalf of the Sub-Fund,
employ techniques and instruments relating to
transferable securities and/or other financial instruments
in which it invests for efficient portfolio management
purposes.

Use of such techniques and instruments should be in
line with the best interests of Unitholders and may be
made for one or more of the following reasons:

(@) the reduction of risk;
(b) the reduction of cost; or

(c) the generation of additional capital or income for
the relevant Sub-Fund with an appropriate level of
risk, taking into account the risk profile of the Sub-
Fund as described in these Investment Conditions
and the relevant Supplement and the risk
diversification rules set out in the Regulations.

The use of efficient portfolio management techniques
and instruments must be economically appropriate in
that they will be realized in a cost-effective way and
must not result in a change to the investment objective
of the Sub-Fund or add supplementary risks not covered
in these Investment Conditions. The risks arising from
the use of such techniques and instruments shall be
adequately captured in the Management Company'’s
risk management process.

2.10 SECURITIES FINANCING
TRANSACTIONS AND TOTAL RETURN
SWAPS

Where specified in the relevant Supplement, a Sub-Fund
may use Securities Financing Transactions which include
repurchase agreements, reverse repurchase agreements,
securities lending agreements and/or Total Return
Swaps, in each case in accordance with the conditions
and limits set down in the SFTR.
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Where a Sub-Fund is permitted to use Securities
Financing Transactions, all types of assets which may be
held by the relevant Sub-Fund in accordance with its
investment objectives and policies may be subject to a
Securities Financing Transaction.

Repurchase Agreement. An agreement pursuant to
which the Sub-Fund sells a security to a counterparty
and simultaneously agrees to repurchase the security at
a specified price on a fixed future date. Where stated in
the relevant Supplement in respect of the relevant Sub-
Fund, the UCITS may, on behalf of a Sub-Fund, enter
into repurchase agreements, provided that the
counterparty is an investment-grade financial institution
specializing in this type of transactions and that the
ability of the Sub-Fund to meet redemption requests is
in no way impaired as a result of such transaction. When
entering into a repurchase agreement, it shall seek to
ensure that it can recall at all times any securities that
are subject to the repurchase agreement or to terminate
any repurchase agreement it has entered into.

Cash collateral received under a repurchase agreement
is typically reinvested in order to generate a return
greater than the financing costs incurred by the Sub-
Fund. In such circumstances, the Sub-Fund will be
exposed to market risk and to the risk of failure or
default of the issuer of the relevant security in which the
cash collateral has been invested and therefore any
exposure resulting from reinvestment of cash collateral
must be taken into account in the global exposure
calculation of the relevant Sub-Fund. Furthermore, the
Sub-Fund retains the economic risks and rewards of the
securities which it has sold to the counterparty and
therefore it is exposed to market risk in the event that it
repurchases such securities from the counterparty at the
pre-determined price which is higher than the value of
the securities.

Reverse Repurchase Agreement. A transaction
whereby a Sub-Fund purchases securities from a
counterparty and simultaneously commits to resell the
securities to the counterparty at an agreed upon date
and price. Where stated in the relevant Supplement in
respect of the relevant Sub-Fund, the UCITS or the
Management Company may, on behalf of a Sub-Fund
enter into reverse repurchase agreements, provided that
the counterparty is an investment-grade financial
institution specializing in this type of transactions and
that the ability of the Sub-Fund to meet redemption
requests is in no way impaired as a result of such
transaction. When entering into a reverse repurchase
agreement, the UCITS shall seek to ensure that it can
recall the full amount of cash or can terminate the
reverse repurchase agreement on either an accrued
basis or mark to market basis at any time. When the
cash is recallable at any time on a mark to market basis,
the mark to market value of the reverse repurchase
agreement should be used for calculating the Net Asset
Value of the relevant Sub-Fund.

There is no global exposure generated by a Sub-Fund as
a result of entering into reverse repurchase
arrangements, nor do any such arrangements result in
any incremental market risk unless the additional
income which is generated through finance charges
imposed by the Sub-Fund on the counterparty is
reinvested in which case the Sub-Fund will assume
market risk in respect of such investments.

Securities Lending. An arrangement, where one party
transfers securities to another party subject to a
commitment that the other party will return equivalent
securities on a future date or when requested to do so
by the party transferring the securities. Where stated in
the relevant Supplement in respect of the relevant Sub-
Fund, the UCITS or the Management Company may, on
behalf of a Sub-Fund lend some or all of the securities
held in such Sub-Fund to third parties to enhance its
return. When entering into a securities lending
agreement, the UCITS or the Management Company on
behalf of the UCITS shall ensure that it shall recall any
security that has been lent out and terminate such
agreement at any time.

Finance charges and cash collateral received by a Sub-
Fund under a securities lending agreement may be
reinvested in order to generate additional income. In
such circumstances, the Sub-Fund will be exposed to
market risk in respect of any such investments and
should be taken into account when calculating global
exposure.

Total Return Swap. Is generally an OTC swap which
involves the total economic performance of a reference
obligation transferring from one counterparty to
another counterparty, typically in exchange for a fee.

Where specified in the relevant Supplement, Total
Return Swaps may be entered into for any purpose that
is consistent with the investment objective and policy of
a Sub-Fund, including efficient portfolio management
(such as hedging purposes or the reduction of portfolio
expenses), speculative purposes (in order to increase
income and profits for the portfolio), or to gain exposure
to certain markets. The reference obligation of a Total
Return Swap may be any security or other investment in
which the relevant Sub-Fund is permitted to invest.

Where a Sub-Fund is permitted to use Securities
Financing Transactions and/or Total Return Swaps, all
types of assets which may be held by the relevant Sub-
Fund in accordance with its investment objectives and
policies may be subject to a Securities Financing
Transaction and/or Total Return Swap.

All revenues and losses arising from Securities Financing
Transactions, net of direct and indirect operational costs
will be returned to the relevant Sub-Fund. The direct and
indirect operational costs and fees (which are all fully
transparent) shall include fees and expenses payable to
counterparties engaged by the UCITS or the
Management Company on behalf of the UCITS which
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will be borne by the relevant Sub-Fund in respect of
which the relevant party has been engaged.

Information on the revenues and losses generated
under such transactions shall be disclosed in the annual
and semi-annual reports of the UCITS, along with the
entities to whom direct and indirect operational costs
and fees relating to such transactions are paid. Such
entities may include the Management Company, the
Depositary or entities related to the Management
Company or Depositary, in which case the rules related
to connected party transactions set down in the section
titled Conflicts of Interest may apply.

For further information in relation to the risks associated
with Securities Financing Transactions and Total Return
Swaps, please refer to the risk section.

2.117 FINANCIAL
INSTRUMENTS

Where specified in the relevant Supplement, a Sub-Fund
may invest in Exchange Traded FDI and/or in OTC
Derivatives in accordance with the Regulations and the
requirements of the FMA.

DERIVATIVE

Where a Sub-Fund invests in Exchange Traded FDI, that
Sub-Fund may buy or lease an exchange membership
for cost efficiency purposes. A Sub-Fund may only enter
into OTC Derivatives with an Eligible Counterparty.
Please see the section below titled Investment-Specific
Risk and to the risk factor ‘Eligible Counterparties to
OTC Derivative Contracts and Securities Financing
Transactions’ in that section for further information.

