




relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Zf Finance 3% 21.09.2025 'Emtn' Sr Automobile 1.30 Germany

Crown European 3.375% 15.05.2025 'Regs'
Sr

Consumer Non-Cyclicals 0.98 United States of America

Nidda Healthcare 7.5% 21.08.2026 'Regs'
1st

Consumer Non-Cyclicals 0.97 Germany

Matterhorn Tele 3.125% 15.09.2026 'Regs'
Sec

Telecommunication 0.92 Switzerland

Jerrold Finco 5.25% 15.01.2027 'Regs' Sec Financial 0.79 United Kingdom

Nexi 1.625% 30.04.2026 Sr Consumer Non-Cyclicals 0.78 Italy

Volvo Car Ab 2% 24.01.2025 'Emtn' Sr Automobile 0.76 Sweden

Softbank Grp Cor 3.125% 19.09.2025 Sr Information Technology 0.76 Japan

Intl Consolidat 2.75% 25.03.2025 Sr Transportation 0.74 United Kingdom

Iqvia Inc 1.75% 15.03.2026 'Regs' Sr Consumer Non-Cyclicals 0.71 United States of America

Rcs & Rds Sa 2.5% 05.02.2025 'Regs' 1st Media 0.70 Romania

Cellnex Finance 2.25% 12.04.2026 'Emtn' Sr Basic Industries 0.68 Spain

Lorca Telecom 4% 18.09.2027 'Regs' 1st Telecommunication 0.68 Spain

Valeo Se 5.375% 28.05.2027 'Emtn' Sr Automobile 0.67 France

Ford Motor Cred 4.867% 03.08.2027 Sr Automobile 0.65 United States of America

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

28.53%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 92.95% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 7.05% invested in Other (#2 Other). 28.53% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

92.95%

#1A Sustainable
28.53%

Taxonomy-aligned
2.47%

Other environmental
12.36%

Social
16.17%

#1B Other E/S 
characteristics

64.42%
#2 Other

7.05%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
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The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 87.90% 92.95%

#2 Other 12.10% 7.05%

#1A Sustainable 25.31% 28.53%

#1B Other E/S characteristics 62.58% 64.42%

Taxonomy-aligned 1.45% 2.47%

Other environmental 8.67% 12.36%

Social 16.64% 16.17%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Automobile 12.05

Basic Industries 8.07

Capital Goods 3.00

Consumer Cyclicals 12.64

Consumer Non-Cyclicals 21.84

Energy Integrated Energy 0.59

Energy Oil Field Equipment & Services 0.82

Energy Oil Refining & Marketing 0.30

Financial 8.30

Information Technology 4.48

Media 7.08

Telecommunication 9.96

Transportation 2.98

Utilities 3.87

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.
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To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.09%

2.38%

97.53%

2.47%

0.00%

0.08%

3.99%

95.93%

4.07%

0.00%

0.13%

2.47%

97.40%

2.60%

 
0% 50% 100%

0.00%

0.10%

2.56%

97.34%

2.66%

0.00%

0.09%

4.29%

95.62%

4.38%

0.00%

0.14%

2.66%

97.20%

2.80%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 92.95% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.10%
- Enabling activities: 1.12%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.45% versus 2.47% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

12.36%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

16.17%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
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The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 5 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
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implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - EUR Short Term Corporate Bonds

Legal entity identifier: 54930064KZHCJX80KV24

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 37.16% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The Bloomberg Euro-Aggregate Corporate 1-3 Years
A-BBB index was used to measure the positive tilt; however, no reference index has been designated for
the purpose of attaining the environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 8.14 against 8.06 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 2.45 2.81

Weapons 0.04 0.33

Other controversial activities 0.03 1.13

Eligible: 91.84 100.00

Covered: 98.85 99.60

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 18 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
8.08

Reference index ESG
score: 8.00

Fund ESG score:
8.14

Reference index ESG
score: 8.06

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.43% 2.72% 2.45% 2.81% (*)

Weapons 0.03% 0.28% 0.04% 0.33% (*)

Other controversial
activities

0.02% 1.20% 0.03% 1.13% (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 86.95% 100.00% 91.84% 100.00%

Covered (**): 98.67% 98.84% 98.85% 99.60%

Engagement 26 18

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 18.50%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 18.66%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Ing Groep Nv 2.125% 23.05.2026 'Emtn' Sr Financial 1.59 Netherlands

Bpce 1.5% 13.01.2042 Sub Financial 1.26 France

Morgan Stanley 2.103% 08.05.2026 Sr Financial 1.16 United States of America

Allianz Se 2.241% 07.07.2045 Sub Financial 1.12 Germany

Jab Holdings 1.625% 30.04.2025 Sr Financial 1.08 Luxembourg

Merck 1.625% 25.06.2079 Jr Consumer Non-Cyclicals 1.03 Germany

Relx Capital 1.3% 12.05.2025 Sr Consumer Non-Cyclicals 1.01 United Kingdom

Ubs Group 0.25% 29.01.2026 'Emtn' Sr Financial 0.94 Switzerland

Dh Europe 0.2% 18.03.2026 Sr Consumer Non-Cyclicals 0.89 United States of America

Deutsche Bank Ag 5.625% 19.05.2031
'Emtn' Sub

Financial 0.87 Germany

Bpce 0.5% 14.01.2028 'Emtn' Sr Financial 0.81 France

Iberdrola Intl 3.25% Perpetual Jr Utilities 0.80 Spain

Bank Of Ireland 1.875% 05.06.2026 'Emtn'
Sr

Financial 0.73 Ireland

Societe Generale 0.125% 17.11.2026 Sr Financial 0.73 France

Banco Santander 3.75% 16.01.2026 'Emtn'
Sr

Financial 0.73 Spain

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

37.16%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.41% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.59% invested in Other (#2 Other). 37.16% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.41%

#1A Sustainable
37.16%

Taxonomy-aligned
6.04%

Other environmental
18.50%

Social
18.66%

#1B Other E/S 
characteristics

62.25%
#2 Other

0.59%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
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The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 98.87% 99.41%

#2 Other 1.13% 0.59%

#1A Sustainable 37.01% 37.16%

#1B Other E/S characteristics 61.86% 62.25%

Taxonomy-aligned 2.80% 6.04%

Other environmental 10.90% 18.50%

Social 26.12% 18.66%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Automobile 5.91

Basic Industries 2.56

Capital Goods 1.15

Consumer Cyclicals 2.77

Consumer Non-Cyclicals 8.22

Energy Integrated Energy 2.92

Financial 59.04

Information Technology 1.17

Media 0.81

Telecommunication 3.29

Transportation 1.74

Utilities 10.00

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.
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To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

☒ In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.14%

5.90%

93.96%

6.04%

0.03%

0.13%

10.26%

89.58%

10.42%

0.01%

0.21%

7.76%

92.02%

7.98%

 
0% 50% 100%

0.00%

0.14%

5.92%

93.94%

6.06%

0.03%

0.13%

10.31%

89.53%

10.47%

0.01%

0.22%

7.80%

91.97%

8.03%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.41% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.37%
- Enabling activities: 3.29%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 2.80% versus 6.04% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

18.50%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

18.66%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
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The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 18 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or

117 of 570

https://www.sustainalytics.com/legal-disclaimers


implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Short Term Emerging Corporate Bonds

Legal entity identifier: 5493009K8UKDUDN85D74

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 17.70% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The JP Morgan CEMBI Broad Diversified 1-3 Years
index was used to measure the positive tilt; however, no reference index has been designated for the
purpose of attaining the environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.39 against 7.33 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 9.19 11.19

Weapons 0.00 0.24

Other controversial activities 0.05 3.73

Eligible: 95.07 100.00

Covered: 95.19 99.35

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 14 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
7.25

Reference index ESG
score: 7.14

Fund ESG score:
7.39

Reference index ESG
score: 7.33

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

10.28% 10.93% 9.19% 11.19% (*)

Weapons 0.00% 0.16% 0.00% 0.24% (*)

Other controversial
activities

0.00% 3.22% 0.05% 3.73% (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 97.55% 99.68% 95.07% 100.00%

Covered (**): 96.56% 98.36% 95.19% 99.35%

Engagement 6 14

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 6.84%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 10.86%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Santander Mexico 5.375% 17.04.2025 'Regs'
Sr

Financial 1.63 Mexico

Banco De Bogota 6.25% 12.05.2026 'Regs'
Sub

Financial 1.54 Colombia

Teva Pharmaceuci 3.15% 01.10.2026 Sr Consumer Non-Cyclicals 1.48 Israel

Banco Inter Peru 3.25% 04.10.2026 'Regs'
Sr

Financial 1.43 Peru

Dar Al-Arkan Suk 6.875% 26.02.2027 Sr Financial 1.39 Saudi Arabia

Bankmuscat 4.75% 17.03.2026 'Emtn' Sr Financial 1.21 Oman

Banco Brasl (Ci) 4.625% 15.01.2025 'Regs'
Sr

Financial 1.20 Brazil

Vivo Energy Inve 5.125% 24.09.2027 'Regs'
Sr

Consumer Cyclicals 1.19 Morocco

Uzauto Motors 4.85% 04.05.2026 'Regs' Sr Automobile 1.18 Uzbekistan

Rec Ltd 2.75% 13.01.2027 'Gmtn' Sr Quasi-Sovereign 1.17 India

Access Bank Plc 6.125% 21.09.2026 'Regs'
Sr

Financial 1.15 Nigeria

Qnb Finance Ltd 2.625% 12.05.2025 'Emtn'
Sr

Financial 1.11 Qatar

Turk Pet Ref 4.5% 18.10.2024 'Regs' Sr Energy 1.11 Turkey

Southern Copper 3.875% 23.04.2025 Sr Basic Industries 1.09 Mexico

Lamar Funding 3.958% 07.05.2025 'Regs' Sr Quasi-Sovereign 1.06 Oman

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

17.70%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 96.20% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 3.80% invested in Other (#2 Other). 17.70% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

96.20%

#1A Sustainable
17.70%

Taxonomy-aligned
0.07%

Other environmental
6.84%

Social
10.86%

#1B Other E/S 
characteristics

78.51%
#2 Other

3.80%
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#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 92.29% 96.20%

#2 Other 7.71% 3.80%

#1A Sustainable 17.86% 17.70%

#1B Other E/S characteristics 74.43% 78.51%

Taxonomy-aligned 0.00% 0.07%

Other environmental 6.64% 6.84%

Social 11.22% 10.86%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Automobile 1.22

Basic Industries 14.36

Capital Goods 0.30

Consumer Cyclicals 3.08

Consumer Non-Cyclicals 5.92

Energy Energy - Exploration & Production 4.46

Energy Gas Distribution 2.20

Energy Integrated Energy 1.80

Energy Oil Refining & Marketing 1.68

Financial 37.94

Government 0.91

Information Technology 0.36

Media 2.98

Quasi-Sovereign 3.26
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SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Supranational 1.76

Telecommunication 5.40

Transportation 1.43

Utilities 7.12

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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0.00%

0.00%
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99.82%

0.18%

0.00%

0.00%

0.07%

99.93%

0.07%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 95.29% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.01%
- Enabling activities: 0.01%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.00% versus 0.07% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

6.84%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

10.86%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 14 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.
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B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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21.03.2024 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Chinese Local Currency Debt

Legal entity identifier: 549300KZ68O00ZEEP423

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 8.35% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The Bloomberg China Composite index was used to
measure the positive tilt; however, no reference index has been designated for the purpose of attaining
the environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%

130 of 570



Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 6.62 against 6.20 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.19 0.21

Weapons 0.00 0.00

Other controversial activities 0.00 0.00

Eligible: 78.95 71.44

Covered: 78.22 77.90

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 5 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Not applicable.

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 6.41%.