A Sub-Fund may use FDIs for investment purposes
and/or for efficient portfolio management where
specified in the relevant Supplement. Any use of FDI
must comply with the Regulations and the requirements
of the FMA, further information in relation to which is
set out in Appendix 1 hereto. The relevant reference
item of a derivative must comprise of transferable
securities, Money Market Instruments, Eligible Indices,
Eligible CIS, deposits, interest rates, foreign exchange
rates, inflation rates, volatility or currencies. The FDI
which the Management Company, or Investment
Manager where appointed, may invest on behalf of
each Sub-Fund, the underlying of the FDI, the purpose
of such instruments and the expected effect of use of
such FDI on the risk profile of the relevant Sub-Fund are
set out in the relevant Supplement.

A Sub-Fund may not engage in uncovered sales at any
time.

2.11.1Types and Descriptions of FDI

The following is a non-exhaustive list of the types and
descriptions of FDI which may be used by the Sub-Funds,
where specified in the relevant Supplement:

Futures: Futures are contracts to buy or sell a standard
guantity of a specific asset (or, in some cases, receive or
pay cash based on the performance of an underlying
asset, instrument or index) at a pre-determined future
date and at a pre-agreed price through a transaction
undertaken on an exchange. Futures contracts allow
investors to hedge against market risk or gain exposure
to the underlying market. Since these contracts are
marked-to-market daily, investors can, by closing out
their position, exit from their obligation to buy or sell
the underlying assets prior to the contract’s delivery date.
Futures can be used to express both positive and
negative views on the underlying. Therefore, where
permitted by the investment policy of a Sub-Fund, they
can be used to create a synthetic short position. Futures
may also be used to equitize cash balances, both
pending investment of a cash flow and with respect to
fixed cash targets. Frequently, using futures to achieve
a particular strategy instead of using the underlying or
related security or index results in lower transaction
costs being incurred. Futures may also be used for
Duration Management purposes. Futures contracts
which may be entered into by a Sub-Fund include
foreign exchange futures, index futures, interest rate
futures, bond futures, financial futures and equity
futures, which in each case may be used to hedge
against certain risk within the portfolio or in order to
take a long or short position on the underlying of the
future.

Forwards: A forward contract locks-in the price at
which an underlying may be purchased or sold on a
future date. In a forward, the contracts holders are
obliged to buy or sell a particular underlying at a
specified price in a specified quantity and on a specified
future date. One party to the forward is the buyer (long)
who agrees to pay the forward price on settlement date,
the other party is the seller (short) who agrees to receive
the forward price on settlement date. Forward contracts
may be cash settled between the parties. In contrast to
futures, forwards are traded OTC. Forward contracts
can be used to hedge or generate exposure. Where
permitted by the relevant investment policy of a Sub-
Fund, they can be used to express both positive and
negative views on the underlying assets and can create
a synthetic short position. Forward contracts which may
be entered into by a Sub-Fund include foreign exchange
forwards, non-deliverable forward foreign exchange
contracts, interest rate forwards, index forwards, bond
forward and equity forwards, which in each case may
be used to hedge against certain risks arising within the
relevant Sub-Fund’s portfolio or in order to take a long
or short position on the underlying of the forward.

Options: Options are the right to buy or sell a specific
guantity of a specific asset at a fixed price at or before a
specified future date. There are two forms of options,
put and call options. Put options are contracts sold for a
premium that gives one party (the buyer) the right, but
not the obligation, to sell to the other party (the seller)
of the contract, a specific quantity of an underlying asset
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at a specified price. Call options are similar contracts
sold for a premium that gives the buyer the right, but
not the obligation, to buy from the seller of the option.
Options may also be cash settled. A Sub-Fund may be a
seller or buyer of put and call options. Where specified
in the relevant Supplement, a Sub-Fund may purchase
or sell options to hedge against an increase in the price
of a security, index, currency or other asset which the
Sub-Fund intends to purchase or generate exposure to
or hedge against a decrease in the price of any such
asset or in the market generally. Where permitted by the
investment policy of a Sub-Fund, options can be used to
express both positive and negative views on the
underlying, hence they can be used to create a synthetic
short position. The Sub-Funds may trade options on an
exchange or OTC. Options contracts which may be
entered into by the Sub-Funds, include foreign
exchange options, non-deliverable currency options,
index options, bond options and equity options, which
in each case may be to hedge against certain risks
arising within the portfolio or in order to take a long or
short position on the underlying of the option.

Swaps: A standard swap is an agreement between two
parties, whereby they agree to exchange the cash flows
or proceeds of a reference asset, such as one or more
securities, a currency, an index or an interest rate,
against the proceeds of another reference asset. They
can be used to express both positive and negative views
on the underlying assets. Where permitted by the
relevant investment policy of a Sub-Fund, they can be
used to express both positive and negative views on the
underlying assets and can create a synthetic short
position. Generally, swaps are traded OTC. The Sub-
Funds may enter into swaps, including, but not limited
to, equity swaps, swaptions, interest rate swaps, index
swaps, inflation swaps, volatility swaps, variance swaps,
currency swaps, credit default swaps and Total Return
Swaps.

e Swaptions are contracts whereby one party is given
the option to enter into a swap agreement (typically
an interest rate swap agreement) on a specified
future date in exchange for an option premium.
Swaptions are typically used in order to protect
against exposure to specific interest rates.

e Interest rate swaps involve the exchange by a Sub-
Fund with another party of their respective
commitments to make or receive interest payments
(e.g. an exchange of fixed rate payments for
floating rate payments).

e In an index swap, one or both cash flow streams
are related to the return of an Eligible Index or
Eligible Indices, calculated on a notional amount, at
specified dates during the life of the swap.

e Aninflation swap is a contract under which a fixed
payment is exchanged for a variable payment
linked to a measure of inflation.

e A volatility or variance swap involves the exchange
of payoffs between two counterparties based on
the realized volatility or variance of an underlying
asset’s price over a specified time period. Volatility
and variance swaps settle in cash based on the
difference between (i) the realized volatility or
variance and (i) the implied volatility or variance of
an underlying asset as at the time the contract is
agreed. Volatility and variance swaps allow
participants to trade an asset’s underlying volatility
without directly trading the underlying asset.

e Currency swaps are agreements between two
parties to exchange future payments in one
currency for payments in another currency.
Currency swaps are used to transform the currency
denomination of assets and liabilities.

e A credit default swap (“CDS") is a credit derivative
that gives the buyer of that swap protection in case
the reference entity defaults or suffers a credit
event. In return, the seller of the credit default
receives from the buyer a regular fee, called a
spread. These are used to transfer third party credit
risk from one party to another. The ‘buyer in a CDS
contract is obligated to pay the ‘seller’ a periodic
stream of payments over the term of the contract
provided that no event of default on an underlying
reference obligation has occurred. The fee, i.e. the
periodic stream of payments, is dependent upon
the perceived amount of credit risk transferred. If
an event of default occurs, the seller must pay the
buyer the full notional value or ‘par value' of the
reference obligation. A Sub-Fund may either be the
buyer or seller in a CDS transaction.

e  The use by any Sub-Fund of any form of swap that
meets the criteria contained in the definition of a
Total Return Swap shall be subject to the
requirements of SFTR. The reference obligation of
a Total Return Swap shall be an investment in
which the relevant Sub-Fund is permitted to invest
or gain exposure to in accordance with its
investment policy. Where applicable, information
on the underlying strategy or index and the
composition of the investment portfolio or index
(i.e. the reference obligation) shall be disclosed in
the relevant Supplement. The counterparty to a
Total Return Swap entered into by a Sub-Fund shall
not assume any discretion of the composition or
management of the investment portfolio of the
Sub-Fund or of the underlying reference obligation
of the Total Return Swap and the approval of the
counterparty will not be required in relation to any
investment portfolio transaction of the relevant
Sub-Fund.