Social

- Healthy Life

- Water, Sanitation & Housing
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- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 1.94%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. Where appropriate, we engaged issuers on material ESG
issues such as GHG reduction targets, governance improvements and on a range of environmental,
social or governance controversies, to satisfy ourselves that they fully understood and addressed them
effectively over the short, medium and long term. Our engagement activities included a combination of
targeted in-house-led discussions and collaborative institutional investor initiatives.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons or (iii) countries subject to international sanctions see also detailed information on
exclusions in Pictet Asset Management’s responsible investment policy.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
21.03.2024 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Central Huijin 2.89% 27.10.2028 'Mtn' Uns
Cibm

Financial 2.81 China

Shanghai Govt 2.93% 28.05.2030 Uns Cibm Sovereign 2.43 China

China State Rail 4.07% 07.12.2035 Uns Cibm Transportation 1.92 China

Exp-Imp Bk China 3.18% 11.03.2032 Uns
Cibm

Quasi-Sovereign 1.73 China

Guangdong Govt 2.94% 14.04.2033 Uns
Cibm

Sovereign 1.72 China

China Const Bank 3.48% 14.12.2031 Sub
Cibm

Quasi-Sovereign 1.69 China

Agri Bk Of China 3.45% 21.06.2032 Sub
Cibm

Financial 1.69 China

Postal Savings 3.44% 23.08.2031 Sub Cibm Financial 1.69 China

Exp-Imp Bk China 3.86% 20.05.2029 Uns
Cibm

Quasi-Sovereign 1.56 China

China Govt Bond 2.75% 15.06.2029 Uns
Cibm

Government 1.49 China

China State Rail 3.54% 22.04.2031 Uns Cibm Transportation 1.35 China

Cinda Asset Mgmt 3.9% 05.03.2030 Uns
Cibm

Financial 1.33 China

China State Rail 4.59% 15.07.2035 Uns Cibm Transportation 1.33 China

China Govt Bond 2.75% 17.02.2032 Uns
Cibm

Government 1.30 China
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Agricul Dev Bank 2.57% 13.09.2028 Uns
Cibm

Financial 1.28 China

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

8.35%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.26% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.74% invested in Other (#2 Other). 8.35% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.26%

#1A Sustainable
8.35%

Taxonomy-aligned
0.23%

Other environmental
6.41%

Social
1.94%

#1B Other E/S 
characteristics

90.91%
#2 Other

0.74%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Automobile 1.10
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SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Basic Industries 1.79

Consumer Cyclicals 0.38

Consumer Non-Cyclicals 1.71

Energy Oil Refining & Marketing 0.10

Financial 40.07

Government 10.90

Information Technology 0.18

Media 1.30

Quasi-Sovereign 18.04

Sovereign 9.53

Telecommunication 0.50

Transportation 11.24

Utilities 2.43

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.23%

99.77%

0.23%

0.00%

0.00%

0.39%

99.61%

0.39%

0.00%

0.00%

0.47%

99.53%

0.47%

 
0% 50% 100%

0.00%

0.00%

0.29%

99.71%

0.29%

0.00%

0.00%

0.49%

99.51%

0.49%

0.00%

0.00%

0.59%

99.41%

0.59%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 78.99% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.22%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not

6.41%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

1.94%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b exclusions of countries subject to international sanctions

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 5 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.
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B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Absolute Return Fixed Income

Legal entity identifier: 549300UVU2ZEG8T8ZH17

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 27.76% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of corporate bonds with low sustainability risks and/or decreased the
weight of corporate bonds with high sustainability risks and, as a result, the corporate bonds it holds
had a better ESG profile than the corporate bonds of the investment universe.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score of corporate bonds was better than that of corporate
bonds of the investment universe.
The fund's weighted average ESG score was 22.03 against 25.82 for the investment universe. A
lower score means a lower risk. Scores range from 0 to 100, 0 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 1.73 N/A

Weapons 0.01 N/A

Other controversial activities 0.03 N/A

Eligible: 28.95 N/A

Covered: 94.99 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 8 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
20.59

Investment universe
ESG score: 26.64

Fund ESG score:
22.03

Investment universe
ESG score: 25.82

Lower fund's
score than
that of the
investment
universe

Lower fund's
score than
that of the
investment
universe

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.53% N/A 1.73% N/A (*)

Weapons 0.00% N/A 0.01% N/A (*)

Other controversial
activities

0.03% N/A 0.03% N/A (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 16.08% N/A 28.95% N/A

Covered (**): 94.87% N/A 94.99% N/A

Engagement 11 8

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 25.38%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 2.38%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts were addressed through a combination of:
(i) portfolio management decisions
The investment team assessed its corporate holdings according to an analysis of Environmental, Social &
Governance risks as part of the fund’s investment framework. Investment managers, informed by internal
and third-party research, including quantitative ESG data - including data on Principle Adverse Impact,
ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s analysis was a key component of the compartment’s portfolio construction process,
determining target weights in the portfolio to achieve a positive tilt in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls in collaboration with other investment teams and external
third parties. The objectives of these interactions were to assess an organization, monitor that their
strategy was implemented in line with our expectations and ensure that issuers were on track to meet
their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons or (iii) countries subject to international sanctions see also detailed information on
exclusions in Pictet Asset Management’s Responsible Investment policy.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Japan Govt 2-Yr 0.1% 01.11.2025 Sr Government 6.56 Japan

Btps 4% 15.11.2030 Sr Government 5.78 Italy

Japan I/L-10yr 0.005% 10.03.2033 Sr Government 4.57 Japan

Spanish Gov't 3.9% 30.07.2039 Sr Government 3.76 Spain

Brazil Ntn-F 10% 01.01.2025 Uns Sovereign 3.71 Brazil

Japan T-Bill Zero% 10.12.2024 Sr Government 3.37 Japan

Treasury Bill Zero% 05.09.2024 Uns Government 2.20 United States of America

Brazil Ntn-F 10% 01.01.2027 Uns Sovereign 2.20 Brazil

China Govt Bond 2.76% 15.05.2032 Uns Bc Government 1.77 China

Republic Of Peru 6.95% 12.08.2031 'Regs'
Sr

Government 1.74 Peru

Japan T-Bill Zero% 10.06.2024 Sr Government 1.51 Japan

Japan T-Bill Zero% 11.03.2024 Sr Government 1.24 Japan

Indonesia Gov't 8.375% 15.04.2039 Uns Government 1.23 Indonesia

Kfw 0% 30.09.2026 'Emtn' Sr Sovereign 1.22 Germany

Us Treasury N/B 4.375% 30.11.2030 Uns Government 1.21 United States of America

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

27.76%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 95.27% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 4.73% invested in Other (#2 Other). 27.76% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

95.27%

#1A Sustainable
27.76%

Taxonomy-aligned
1.39%

Other environmental
25.38%

Social
2.38%

#1B Other E/S 
characteristics

67.51%
#2 Other

4.73%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
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The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 93.50% 95.27%

#2 Other 6.50% 4.73%

#1A Sustainable 15.11% 27.76%

#1B Other E/S characteristics 78.39% 67.51%

Taxonomy-aligned 0.64% 1.39%

Other environmental 12.37% 25.38%

Social 2.74% 2.38%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Automobile 1.49

Basic Industries 3.00

Capital Goods 1.65

Consumer Cyclicals 1.85

Consumer Non-Cyclicals 2.52

Energy Energy - Exploration & Production 0.55

Energy Gas Distribution 0.18

Energy Integrated Energy 0.99

Energy Oil Refining & Marketing 0.06

Financial 16.37

Government 52.82

Information Technology 0.10

Media 0.15

Quasi-Sovereign 1.61

Sovereign 9.42

Telecommunication 1.13
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SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Transportation 0.67

Utilities 3.88

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No
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1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.11%

1.27%

98.62%

1.39%

0.01%

0.11%

2.33%

97.55%

2.45%

0.00%

0.17%

1.90%

97.93%

2.07%

 
0% 50% 100%

0.00%

0.34%

3.72%

95.94%

4.06%

0.02%

0.32%

6.85%

92.81%

7.19%

0.00%

0.51%

5.55%

93.94%

6.06%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 35.15% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.17%
- Enabling activities: 0.97%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.64% versus 1.39% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

25.38%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

2.38%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b exclusions of countries subject to international sanctions

b a better ESG profile than the investment universe

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 8 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.
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B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Emerging Debt Blend

Legal entity identifier: 549300X7BFFQ66LK0H18

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 21.90% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Best-in-class / best effort:
The fund invested in securities of issuers with low and/or decreasing sustainability risks while avoiding
those with high and/or increasing sustainability risk, reducing the investment universe by at least 20%.
The investment universe is composed of sovereign and corporate bonds from emerging countries.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Labelled bonds:
The fund partially invested in environmental and/or social labelled bonds.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:
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Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with selected sovereigns on ESG topics over the reference period.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

21.90%

b Exposure to green and/or social labelled bond
During the reference period, the fund had 13.27% exposure to labelled bonds.
Labelled bonds include environmental, social and sustainability bonds. Classification of labelled
bonds is provided by the bond issuer and may not reflect our internal view
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b Reduction of the investment universe based on ESG factors
The fund reduced its investment universe by removing at least 20% of issuers with the highest
sustainability risks and/or principle adverse impacts on society or the environment.
Sustainability risks are ESG related risk or conditions that could cause a material negative impact
on the value of investments if they were to occur. Sustainability risks included but were not limited
to the following: climate transition risk, climate physical risk, environmental risk, social risk,
governance risk. Periodic reviews and risk controls are in place to monitor implementation.
Principal adverse impacts are negative, material, or likely to be material effects on sustainability
factors that are caused, compounded by, or directly linked to investment decisions and advices.
Such principle adverse impacts included among others, GHG emissions, air pollution, biodiversity
loss, emissions to water, hazardous/ radioactive waste, social & employee matters and corruption
& bribery.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
The fund mainly invests in government bonds during the reference period. In case of investments
in non-sovereign bonds and in line with Pictet Asset Management’s exclusion policy outlined in the
firm’s Responsible Investment Policy (see table above for excluded activities and applied exclusion
thresholds), the fund did not have any exposure to companies that derived a significant portion of
their revenue from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.07 2.34

Weapons 0.00 0.01

Other controversial activities 0.00 0.02

Eligible: 8.87 8.16

Covered: 76.84 99.41

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 3 sovereigns on ESG topics (data as of 30.09.2024).
Source: Pictet Asset Management.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.
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B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

14.30% 21.90% 5.00% 5.00%

Exposure to green and/or social
labelled bond

14.30% 13.27%

Reduction of the investment
universe based on ESG factors

Yes Yes 20.00% 20.00%

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.10% 1.43% 0.07% 2.34% (*)

Weapons 0.00% 0.00% 0.00% 0.01% (*)

Other controversial
activities

0.00% 0.01% 0.00% 0.02% (*)

Eligible (**): 7.43% 5.21% 8.87% 8.16%

Covered (**): 68.37% 99.31% 76.84% 99.41%

Engagement 6 3

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 18.57%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 3.32%.
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B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
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data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. Where appropriate, we engaged issuers on material ESG
issues such as GHG reduction targets, governance improvements and on a range of environmental,
social or governance controversies, to satisfy ourselves that they fully understood and addressed them
effectively over the short, medium and long term. Our engagement activities included a combination of
targeted in-house-led discussions and collaborative institutional investor initiatives.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons or (iii) countries subject to international sanctions see also detailed information on
exclusions in Pictet Asset Management’s responsible investment policy.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

China Govt Bond 2.62% 25.09.2029 Uns Bc Government 1.52 China

Indonesia Gov't 8.25% 15.05.2029 Uns Government 1.24 Indonesia

Republic Of Peru 3% 15.01.2034 Sr Government 1.18 Peru

Malaysia Govt 4.498% 15.04.2030 Sr Government 1.14 Malaysia

India Govt Bond 6.54% 17.01.2032 Sr Government 1.13 India

Arab Rep Egypt 5.25% 06.10.2025 'Regs' Sr Government 1.09 Egypt

Indonesia Gov't 7.125% 15.06.2038 Uns Government 1.05 Indonesia

China Govt Bond 2.75% 17.02.2032 Uns Bc Government 1.02 China

Poland Govt Bond 6% 25.10.2033 Uns Government 0.90 Poland

Mexican Bonos 8% 24.05.2035 Sr Government 0.89 Mexico

Hong Kong 3.3% 11.01.2028 'Gmtn' Sr Government 0.88 Hong Kong

Indonesia Gov't 8.75% 15.05.2031 Uns Government 0.87 Indonesia

Rep South Africa 8.75% 28.02.2048 Sr Government 0.83 South Africa

Rep South Africa 9% 31.01.2040 Sr Government 0.81 South Africa

Hungary Govt 4.5% 27.05.2032 Uns Government 0.81 Hungary

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

21.90%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 98.20% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 1.80% invested in Other (#2 Other). 21.90% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).
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Investments

#1 Aligned with E/S 
characteristics

98.20%

#1A Sustainable
21.90%

Other environmental
18.57%

Social
3.32%

#1B Other E/S 
characteristics

76.31%
#2 Other

1.80%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments. The fund had EU taxonomy alignment based
on Capex.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 94.35% 98.20%

#2 Other 5.65% 1.80%

#1A Sustainable 14.30% 21.90%

#1B Other E/S characteristics 80.05% 76.31%

Taxonomy-aligned 0.00% 0.00%

Other environmental 11.07% 18.57%

Social 3.23% 3.32%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Basic Industries 1.43

Capital Goods 0.23

Consumer Cyclicals 0.17

Consumer Non-Cyclicals 0.35
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SECTOR LEVEL 1 %
ASSETS

Financial 2.38

Government 82.53

Media 0.15

Quasi-Sovereign 3.47

Sovereign 4.18

Supranational 0.20

Telecommunication 0.28

Transportation 0.08

Utilities 0.76

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach. The fund had EU taxonomy alignment based on Capex.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 9.63% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not

18.57%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

3.32%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b exclusions of countries subject to international sanctions

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

The fund engaged with 3 sovereigns on ESG topics (data as 30.09.2024).