Caps and Floors: A cap is an agreement under which
the seller agrees to compensate the buyer if interest
rates rise above a pre-agreed strike rate on pre-agreed
dates during the life of the agreement. In return the
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buyer pays the seller a premium up front. A floor is
similar to a cap except that the seller compensates the
buyer if interest rates fall below a pre-agreed strike rate
on pre-agreed dates during the life of the agreement.
As with a cap, the buyer pays the seller a premium up
front.

Contracts for Differences: The Sub-Funds may enter
into contracts for differences which allow a direct

exposure to the market, a sector or an individual security.

Unlike a forward contract, there is no final maturity, the
position being closed out at the discretion of the
position taker. Contracts for differences (“CFD") are
used to gain exposure to share price movements
without buying the shares themselves. A CFD on a
company’s shares will specify the price of the shares
when the contract was started. The contract is an
agreement to pay out cash on the difference between
the starting share price and when the contract is closed.

Warrants: A warrant that is a security that entitles the
holder to buy the underlying stock of the issuing
company at a fixed price, quantity and future time.
Warrants are frequently attached to bonds or stock,
allowing the issuer to pay lower interest rates or
dividends. They can be used to enhance the yield of the
bond and make them more attractive to potential
buyers. Frequently, warrants are detachable, and can be
sold independently of the bond or stock. There are two
primary types of warrants, namely a call warrant and a
put warrant. A call warrant represents a specific number
of shares that can be purchased from the issuer at a
specific price, on or before a certain date. A put warrant
represents a certain amount of equity that can be sold
back to the issuer at a specified price, on or before a
stated date.

A warrant-linked bond is a traditional warrant issued in
conjunction with a bond. It entitles the bearer to buy
shares in the issuing company at a predetermined price,
usually following a given period.

In addition to call warrants and put warrants on bonds
or stocks, gross domestic product ("GDP") warrants can
be issued by an issuer (mainly countries) in which the
pay-off is driven by the economic performance of a
country. These securities can be issued to reference real
GDP, nominal GDP or aspects of both. In some cases,
however, these securities may not have any principal
claim and the notional is only used as a basis for
calculating the investor’s share of payments.

Convertible Securities: Convertible securities are
usually either convertible bonds or convertible preferred
shares which are most often exchangeable into the
common stock of the company issuing the convertible
security at a pre-stated conversion price. Being debt or
preferred instruments, they have an advantage to the
common stock in case of distress or bankruptcy.
Convertible bonds offer the investor the safety of a fixed
income instrument coupled with participation in the
upside of the equity markets. Essentially, convertible

bonds are bonds that, at the holder's option, are
convertible into a specified number of shares.

As new derivative instruments become available on the
market, the Management Company may add these to
the techniques and instruments used by each Sub-Fund
provided they correspond to the investment objectives
and investment policies of such Sub-Fund and to the
regulatory requirements applicable to the UCITS.

2.12 CURRENCY HEDGING TRANSACTIONS

2.12.1Portfolio Level Currency Hedging

Assets of a Sub-Fund may be denominated in a currency
other than the Base Currency and changes in the
exchange rate between the Base Currency and the
currency of the assets may lead to a depreciation of the
value of the relevant Sub-Fund’s assets as expressed in
the Base Currency. Where specified in the relevant
Supplement, the Management Company or the
Investment Manager may engage in portfolio level
currency hedging in respect of a Sub-Fund. The aim of
this hedging will be to reduce the Sub-Fund’s level of
risk and to hedge the currency exposure of the Sub-
Fund’s underlying securities into the Base Currency. No
assurance however can be given that such mitigation
will be successful. Any such transactions shall be carried
out at normal commercial rates. Unitholders should
note that further information on the risks associated
with portfolio level currency hedging is set out in the
section titled Investment-Specific Risk and to the risk
factor ‘Currency Risk’ in that section.

Unitholders should also note that the hedging strategies
implemented by the Management Company or an
Investment Manager at Sub-Fund level are distinct from
any class level currency hedging undertaken, details of
which are described below.

2.12.2Hedged Classes

The Management Company, or where appointed, the
relevant Investment Manager may, where specified in
the relevant Supplement, conduct class level currency
hedging transactions, either partially or fully, in order to
seek to mitigate the exchange rate risks (i) between the
denominated currency of the Class and the Base
Currency of the Sub-Fund and/or (i) between the
denominated currency of the Class and the
denominated currencies in which the assets of the Sub-
Fund are denominated.

The Management Company or Investment Manager
may utilize a variety of instruments (as described further
below under the section titled Currency Hedging
Transactions) to seek to hedge against changes in
currency values which may affect the value of the
relevant Class and such transactions will be clearly
attributable to the Class (although the instrument itself
will itself be an asset/liability of the Sub-Fund as a whole).
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The cost and any gains or losses associated with the
currency hedging transactions in respect of the Class will
be allocated solely to the Class.

Where the Management Company or Investment
Manager implements a currency hedging strategy at
Class level, this could result in over-hedged or under-
hedged positions due to external factors outside the
control of the Management Company or Investment

Manager. Over-hedged positions shall not exceed 105%

of the Net Asset Value of the Class and under-hedged
positions shall not fall below 95% of the portion of the
Net Asset Value of the Class which is to be hedged
against currency risk. Hedged positions will be kept
under review to ensure that any over-hedged positions
do not exceed the level specified above. Any currency
hedging position that is materially in excess of 100%
will not be carried forward from month to month.
Under-hedged positions shall also be kept under review
to ensure that such positions are not carried forward
from month to month.

To the extent that hedging is successful for a particular
Class, the performance of the hedged class is likely to
move in line with the performance of the underlying
assets with the result that investors in that hedged Class
will not gain if the Class currency falls against the Base
Currency.

Any currency exposure of a hedged Class may not be
combined with, or offset against, that of any other
hedged Class of a Sub-Fund. The currency exposure of
the assets attributable to a hedged Class may not be
allocated to other Classes.

It should be noted that the successful execution of a
hedging strategy which mitigates this currency risk
exactly cannot be assured. Unitholders’ attention is
drawn to the risk factor titled ‘Unit Currency
Designation Risk’ in the section titled Investment-

Specific Risk.

Unitholders should also note that currency hedging at
Class level is distinct from any currency hedging
strategies that may be implemented at Sub-Fund level,
as described above in the section titled Portfolio Level
Currency Hedging and the 'Unit Currency Designation
Risk’ risk factor.

2.12.3Unhedged Classes

Where a Class is denominated in a currency other than
the Base Currency of the relevant Sub-Fund and no
currency hedging strategy is employed by the
Management Company or Investment Manager, such
Class will be subject to exchange rate risk in relation to
the Base Currency and/or in relation to the designated
currencies of the underlying assets.