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.
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B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.

161 of 570

https://www.sustainalytics.com/legal-disclaimers


01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Climate Government Bonds

Legal entity identifier: 213800YGY2GACS3I3720

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 96.20%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 0.35%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive environmental impact by investing in countries that have a of low carbon
emission exposure in view of supporting the long-term global warming objectives of the Paris Agreement
(and adopted under the United Nations Framework Convention on Climate Change seeking to limit
global warming).
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in bonds and other debt securities:
- issued or guaranteed by governments or by regional or local governments having a minimum credit

rating at the time of acquisition, equivalent to “B-“as defined by Standard & Poor’s or an equivalent
credit rating from other recognized rating agencies. When there is no official rating system, the
Managers acquired transferable securities with identical quality criteria;

- of countries which are reducing their greenhouse gas emissions and carbon intensity (net of land
and forestry management); or
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- of countries which are, in the opinion of the manager, in the process of implementing policies that
may lead to a meaningful improvement in reducing CO2 emissions, for example, a country legislating
on their carbon policies which not yet represented in the data

The above-mentioned investments include ESG Labelled Bonds.
Eligible securities included:
(i) securities issued by countries which are reducing their greenhouse gas emissions and carbon
intensity (net of land and forestry management) or are in the process of implementing such policies
(ii) where relevant, green and/or social labelled bonds issued by companies or countries whose use of
proceeds are financing such economic activities.

b Inclusion:
The fund invested partially in environmental labelled bonds.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded
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Company Exclusions based on Controversial Activities and Revenue thresholds

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[3] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[4]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[4]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Excluded

Countries subject to social violations as referred to in international treaties and
conventions, United Nations principles and, where appli-cable, national law

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.
[3] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[4] Exclusions also apply to companies if the headquarter is located in an excluded country.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
Over the reference period there was no engagement activity with sovereign issuers on ESG topics.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 96.20%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 0.35%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Exposure to green and/or social labelled bond
During the reference period, the fund had 38.53% exposure to labelled bonds.
Labelled bonds include environmental, social and sustainability bonds. Classification of labelled
bonds is provided by the bond issuer and may not reflect our internal view.

b Average carbon footprint at the portfolio level, both in terms of total carbon emissions and
carbon emissions by GDP, incorporating Land Management (LULUCF) contribution in our
measurement of emissions

0.23 KtCo2e/GDP EUR
As measured by a reduction in country’s total CO2 emissions in kilotons over the past 4 years and
improving CO2 efficiency i.e. total CO2 emissions in kilotons per billion USD of GDP over the past
4 years.
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Source: Pictet Asset Management, based on data from EDGAR and FAOSTAT

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
The fund mainly invests in government bonds during the reference period. In case of investments
in non-sovereign bonds and in line with Pictet Asset Management’s exclusion policy outlined in the
firm’s Responsible Investment policy (see table above for excluded activities and applied exclusion
thresholds), the fund did not have any exposure to companies that derived a significant portion of
their revenue from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 0.00

Weapons 0.00 0.00

Other controversial activities 0.00 0.00

Eligible: 1.74 0.00

Covered: 100.00 100.00

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Exposure to green and/or social
labelled bond

37.18% 38.53%

Average carbon footprint at the
portfolio level, both in terms of
total carbon emissions and
carbon emissions by GDP,
incorporating Land Management
(LULUCF) contribution in our
measurement of emissions

0.21 0.23

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.01% 0.00% 0.00% 0.00% (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Weapons 0.00% 0.00% 0.00% 0.00% (*)

Other controversial
activities

0.00% 0.00% 0.00% 0.00% (*)

Eligible (**): 3.20% 0.00% 1.74% 0.00%

Covered (**): 92.17% 100.00% 100.00% 100.00%

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund mainly invests in government bonds during the reference period.
In case of investments in non-sovereign bonds, the fund excluded issuers that were subject to
high or severe controversies in areas such as human rights, labour standards, environmental
protection and anti-corruption, or in breach of UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental Risks as part of the
fund’s scoring framework. Scores are determined on a quantitative screen based on carbon emissions
data and qualitative basis by the investment managers, informed by fundamental research and
quantitative ESG data, primarily carbon emissions - including data on Principle Adverse Impact, ESG
data provided by the companies and data provided by third-party ESG data providers. The investment
team’s scoring process was a key component of the compartment’s portfolio construction process,
determining target weights in the portfolio.
(ii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons or (iii) countries subject to international sanctions see also detailed information on
exclusions in Pictet Asset Management’s responsible investment policy.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Swedish Govrnmnt 2.5% 12.05.2025 Uns Government 3.58 Sweden

Bundesobl-G 0% 10.10.2025 Uns Government 3.54 Germany

Rep Of Austria 2.9% 23.05.2029 Sr Government 3.45 Austria

Uk Tsy Gilt 0.875% 31.07.2033 Uns Government 3.36 United Kingdom

Denmark - Bullet 0% 15.11.2031 Uns Government 3.16 Denmark

Portuguese Ot's 1.65% 16.07.2032 Sr Government 2.83 Portugal

Swedish Govrnmnt 1% 12.11.2026 Uns Government 2.73 Sweden

Irish Govt 1.35% 18.03.2031 Uns Government 2.60 Ireland

Denmark - Bullet 4.5% 15.11.2039 Uns Government 2.13 Denmark

Sweden Kingdom 0.125% 09.09.2030 'Regs'
Sr

Government 1.87 Sweden

France O.A.T. 0.75% 25.02.2028 Uns Government 1.79 France

France O.A.T. 0% 25.02.2025 Uns Government 1.78 France

Snb Bill Zero% 29.04.2024 Uns Sovereign 1.69 Switzerland

Bundesobl-120 0% 10.10.2025 Uns Government 1.61 Germany

Portuguese Ot's 0.7% 15.10.2027 Sr Government 1.54 Portugal

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

96.55%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 96.55% of its assets to Sustainable investments (#1 Sustainable) and 3.45% to
Not sustainable investments (#2 Not sustainable). 96.20% of its assets is allocated to
environmental objectives and 0.35% to social objectives.
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Investments

#1 Sustainable
96.55%

Environmental
96.20%

Other
96.20%

Social
0.35%

#2 Not sustainable
3.45%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 93.44% 96.55%

#2 Not sustainable 6.56% 3.45%

Environmental 93.44% 96.20%

Social 0.00% 0.35%

Taxonomy-aligned 1.38% 0.00%

Other 93.44% 96.20%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Agencies 0.66

Government 86.86

Sovereign 8.41

Supranational 0.64

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

168 of 570



To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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0.00%

0.00%

0.00%
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0.00%

0.00%

0.00%
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0.00%
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0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 2.16% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and

B What was the share of investments made in transitional and enabling activities?
Not applicable.
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among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.38% versus 0.00% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

96.20%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

0.35%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b investments in bonds and other debt that:

- of countries which are reducing their greenhouse gas emissions and carbon intensity (net of land
and forestry management); or

- of countries which are, in the opinion of the manager, in the process of implementing policies that
may lead to a meaningful improvement in reducing CO2 emissions, for example, a country legislating
on their carbon policies which is not yet represented in the data.

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons and nuclear weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
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genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b exclusions of countries subject to international sanctions

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

There was no engagement activity with sovereign issuers on ESG topics over the reference period.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Family

Legal entity identifier: 549300M1TOB2573YHT17

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 43.45% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI AC World index was used to measure the
positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

43.45%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was -0.32 against -0.37 for the reference index. A higher
score means a lower risk. Scores range from -2 to 0, 0 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.14 3.53

Weapons 0.08 0.97

Other controversial activities 0.01 0.84

Eligible: 98.76 100.00

Covered: 99.48 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 45 general assembly meetings out of 45 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
62.22% of meetings.
In respect to Environmental and/or Social issues we voted for 2 out of 2 management resolutions
and for 29 out of 44 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 9 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

48.83% 43.45% 0.00% 10.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
-0.37

Reference index ESG
score: -0.40

Fund ESG score:
-0.32

Reference index ESG
score: -0.37

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.21% 4.15% 0.14% 3.53% (*)

Weapons 0.07% 0.99% 0.08% 0.97% (*)

Other controversial
activities

0.01% 1.02% 0.01% 0.84% (*)

Eligible (**): 98.32% 100.00% 98.76% 100.00%

Covered (**): 100.00% 99.48% 99.48% 99.65%

Voting rights

Voted meetings 47 45

Total votable meetings 48 45

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

79.17% 62.22%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 2

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

1 2

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

42 44

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

32 29

Engagement 10 9

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation
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- Efficiency & Circularity

- Natural Capital Management
Such investments represented 5.16%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 38.29%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Brown & Brown Inc Financials 3.71 United States of America

Walmart Inc Consumer Staples 3.62 United States of America

Hca Healthcare Inc Health Care 3.58 United States of America

Workday Inc-Class A Information Technology 3.58 United States of America

Berkshire Hathaway Inc-Cl B Financials 3.55 United States of America

Alphabet Inc-Cl A Communication Services 3.49 United States of America

Meta Platforms Inc-Class A Communication Services 3.41 United States of America

Oracle Corp Information Technology 3.34 United States of America

Investor Ab-B Shs Financials 3.25 Sweden

Hermes International Consumer Discretionary 3.10 France

L'oreal Consumer Staples 2.86 France

Keyence Corp Information Technology 2.85 Japan

Industria De Diseno Textil Consumer Discretionary 2.70 Spain
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Rollins Inc Industrials 2.49 United States of America

Heineken Nv Consumer Staples 2.44 Netherlands

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

43.45%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 98.53% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 1.47% invested in Other (#2 Other). 43.45% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

98.53%

#1A Sustainable
43.45%

Taxonomy-aligned
0.60%

Other environmental
5.16%

Social
38.29%

#1B Other E/S 
characteristics

55.08%
#2 Other

1.47%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 98.32% 98.53%

#2 Other 1.68% 1.47%
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Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1A Sustainable 48.83% 43.45%

#1B Other E/S characteristics 49.49% 55.08%

Taxonomy-aligned 0.44% 0.60%

Other environmental 3.48% 5.16%

Social 45.35% 38.29%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 10.31

Consumer Discretionary Automobiles & Components 2.79

Consumer Discretionary Consumer Discretionary Distribution & Retail 2.70

Consumer Discretionary Consumer Durables & Apparel 11.88

Consumer Discretionary Consumer Services 2.27

Consumer Staples Consumer Staples Distribution & Retail 5.55

Consumer Staples Food, Beverage & Tobacco 2.44

Consumer Staples Household & Personal Products 5.09

Financials Banks 1.37

Financials Financial Services 10.52

Financials Insurance 3.71

Health Care Health Care Equipment & Services 10.10

Health Care Pharmaceuticals, Biotech & Life Sciences 2.05

Industrials Capital Goods 4.19

Industrials Commercial & Professional Services 2.49

Information Technology Software & Services 14.77

Information Technology Technology Hardware & Equipment 6.31

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.60%

99.40%

0.60%

0.00%

0.00%

1.98%

98.02%

1.98%

0.00%

0.00%

0.82%

99.18%

0.82%

 
0% 50% 100%

0.00%

0.00%

0.60%

99.40%

0.60%

0.00%

0.00%

2.01%

97.99%

2.01%

0.00%

0.00%

0.83%

99.17%

0.83%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.53% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.59%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.44% versus 0.60% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

5.16%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

38.29%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 9 companies as of 30.09.2024.
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How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
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[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Emerging Markets

Legal entity identifier: 549300AIDBFR45UK7K91

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 32.57% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI EM index was used to measure the
positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.86 against 7.67 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 2.01 0.00

Weapons 0.07 0.00

Other controversial activities 0.04 0.00

Eligible: 96.93 100.00

Covered: 98.57 99.94

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 82 general assembly meetings out of 82 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
43.90% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 1 management resolutions
and for 0 out of 0 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 16 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
7.67

Reference index ESG
score: 7.52

Fund ESG score:
7.86

Reference index ESG
score: 7.67

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

1.53% 0.00% 2.01% 0.00% (*)

Weapons 0.01% 0.00% 0.07% 0.00% (*)

Other controversial
activities

0.03% 0.00% 0.04% 0.00% (*)

Eligible (**): 98.15% 100.00% 96.93% 100.00%

Covered (**): 98.34% 99.73% 98.57% 99.94%

Voting rights

Voted meetings 78 82

Total votable meetings 80 82

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

42.50% 43.90%

Total management
resolutions - categorized as
Environmental and/or Social
issues

0 1

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

0 0

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

0 0

Engagement 22 16

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 15.50%.