Subscription monies are payable in the denominated
currency of the Class. However, the UCITS may accept
payment in such other currencies as the Management

Company or the Investment Manager may agree at the
prevailing exchange rate available to the Administrator.
The cost and risk of converting currency will be borne
by the investor. In the case of Classes that are
denominated in a currency other than the Base Currency
and are not identified as hedged, a currency conversion
will take place on subscriptions and also on redemptions,
exchanges and distributions at prevailing exchange rates
and the value of the Units in the relevant Class will be
subject to exchange rate risk in relation to the Base
Currency.

2.12.4Currency Hedging Transactions

When undertaking currency hedging (either at portfolio
level or class level), the Management Company, or
where appointed the relevant Investment Manager may
utilize a variety of FDI such as currency futures, forward
foreign exchange contracts and currency swaps. The
Management Company or relevant Investment
Manager may also enter into spot foreign exchange
transactions which involve the purchase of one currency
with another, a fixed amount of the first currency being
paid to receive a fixed amount of the second currency.
‘Spot’ settlement means that delivery of the currency
amounts normally takes place within two Business Days
and therefore spot foreign exchange transactions are
not classed as FDI.

2.13 ELIGIBLE COUNTERPARTIES TO OTC
DERIVATIVES AND SECURITIES
FINANCING TRANSACTIONS

Any counterparty to an OTC Derivative or a Securities
Financing Transaction must be an Eligible Counterparty.

In addition, any counterparty to an OTC Derivative or a
Securities Financing Transaction shall be subject to an
appropriate due diligence assessment carried out by the
Management Company or its delegate, which shall
include amongst other considerations, whether the
counterparty is subject to prudential regulation, its
financial soundness (including whether it is subject to
sufficient capital requirements), external credit ratings
of the counterparty, the organizational structure and
resources of the relevant counterparty, the regulatory
supervision applied to the relevant counterparty,
country of origin of the counterparty and the legal
status of the counterparty.

2.14 COLLATERAL MANAGEMENT

For the purpose of providing margin or collateral in
respect of transactions in Securities Financing
Transactions or FDI, the UCITS acting on behalf of a Sub-
Fund may transfer, mortgage, pledge, charge or
encumber any assets or cash forming part of the Sub-
Fund in accordance with normal market practice as well
as the criteria stipulated in the relevant applicable laws,
regulations and guidelines.
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2.14.1Eligible Collateral

Collateral received by a Sub-Fund from a counterparty
may be used to reduce the risk to such counterparty
provided that it meets the criteria stipulated in the
relevant applicable laws, regulations and guidelines, in
particular in terms of liquidity, valuation, issuer
creditworthiness, correlation and risks related to the
administration and enforceability of collateral. Above all,
collateral should comply with the following conditions:

e Any collateral received other than cash should be
of good quality, high liquidity and traded on a
regulated market or a multilateral trading system
with transparent pricing in order that it can be sold
quickly at a price that roughly corresponds to its
pre-sale valuation.

e [t should be valued at least on a daily basis and
assets that exhibit high price volatility should not be
accepted as collateral unless suitably conservative
haircuts have been applied.

e |t should be issued by an entity which is
independent from the counterparty, and which is
not expected to have a strong correlation with the
counterparty’s performance.

e [t should be sufficiently diversified in terms of
countries, markets and issuers, with a maximum
exposure (taking into account all collateral received)
of 20% of the Sub-Fund's net asset value to any
individual issuer on an aggregate basis. A Sub-Fund
may deviate from the above in accordance with the
provisions set out in Appendix 1.

e It should be capable of being fully enforced at any
time without reference to or approval from the
counterparty.

2.14.2 Amount of Collateral

The Management Company shall determine the amount
of collateral required for OTC financial derivatives
transactions, Securities Financing Transactions and
efficient portfolio management techniques by reference
to the applicable counterparty risk limits in set out in the
Investment Conditions and by taking into consideration
the nature and characteristics of transactions, the
creditworthiness and identity of counterparties as well
as the prevailing market conditions.

2.14.3Investment of Collateral

Non-cash collateral received by the Management
Company may not be sold, invested or encumbered.

Cash collateral received by the Management Company
may only be:

(@) placed on deposit with credit institutions which
have their registered office in an EU Member State

or, if their registered office is located in a non-EU
Member State, which are subject to prudential
supervisory rules considered by the FMA as
equivalent to those laid down in community law;

(b) invested in investment grade government bonds;

() used for the purpose of reverse repurchase
transactions, provided that such transactions are
entered into with credit institutions which are
subject to prudential supervision and that the
Management Company is able to reclaim at any
time the full amount of cash, including any accrued
amounts; and/or

(d) invested in short-term money market funds as
defined in the CESR Guidelines on a common
definition of European money market funds
(CESR/10-049).

Any invested cash collateral should be diversified in
accordance with the diversification requirements
applicable to non-cash collateral as described above.

A Sub-Fund may incur losses when investing cash
collateral, it receives. Such losses may be incurred due
to a decline in the value of the investment made with
the cash collateral received. A decline in the value of the
invested cash collateral would reduce the amount of
collateral available to be returned by the Sub-Fund to
the counterparty upon completion of the transaction.
The Sub-Fund would be required cover the difference in
value between the collateral originally received and the
amount available to be returned to the counterparty,
thereby resulting in a loss to the Sub-Fund.

2.14.4Valuation of Collateral

Collateral that is received by a Sub-Fund will be valued
on at least a daily basis. The non-cash collateral received
by the Sub-Fund will be valued at mark to market given
the required liquid nature of the collateral.

2.14.5S5afe-keeping of Collateral Received by
a Sub-Fund

Collateral received by a Sub-Fund on a title transfer basis
shall be held by the Depositary or a duly appointed sub-
custodian of the Depositary.

For other types of collateral arrangements, the collateral
can be held by the Depositary or by a third-party
custodian which is subject to prudential supervision, and
which is unrelated to the provider of the collateral.

2.15 REFERENCES TO BENCHMARKS

Certain Sub-Funds may refer to indices/benchmarks
within the relevant Supplement. These
indices/benchmarks may be referenced for various
purposes, including, but not limited to, scenarios where
the Sub-Fund is being managed with reference to an
index or benchmark (i.e. the Sub-Fund is managed by
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way of reference to a performance benchmark or it
applies index/benchmark based portfolio constraints to
the investment strategy).

Additionally, Unitholders should note that the UCITS
and/or its distributors may from time to time refer to
indices in marketing literature or other communications
purely for financial or risk comparison purposes.
However, unless such indices are referred to as such in
the Supplement for the relevant Sub-Fund, they are not
formal benchmarks by reference to which the Sub-Fund
is managed.

A Sub-Fund may also gain exposure to a financial index
via FDI, where considered appropriate to the investment
objective and investment policies of the relevant Sub-
Fund. Where a Sub-Fund will be using a financial index
for investment purposes, the relevant Supplement shall
provide sufficient disclosure to allow a prospective
investor to understand the market that the index is
representing, why the index is being used as part of the
investment strategy of the Sub-Fund, whether the
investment will be made directly or if the investment will
be made indirectly through FDI and where additional
information on the indices used may be obtained.

It may not be possible to comprehensively list the actual
financial indices to which exposure may be taken by a
Sub-Fund for investment purposes as they may change
from time to time. As such, a list of the indices to which
a Sub-Fund takes exposure will be set out in the annual
financial statements of the UCITS. Details of any
financial indices (including their name, rebalancing
frequency and the markets that they represent) used by
any Sub-Fund will be provided to Unitholders of that
Sub-Fund by the Management Company on request.

The following provisions will apply to any financial index
which a Sub-Fund gains exposure to:

e the financial index must comply with the with the
UCITS Act and the requirements of the FMA,;

e the financial index must be rebalanced/adjusted on
a periodic basis in accordance with the
requirements of the FMA e.g. on a weekly, monthly,
quarterly, semi-annual or annual basis. Prospective
investors should note that the costs associated with
gaining exposure to a financial index will be
impacted by the frequency with which the relevant
financial index is rebalanced.

As outlined above, certain Sub-Funds may refer to
indices within the relevant Supplement. Referencing an
index will not constitute ‘use’ of an index, within the
meaning of Article 3(1)(7)e) of the Benchmark
Regulation, unless the relevant Supplement (in
particular as part of its investment policy or strategy)
defines constraints on the asset allocation of the
portfolio in relation to the index (e.g. there is an
investment restriction that the Sub-Fund must invest
only in components of the index or must be partially

invested in line with index composition). Other
references to indices shall not constitute use of an index
within the meaning of Article 3(1)(7)e) of the
Benchmark  Regulation.  Where relevant, the
Management Company or the Investment Manager
shall put in place written plans, in accordance with
Article 28(2) of the Benchmark Regulation, detailing the
actions it will take in the event that any index it uses for
any Sub-Fund (in accordance with Article 3 (1)(7)(e) of
the Benchmark Regulation) materially changes or ceases
to be provided. These written plans shall detail the steps
the Management Company or the Investment Manager
will take to nominate a suitable alternative index. Any
index used by a Sub-Fund in accordance with Article 3
(1)(7)(e) of the Benchmark Regulation shall be provided
by an administrator either included in the register
referred to in Article 36 of the Benchmark Regulation or
availing of the transitional arrangements pursuant to
Article 51 of the Benchmark Regulation.

2.16 INTEGRATION OF ESG

2.16.1Fund Classification for SFDR

For SFDR purposes certain Sub-Funds of the UCITS may
be classified as either (i) an ESG Oriented Fund; or (ii) an
ESG Focused Fund.

If a Sub-Fund is classified as either an ESG Oriented Fund
or an ESG Focused Fund, a clear indication of this
classification (along with additional SFDR-related
disclosure) will be made in the Supplement for the
relevant Sub-Fund. As a default, and in the absence of
such clear indication, each Sub-Fund will not be
classified as an ESG Oriented Fund or an ESG Focused
Fund.

2.16.2Integration of Sustainability Risks into
Investment Decisions

As part of the process to undertake appropriate due
diligence on investments, the Investment Manager will
generally conduct a level of research on each company
or issuer which will give the Investment Manager an
understanding of the company or issuer. This will
typically include a consideration of fundamental and
guantitative elements such as financial position, liquidity,
solvability, capital structure or revenue. Where relevant,
this will also involve qualitative and non-financial
elements such as the company's or issuer’s approach to
ESG factors and consideration of Sustainability Risks.

The Investment Manager integrates an assessment of
Sustainability Risks into its investment processes for
each Sub-Fund (including those not classified as an ESG
Oriented Fund or an ESG Focused Fund). This will occur
both initially and on an ongoing basis for the duration
of the period the Sub-Fund holds an investment or
pursues a particular investment strategy. However,
unless stated in the relevant Supplement that the Sub-
Fund is classified as an ESG Oriented Fund or an ESG
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Focused Fund, an accentuated ESG investment process
or enhanced exclusionary screening methodology will
not be applied in respect of the Sub-Fund.

The Investment Manager may rely on third-party ESG
data or research providers to produce any ESG-related
analysis. Such data or research may be imprecise,
incorrect or unavailable and the resulting analysis or use
of such data by the Investment Manager may be
impacted.

This assessment is based on the inclusion of
Sustainability Risks in the Investment Manager’s due
diligence processes, forecasting, exclusionary screening
methods and / or analysis based on currently available
ESG data. Once these factors have been taken into
account, in combination with the fact that it is
considered that Sustainability Risks may be factored into
the price of an underlying instrument and that the risk
factors as described in these Investment Conditions
under the heading “Risk Factors” will have been
assessed, it is not considered likely that ongoing,
identifiable Sustainability Risks will materially alter the
return profile of a Sub-Fund. Further, it is acknowledged
that exceptional or unpredictable Sustainability Risk
events may occur, which may impact this ongoing
assessment. It is considered that the policies adopted by
the Investment Manager to assess and mitigate
Sustainability Risks may mitigate such risks to the UCITS.
Investors should note the Investment Manager's
assessment of ESG characteristics may change over time
and the ESG conclusions of the Investment Manager
might not reflect the ESG views of investors.

For the avoidance of doubt, Sustainability Risks are one
of several factors considered as part of a broader
assessment when making investment decisions.

Further details on the Investment Manager’s approach
to ESG integration and  sustainability-related
stewardship can be found on the Investment Manager's
website.

3 Unit Dealings

3.1 SUBSCRIPTION FOR UNITS

Subject to receipt of a valid subscription request for
Units and compliance with the relevant requirements for
subscription in a Sub-Fund, a subscriber becomes a
Unitholder and starts its participation in the Units
performance on and from the relevant Dealing Day.

A subscriber may not withdraw its subscription request
once it has been submitted and received by the
Depositary, unless the UCITS or the Management
Company, acting in the best interests of the Unitholders,
determines to permit the withdrawal of such request in
whole or in part.

Where provided for in the relevant Supplement, each
applicant must satisfy the Minimum Initial Investment
Amount applicable to the relevant Class and each
Unitholder must retain Units equivalent to the Minimum
Unitholding applicable to each Class. Any subsequent
subscription for Units in a Class must also meet the
Minimum Additional Investment Amount, if any,
specified in the relevant Supplement. For the purposes
of calculating the Minimum Initial Investment Amount
and the Minimum Unitholding, the Depositary is
permitted to aggregate investments received from the
same financial institution.

The Management Company reserves the right to waive
any requirements relating to the Minimum Initial
Investment Amount, the Minimum Additional
Investment Amount and the Minimum Unitholding as
and when they determine, at their reasonable discretion.

3.1.1 Dealing Deadline

Subscriptions for Units received and accepted by the
Depositary prior to the relevant Dealing Deadline for a
Sub-Fund in respect of a particular Dealing Day will
normally be processed as at that Dealing Day. Dealing
Days and Dealing Deadlines relating to each Sub-Fund
are specified in the relevant Supplement. Any
subscriptions for Units received after the relevant
Dealing Deadline for a particular Dealing Day will be
processed on the following Dealing Day unless the
Management Company in its discretion otherwise
determines to accept one or more applications received
after the Dealing Deadline but prior to the Valuation
Point for that particular Dealing Day.

3.1.2 Issue Price

During the Initial Offer Period or the Initial Subscription
Day, the Initial Issue Price for Units in the relevant Class
shall be the amount set out in the relevant Supplement.

Thereafter, Units shall be issued at the Net Asset Value
per Unit of the relevant Class on the relevant Dealing
Day, determined in accordance with the provisions set
out in the section titled Valuation Principals, adjusted
(where applicable) for an amount to reflect any anti-
dilution levy and/or Duties and Charges.