Social

- Healthy Life

- Water, Sanitation & Housing
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- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 17.07%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.

188 of 570



How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Taiwan Semiconductor Manufac Information Technology 8.35 Taiwan

Tencent Holdings Ltd Communication Services 5.31 China

Samsung Electronics Co Ltd Information Technology 3.37 South Korea

Pdd Holdings Inc Consumer Discretionary 2.77 China

Hdfc Bank Limited Financials 2.55 India

Icici Bank Ltd Financials 2.54 India

Sk Hynix Inc Information Technology 2.50 South Korea

Petroleo Brasileiro-Spon Adr Energy 2.26 Brazil

Mediatek Inc Information Technology 2.17 Taiwan

Infosys Ltd Information Technology 2.05 India

Trip.Com Group Ltd Consumer Discretionary 1.88 China

Samsung Electronics-Pref Information Technology 1.81 South Korea

Byd Co Ltd-H Consumer Discretionary 1.78 China
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Bank Rakyat Indonesia Perser Financials 1.78 Indonesia

Makemytrip Ltd Consumer Discretionary 1.75 India

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

32.57%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 96.93% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 3.07% invested in Other (#2 Other). 32.57% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

96.93%

#1A Sustainable
32.57%

Other environmental
15.50%

Social
17.07%

#1B Other E/S 
characteristics

64.36%
#2 Other

3.07%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments. The fund had EU taxonomy alignment based
on Capex.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.
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Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 98.15% 96.93%

#2 Other 1.85% 3.07%

#1A Sustainable 34.56% 32.57%

#1B Other E/S characteristics 63.59% 64.36%

Taxonomy-aligned 0.00% 0.00%

Other environmental 15.28% 15.50%

Social 19.28% 17.07%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Communication Services Media & Entertainment 6.56

Communication Services Telecommunication Services 0.90

Consumer Discretionary Automobiles & Components 6.01

Consumer Discretionary Consumer Discretionary
Distribution & Retail

7.30

Consumer Discretionary Consumer Durables & Apparel 1.89

Consumer Discretionary Consumer Services 5.20

Consumer Staples Consumer Staples Distribution &
Retail

4.36

Consumer Staples Food, Beverage & Tobacco 4.82

Consumer Staples Household & Personal Products 1.05

Energy Energy Integrated Oil & Gas 2.26

Energy Energy Oil & Gas Refining & Marketing 0.68

Financials Banks 13.68

Financials Financial Services 1.95

Financials Insurance 2.52

Health Care Pharmaceuticals, Biotech & Life
Sciences

0.63

Industrials Capital Goods 2.20

Industrials Transportation 3.03

Information Technology Semiconductors &
Semiconductor Equipment

13.02

Information Technology Software & Services 3.73

Information Technology Technology Hardware &
Equipment

10.54

Materials Materials 1.45

Real Estate Real Estate Management &
Development

2.72

Utilities Utilities 0.37

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.
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To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach. The fund had EU taxonomy alignment based on Capex.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

0.01%

99.99%

0.01%

0.00%

0.00%

0.00%

100.00

 
0% 50% 100%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.01%

99.99%

0.01%

0.00%

0.00%

0.00%

100.00

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 96.93% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

15.50%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

17.07%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons
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- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 16 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
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software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Quest Europe Sustainable Equities

Legal entity identifier: 549300NPMY49SMN5GK24

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 45.69% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Best-in-class:
The fund invested in securities of issuers with low sustainability risks while avoiding those with high
sustainability risks, reducing the investment universe by at least 20%. The MSCI Europe index was used
to measure the universe reduction; however, no reference index has been designated for the purpose of
attaining the environmental or social characteristics promoted by the fund.

b Carbon intensity:
The fund has a lower carbon intensity than the investment universe.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

196 of 570



Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

45.69%

b Reduction of the investment universe based on ESG factors
The fund reduced its investment universe by removing at least 20% of issuers with the highest
sustainability risks and/or principle adverse impacts on society or the environment.
Sustainability risks are ESG related risk or conditions that could cause a material negative impact
on the value of investments if they were to occur. Sustainability risks included but were not limited
to the following: climate transition risk, climate physical risk, environmental risk, social risk,
governance risk. Periodic reviews and risk controls are in place to monitor implementation.
Principal adverse impacts are negative, material, or likely to be material effects on sustainability
factors that are caused, compounded by, or directly linked to investment decisions and advices.
Such principle adverse impacts included among others, GHG emissions, air pollution, biodiversity
loss, emissions to water, hazardous/ radioactive waste, social & employee matters and corruption
& bribery.

b Principle Adverse Impact (PAI)

197 of 570



The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.86

Weapons 0.04 1.30

Other controversial activities 0.00 1.46

Eligible: 99.80 100.00

Covered: 100.00 99.95

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 62 general assembly meetings out of 63 votable
meetings (98.41%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
33.33% of meetings.
In respect to Environmental and/or Social issues we voted for 22 out of 22 management
resolutions and for 1 out of 6 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 12 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.
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B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

41.49% 45.69% 5.00% 30.00%

Reduction of the investment
universe based on ESG factors

Yes Yes 20.00% 20.00%

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.60% 0.00% 3.86% (*)

Weapons 0.02% 0.98% 0.04% 1.30% (*)

Other controversial
activities

0.01% 1.89% 0.00% 1.46% (*)

Eligible (**): 99.66% 100.00% 99.80% 100.00%

Covered (**): 100.00% 99.97% 100.00% 99.95%

Voting rights

Voted meetings 60 62

Total votable meetings 61 63

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

36.07% 33.33%

Total management
resolutions - categorized as
Environmental and/or Social
issues

18 22

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

18 22

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

6 6

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

1 1

Engagement 19 12

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
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The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 4.78%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 40.91%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.
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The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Novartis Ag-Reg Health Care 4.39 Switzerland