Where provided for in the relevant Supplement, a
Subscription Fee on the issue of Units may be payable.
This charge will be in addition to any anti-dilution levy
which may be imposed. It should be noted that the
amount paid for Units issued could exceed their value
on the day of issue.

Further details regarding the Subscription Fee are set out
in the section titled Fees and Expenses.

3.1.3 Payment for Units

Payment in respect of the issue of Units is to occur by
direct debit by the Subscription Payment Date specified
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in the relevant Supplement. In order to trigger payment
successfully, the subscriber must ensure that its bank
account contains sufficient funds on such date.
Payments must be made in cleared funds in the currency
of denomination of the relevant Class.

3.1.4 Failure to Pay

Unless the UCITS or the Management Company on
behalf of the UCITS determines otherwise, no Units will
be issued until the relevant subscription amount has
been received in full by the Sub-Fund.

The subscriber for Units shall be liable to the UCITS for,
and shall indemnify it against, any loss, cost, expense or
fee incurred by it or the relevant Sub-Fund arising out of
the non-receipt or non-clearance of the relevant
subscription amount by the relevant Subscription
Payment Date. For the avoidance of doubt, the
subscriber shall not be entitled to any profit or benefit
accrued by the UCITS in respect of such non-receipt or
non-clearance of the relevant subscription amount.

3.1.5 Issue of Units

Units will be denominated in the currency specified in
the Supplement.

Title to Units will be evidenced by entering the
Unitholder's name on the unit register and no
certificates will be issued. Written confirmation of entry
on the unit register will be issued where specifically
requested by a Unitholder.

Purchase contract notes will normally be issued within
48 hours after the issue of Units.

3.1.6 Fractions of Units

Fractions of Units up to three decimal places may be
issued. Subscription amounts representing smaller
fractions of Units will not be returned to the subscriber
but will be retained as part of the assets of the relevant
Sub-Fund and accordingly available to Unitholders of
the Sub-Fund on a pro rata basis based on each
Unitholder’s holding of Units.

3.1.7 Hard and soft closure of Classes of
Units

The Management Company may close some or all of the
Classes in a Sub-Fund to subscriptions from existing
and/or new Unitholders if the assets attributable to the
Sub-Fund are at a level, above which, as determined by
the Management Company, it is not in the best interests
of Unitholders to accept further subscriptions — for
instance where the size of the Sub-Fund may constrain
the ability of the Management Company or an
Investment Manager to meet the investment objective.

The Management Company may subsequently re-open
some or all of the Classes in the Sub-Fund to further

subscriptions from existing and/or new Unitholders at
their discretion and the process of closing and
potentially, re-opening the Classes may be repeated
thereafter as the Management Company may
determine from time to time. A notice regarding the
closing and potentially re-opening of Classes will be
published on the LAFV website. Closing the Classes to
new subscriptions from existing and/or new Unitholders
will not affect the redemption rights of Unitholders in
such Classes and such closure will not be classified as a
suspension of dealing in the relevant Class.

3.1.8 Limitations on Subscriptions

Units may not be issued or sold by the UCITS during any
period when the calculation of the Net Asset Value of
the relevant Sub-Fund is suspended in the manner
described under the section titled Suspension of
Calculation of Net Asset Value below. Subscribers for
Units will be notified of such postponement and the
subscription request will be rejected. The Depositary will
not accept new subscription requests during the period
of such suspension.

3.1.9 Anti-Money Laundering Provisions

The Management Company and the Depositary must
comply with the provisions of the Liechtenstein Due
Diligence Act (Sorgfaltspflichtgesetz) and the associated
Due Diligence Ordinance (Sorgfaltspflichtverordnung) as
well as the FMA directives, communications and fact
sheets, as amended. Furthermore, the Management
Company shall procure that the national distribution
agents are obligated to comply with the said provisions.

Where any domestic distributors themselves accept
money from investors, they are under a duty of care in
accordance with the Due Diligence Act and the Due
Diligence Ordinance to identify the subscriber or
contracting parties, to ascertain the beneficial owner, to
create a profile of the business relationship and to
comply with any and all local provisions for the
prevention of money laundering.

Measures aimed at the prevention of money laundering
and terrorist financing, require a detailed verification of
a subscriber’s identity, address and source of funds and
where applicable the beneficial owner of the subscriber
and/or of any underlying investor on whose behalf Units
are being acquired. Politically exposed persons (“PEPs"),
defined as individuals who are or have, at any time in
the preceding year, been entrusted with prominent
public functions, and immediate family members, or
persons know to be close associates of such persons,
and must be specifically identified.

The UCITS or the Depositary reserve the right to request
such information as is necessary to verify the identity of
a subscriber for Units and where applicable the
beneficial owner of the subscriber and in a nominee
arrangement, the beneficial owner of the Units in the
relevant Sub-Fund. In particular, the UCITS or the
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Depositary reserve the right to carry out additional
procedures in relation to any subscriber or investor who
is classed as a PEP.

AML-Initial Application

Verification of the investor’s identity is required to take
place before the establishment of the business
relationship and no Units will be issued until anti-money
laundering verification checks have been conducted to
the Depositary’s and UCITS's satisfaction.

The types of documentation that may be requested by
the Depositary in order to comply with anti-money
laundering prevention checks will vary depending on
whether the subscriber is an individual investor or a
corporate investor.

In the event of delay or failure by a subscriber to
produce any information required for anti-money
laundering verification purposes, the Depositary may
refuse to accept the subscription and/or payment of
Redemption Proceeds may be delayed (no Redemption
Proceeds will be paid if the Unitholder fails to produce
such information).

None of the UCITS, the Management Company, the
Investment Manager or the Depositary shall be liable
where a subscription for Units is not processed due to a
failure by the subscriber to provide the documentation
requested by the UCITS or by the Depositary.

3.1.10AML-Ongoing Monitoring

The Depositary will also conduct ongoing monitoring of
the business relationship with Unitholders in order to
comply with the applicable Liechtenstein anti-money
laundering obligations and may require additional or
refreshed  anti-money  laundering  verification
documentation on request.

The UCITS or the Depositary may refuse to pay or delay
payment of Redemption Proceeds where the requisite
information for ongoing AML monitoring and
verification purposes has not been produced by a
Unitholder.

For further information regarding the actions which the
UCITS may take in circumstances where a Unitholder
fails to comply with the UCITS and Depositary’s ongoing
AML verification checks, please refer to the section
below titled Payment of Redemption Proceeds.

3.1.11Beneficial Ownership Regulations

The UCITS or the Depositary may request information as
may be required for the establishment and maintenance
of the UCITS's beneficial ownership register in
accordance with the Beneficial Ownership Regulations.

Under the Beneficial Ownership Regulations, the UCITS
shall be obliged to file certain information about its

beneficial owners (including name, nationality, and
country of residence, social security number and details
of interest held in the UCITS) with a central register.

3.1.12Data Protection

Subscribers should note that, by virtue of making an
investment in the UCITS and the associated interactions
with the UCITS and its affiliates and delegates (including
subscribing and including the recording of electronic
communications or phone calls, where applicable), or by
virtue of providing the UCITS with personal information
on individuals connected with the subscriber (for
example directors, trustees, employees, representatives,
shareholders, investors, clients, beneficial owners or
agents) such individuals will be providing the UCITS and
its affiliates and delegates with certain personal
information which constitutes personal data within the
meaning of the Data Protection Legislation. The UCITS
shall act as a data controller in respect of this personal
data and its affiliates and delegates, such as the
Management Company, Depositary, Administrator,
Investment Manager or any sub-distributor may act as
data processors (or joint data controllers in some
circumstances).

The UCITS has prepared a document outlining the
UCITS’s data protection obligations and the data
protection rights of individuals under the Data
Protection Legislation (the “Privacy Notice”).

A copy of the Privacy Notice is available on
www.lgtcp.com/en/privacy_policy.

The Privacy Notice contains information on the
following matters in relation to data protection:

e that subscribers will provide the UCITS with certain
personal information which constitutes personal
data within the meaning of the Data Protection
Legislation;

e a description of the purposes and legal bases for
which the personal data may be used;

e details on the transmission of personal data,
including (if applicable) to entities located outside
the EEA;

e details of data protection measures taken by the
UCITS;

e an outline of the various data protection rights of
individuals as data subjects under the Data
Protection Legislation;

e information on the UCITS’s policy for retention of
personal data;

e contact details for further information on data
protection matters.
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Given the specific purposes for which the UCITS and its
affiliates and delegates envisage using personal data,
under the provisions of the Data Protection Legislation,
it is not anticipated that individual consent will be
required for such use. However, as outlined in the
Privacy Notice, individuals have the right to object to the
processing of their data where the UCITS has considered
this to be necessary for the purposes of it's or a third
party’s legitimate interest.

3.2 REDEMPTION OF UNITS

Subject to any limits which may be specified herein, a
Unitholder may request the redemption of all or part of
its Units on any Dealing Day.

Requests for the redemption of Units should be made
to the Depositary prior to the Dealing Deadline for the
relevant Dealing Day as specified in the relevant
Supplement.

Redemption requests shall only be processed where
payment is requested to be made to the account of
record and where all necessary anti-money laundering
and other verification documentation required by the
UCITS and Depositary has been received and processed
by the Depositary. The Depositary will not accept
redemption requests, which are incomplete, until all the
necessary information is obtained.

Requests received on or prior to the Dealing Deadline
specified in the relevant Supplement will, subject to the
provisions outlined in the section titled Limitations on
Redemptions below, normally be dealt with on the
relevant Dealing Day. Redemption requests received
after the Dealing Deadline will normally be treated as
having been received by the following Dealing Deadline.
The Management Company may on an exceptional
basis accept redemption requests received after the
Dealing Deadline provided that these requests have
been received before the relevant Valuation Point.

The Management Company may, in its absolute
discretion, agree to designate additional Dealing Days
and Valuation Points for the redemption of Units
relating to any Sub-Fund.

3.2.1 Redemption Price

Units will be redeemed at the Net Asset Value per Unit
of the relevant Class on the relevant Dealing Day and
shall be repaid to redeeming Unitholders at the
Redemption Price or, where provided for in the relevant
Supplement at the Redemption Price less any
Redemption Fee payable. The Redemption Fee is
independent of and may be charged in addition to any
anti-dilution levy and/or Duties and Charges which may
be imposed.

Potential investors should note that payments received
for Units redeemed could be less than the Net Asset
Value per Unit on the relevant Dealing Day.

3.2.2 Payment of Redemption Proceeds

Payment of Redemption Proceeds will be made at the
risk and expense of the relevant Unitholder to the
account of the registered Unitholder.

Redemption Proceeds are payable in the Base Currency
of the relevant Class (or in such other currency as the
Management Company shall determine) by the
Redemption Payment Date.

Redemption Proceeds will only be paid provided all
necessary  anti-money laundering  verification
documentation have been provided to the Depositary.

The UCITS or the Depositary may refuse to pay or delay
payment of Redemption Proceeds, beyond the
Redemption Payment Date, where, for example, the
requisite information for ongoing AML monitoring and
verification purposes has not been produced by a
Unitholder. In such circumstances where a redemption
request is received, the Depositary may process the
redemption request received from the relevant
Unitholder, however, the proceeds of that redemption
will be held until such time as the Depositary and UCITS
are satisfied that its anti-money laundering and terrorist
financing procedures have been fully complied with,
following which Redemption Proceeds will be released.

3.2.3 Limitations on Redemptions

The UCITS may not redeem Units of any Sub-Fund
during any period when the calculation of the Net Asset
Value of the relevant Sub-Fund is suspended in the
manner described in the section titled Suspension of
Calculation of Net Asset Value. Unitholders seeking
redemption of their Units will be notified of such
postponement and the redemption request will be
rejected. The Depositary will not accept new
redemption requests during the period of such
suspension.

Where the number of Units to be redeemed on any
Dealing Day are for more than ten per cent (10%) of the
total number of Units of a Sub-Fund in issue on that
Dealing Day or more than ten per cent (10%) of the Net
Asset Value of the Sub-Fund on that Dealing Day, the
UCITS may at its discretion refuse to redeem any Units
in excess of 10% of the total number of Units in issue
or 10% of the Net Asset Value as aforesaid and, if they
so refuse, the requests for redemption on such Dealing
Day shall be reduced pro rata and Units which are not
redeemed by reason of such refusal shall be treated as
if a request for redemption had been made in respect of
each subsequent Dealing Day until all Units to which the
original request related have been redeemed.
Redemption requests which have been carried forward
from an earlier Dealing Day shall (subject always to the
foregoing limits) be treated equally with all other
Unitholders seeking timely redemption of their Units on
that Dealing Day.
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3.2.4 Compulsory Redemptions

Unitholders are required to notify the UCITS
immediately if they become aware that they cease to
fulfil the eligibility criteria for a particular Class and such
Unitholders may be requested to redeem their Units.
Failure to take such action as required by the UCITS
within the timeframe specified may result in the UCITS
or the Management Company, at their discretion, in
coordination  with the Depositary compulsorily
redeeming the Units held by the Unitholder.

The UCITS or the Management Company may also
compulsorily  redeem  Units in the following
circumstances:

e ifitis in the best interest or for the protection of
the Unitholders, the UCITS and/or a Sub-Fund;

e if a Unitholder does not supply any information or
declarations (including for the avoidance of doubt
anti-money laundering documents) requested by
the UCITS or its delegate;

e if a Unitholder, other than as a result of
depreciation in the value of his holding, holds less
than the Minimum Unitholding for a particular Sub-
Fund or Class;

e if a Unitholder is or appears to be in breach of any
law or requirement of any country or governmental
authority or by virtue of which such person is not
qualified to hold such Units;

e if a Unitholder is or becomes a U.S. Person or has
acquired such Units on behalf of or for the benefit
of a U.S. Person (unless pursuant to an exemption
under U.S. securities laws);

e if a Unitholder holds units in circumstances which
(whether directly or indirectly affecting such person
or persons and whether taken alone or in
conjunction with any other person or persons
connected or not, or any other circumstances
appearing to the UCITS or the Management
Company to be relevant) in the opinion of the
UCITS or the Management Company might result
in the UCITS or the relevant Sub-Fund incurring any
liability to taxation or suffering other pecuniary
legal or material administrative disadvantages or
being in breach of any law or regulation which the
UCITS or the relevant Sub-Fund might not
otherwise have incurred, suffered or breached;

e where such redemption is required for the purpose
of satisfying any Performance Fee payable by that
Unitholder to the Management Company or an
Investment Manager.

The decision to effect a compulsory redemption in the
circumstances above, is solely at the discretion of the
UCITS or the Management Company.

All of the Units in a particular Sub-Fund or Class may be
redeemed in circumstances where the relevant Sub-
Fund or Class is being terminated in line with the
process outlined in the section titled Closure of Sub-
Funds or Classes below.

In all cases of compulsory redemption, the UCITS or the
Management Company retain the right to determine
the Dealing Day for the redemption.

Where relevant, the UCITS, in coordination with the
Depositary, may apply the proceeds of such compulsory
redemption in the discharge of any taxation or
withholding tax arising to the UCITS as a result of the
holding or beneficial ownership of Units by a Unitholder
including any interest or penalties payable thereon.

3.2.5 Temporary Suspension of Redemptions

The Management Company may declare a temporary
suspension of redemptions in any Sub-Fund in any of
the circumstances listed in the section titled Suspension
of Calculation of Net Asset Value.

A suspension of redemptions may correspond with a
suspension of the calculation of the Net Asset Value of
the relevant Sub-Fund. However, calculation of the Net
Asset Value of a Sub-Fund shall be possible
notwithstanding any suspension of dealing.

Unitholders will be notified of any such suspension and
Unitholders who have submitted redemption requests
may withdraw such requests provided that notice of
withdrawal is received by the Depositary prior to the
termination of the suspension. Unless withdrawn,
redemption requests will be processed on the first
Dealing Day for the relevant Sub-Fund after the
suspension has been lifted.

4 Valuation Principals

4.1 CALCULATION OF NET ASSET VALUE

The Net Asset Value of a Sub-Fund, and if there are
different Classes, each Class will be calculated by the
Administrator as at the Valuation Point with respect to
each Valuation Day.

The Net Asset Value of a Sub-Fund shall be calculated
by ascertaining the value of the assets of the Sub-Fund
and deducting therefrom the liabilities of the Sub-Fund
(excluding Unitholders equity) as at the Valuation Point
for the relevant Valuation Day. The Net Asset Value per
Class shall be determined by notionally allocating the
Net Asset Value of the Sub-Fund amongst the Classes
making  such  adjustments  for  subscriptions,
redemptions, fees, dividends accumulation or
distribution of income and the expenses, liabilities or
assets attributable to each such Class (including the
gains/losses on and costs of financial instruments
employed for currency hedging between the currencies
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in which the assets of the Sub-Fund are designated and
the designated currency of the Class, which gains/losses
and costs shall accrue solely to that Class) and any other
factor differentiating the Classes as appropriate.

The Net Asset Value per Unit will be calculated as at the
Valuation Point on or with respect to each Valuation Day
by dividing the Net Asset Value of the relevant Sub-Fund
or attributable to a Class by the number of Units in the
Sub-Fund then in issue or deemed to be in issue in the
relevant Sub-Fund or Class at the relevant Valuation
Point and rounding the result to three decimal places or
such other number of decimal places as may be
determined by the Management Company from time to
time.

The Net Asset Value of a Sub-Fund, Class or Unit will be
expressed in the currency in which the Sub-Fund, Class
or Unit is designated or such other currency as the
Management Company may determine from time to
time.

4.2 VALUATION OF ASSETS

The assets of a Sub-Fund will be valued as at the
Valuation Point on the relevant Valuation Day in the
following manner:

(@) Assets listed or traded on a Regulated Market
(other than those referred to at (e) below) for which
market quotations are readily available shall be
valued at the last traded price. Where a security is
listed or dealt in on more than one Regulated
Market, the relevant exchange or market shall be
the one which constitutes the main market or the
one which the Management Company determines
provides the fairest criteria in determining a value
for the relevant investment. Assets listed or traded
on a Regulated Market but acquired or traded at a
premium or at a discount outside or off the relevant
exchange or market may be valued taking into
account the level of premium or discount at the
Valuation Point provided that the Depositary shall
be satisfied that the adoption of such a procedure
is justifiable in the context of establishing the
probable realization value of the security.

(b) The value of any security which is not quoted, listed
or dealt in on a Regulated Market, or which is so
quoted, listed or dealt but for which the market
price is unrepresentative or not available, shall be
the probable realization value as estimated with
care and in good faith by (i) the Management
Company or (i) a competent person, firm or
corporation selected by the Management
Company and approved for the purpose by the
Depositary (for the avoidance of doubt, such
competent professional may be related to the
Management Company) or (iii) any other means
provided that the value is approved by the
Depositary. Where reliable market quotations are
not available for fixed income securities, the value

of such securities may be determined using matrix
methodology compiled by any party referred to in
(i) (ii) or (iii) above. The securities used in the matrix
must be comparable in rating, yield, due date and
other characteristics. Matrix pricing shall not ignore
a reliable market quotation.

Cash on hand or on deposit will be valued at its
nominal/face value plus accrued interest, where
applicable.

Notwithstanding paragraph (a) above, units in
collective investment schemes shall be valued at the
latest available net asset value per unit or the latest
bid price as published by the relevant collective
investment scheme or, if listed or traded on a
Regulated Market, in accordance with (a) above.

Exchange-traded derivative instruments will be
valued daily at the settlement price for such
instruments, as determined by the market in
question. If such price is not available, such value
shall be the probable realization value estimated
with care and in good faith by any party as
described in points (i) — (iii) of paragraph (b) above.
Over-the-counter derivative contracts shall be
valued daily on the basis of a quotation provided
by the relevant counterparty (on the basis of a
means of valuation that provides reasonable
accuracy on a reliable basis) and such valuation will
be approved or verified at least weekly by a party
independent of the counterparty who has been
approved for such purpose by the Depositary.
Alternatively, an over-the-counter derivative
contract may be valued daily on the basis of a
guotation from an independent pricing vendor
with adequate means to perform the valuation or
any party as described in points (i) — (iii) of
paragraph (b) above. Where this alternative
valuation is used, the Management Company must
follow international best practice and adhere to the
principles on such valuations established by bodies
such as the International Organisation of Securities
Commissions and the Alternative Investment
Management Association. Any such alternative
valuation must be reconciled to the counterparty
valuation on a monthly basis. Where significant
differences arise, these must be promptly
investigated and explained.

Forward foreign exchange and interest rate swap
contracts shall be valued in the same manner as
OTC Derivative contracts in accordance with (e)
above, or by reference to freely available market
guotations.

Notwithstanding the provisions of paragraphs (a)
to (f) above:

For the valuation of money market funds, the
following rules shall apply additionally.

The assets of a money market fund shall be valued
on at least a daily basis. The assets of a money
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market fund shall be valued by using mark-to-
market whenever possible.

When using mark- to-market:

e the asset of a money market fund shall be
valued at the more prudent side of bid and
offer unless the asset can be closed out at mid-
market;

e only good quality market data shall be used;
such data shall be assessed on the basis of all
of the following factors:

o the number and quality of the
counterparties;

o the volume and turnover in the market of
the asset of the money market fund;

o the issue size and the portion of the issue
that the money market fund plans to buy
or sell.

Where the use of mark-to-market is not possible or
the market data is not of sufficient quality, an asset
of a money market fund shall be valued
conservatively by using the mark-to-model. The
model shall accurately estimate the intrinsic value
of the asset of a money market fund, based on all
of t