Schneider Electric Se Industrials 3.58 France

L'oreal Consumer Staples 3.30 France

Novo Nordisk A/S-B Health Care 3.27 Denmark

Relx Plc Industrials 3.23 United Kingdom

Zurich Insurance Group Ag Financials 3.22 Switzerland

Sanofi Health Care 3.14 France
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Roche Holding Ag-Genusschein Health Care 3.11 Switzerland

Industria De Diseno Textil Consumer Discretionary 3.10 Spain

Banco Bilbao Vizcaya Argenta Financials 2.95 Spain

Gsk Plc Health Care 2.94 United Kingdom

3i Group Plc Financials 2.89 United Kingdom

Asml Holding Nv Information Technology 2.79 Netherlands

Unilever Plc Consumer Staples 2.63 United Kingdom

Henkel Ag & Co Kgaa Vor-Pref Consumer Staples 2.58 Germany

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

45.69%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.80% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.20% invested in Other (#2 Other). 45.69% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.80%

#1A Sustainable
45.69%

Taxonomy-aligned
1.57%

Other environmental
4.78%

Social
40.91%

#1B Other E/S 
characteristics

54.12%
#2 Other

0.20%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
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revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 99.66% 99.80%

#2 Other 0.34% 0.20%

#1A Sustainable 41.49% 45.69%

#1B Other E/S characteristics 58.17% 54.12%

Taxonomy-aligned 1.31% 1.57%

Other environmental 3.70% 4.78%

Social 37.79% 40.91%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 2.46

Communication Services Telecommunication Services 0.87

Consumer Discretionary Automobiles & Components 1.54

Consumer Discretionary Consumer Discretionary Distribution & Retail 3.83

Consumer Discretionary Consumer Durables & Apparel 2.61

Consumer Discretionary Consumer Services 1.16

Consumer Staples Consumer Staples Distribution & Retail 5.26

Consumer Staples Food, Beverage & Tobacco 4.28

Consumer Staples Household & Personal Products 9.30

Financials Banks 7.94

Financials Financial Services 3.15

Financials Insurance 10.52

Health Care Pharmaceuticals, Biotech & Life Sciences 17.80

Industrials Capital Goods 11.21

Industrials Commercial & Professional Services 6.69

Industrials Transportation 2.89

Information Technology Semiconductors & Semiconductor Equipment 3.91

Information Technology Software & Services 2.85

Materials Materials 0.64

Real Estate Equity Real Estate Investment Trusts (Reits) 0.86

Utilities Utilities 0.07

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
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EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

1.57%

98.43%

1.57%

0.00%

0.00%

2.72%

97.28%

2.72%

0.00%

0.00%

2.62%

97.38%

2.62%

 
0% 50% 100%

0.00%

0.00%

1.58%

98.42%

1.58%

0.00%

0.00%

2.73%

97.27%

2.73%

0.00%

0.00%

2.62%

97.38%

2.62%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.80% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.01%
- Enabling activities: 1.40%
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Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.31% versus 1.57% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

4.78%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

40.91%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.
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- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 12 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Digital

Legal entity identifier: 549300JWHWRPWRFUMF97

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 44.82% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI AC World index was used to measure the
positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

44.82%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was -0.31 against -0.37 for the reference index. A higher
score means a lower risk. Scores range from -2 to 0, 0 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.10 0.97

Other controversial activities 0.00 0.84

Eligible: 96.52 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 35 general assembly meetings out of 35 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
60.00% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 36 out of 51 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 9 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

40.17% 44.82% 0.00% 10.00%

210 of 570



Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
-0.32

Reference index ESG
score: -0.40

Fund ESG score:
-0.31

Reference index ESG
score: -0.37

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.05% 0.99% 0.10% 0.97% (*)

Other controversial
activities

0.00% 1.02% 0.00% 0.84% (*)

Eligible (**): 99.12% 100.00% 96.52% 100.00%

Covered (**): 100.00% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 36 35

Total votable meetings 36 35

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

69.44% 60.00%

Total management
resolutions - categorized as
Environmental and/or Social
issues

0 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

56 51

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

43 36

Engagement 13 9

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation
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- Efficiency & Circularity

- Natural Capital Management
Such investments represented 29.52%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 15.30%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Amazon.Com Inc Consumer Discretionary 8.33 United States of America

Meta Platforms Inc-Class A Communication Services 7.63 United States of America

Nvidia Corp Information Technology 7.15 United States of America

Microsoft Corp Information Technology 6.41 United States of America

Taiwan Semiconductor Manufac Information Technology 5.64 Taiwan

Alphabet Inc-Cl A Communication Services 5.19 United States of America

Netflix Inc Communication Services 4.57 United States of America

Mercadolibre Inc Consumer Discretionary 4.00 Brazil

Booking Holdings Inc Consumer Discretionary 3.87 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.
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What was the proportion of sustainability-related investments?

44.82%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 96.81% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 3.19% invested in Other (#2 Other). 44.82% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

96.81%

#1A Sustainable
44.82%

Taxonomy-aligned
0.10%

Other environmental
29.52%

Social
15.30%

#1B Other E/S 
characteristics

51.99%
#2 Other

3.19%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 96.84% 96.81%

#2 Other 3.16% 3.19%

#1A Sustainable 40.17% 44.82%

#1B Other E/S characteristics 56.67% 51.99%

Taxonomy-aligned 0.05% 0.10%

Other environmental 11.14% 29.52%

Social 29.02% 15.30%
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B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 20.74

Communication Services Telecommunication Services 0.04

Consumer Discretionary Consumer Discretionary Distribution & Retail 12.33

Consumer Discretionary Consumer Services 4.65

Financials Banks 0.54

Financials Financial Services 1.21

Industrials Transportation 3.61

Information Technology Semiconductors & Semiconductor Equipment 22.13

Information Technology Software & Services 28.13

Information Technology Technology Hardware & Equipment 3.36

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.10%

99.90%

0.10%

0.00%

0.00%

0.41%

99.59%

0.41%

0.00%

0.00%

0.12%

99.88%

0.12%

 
0% 50% 100%

0.00%

0.00%

0.11%

99.89%

0.11%

0.00%

0.00%

0.43%

99.57%

0.43%

0.00%

0.00%

0.12%

99.88%

0.12%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 96.81% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.10%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.05% versus 0.10% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

29.52%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

15.30%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 9 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.
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B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Biotech

Legal entity identifier: 549300HEJK1QY30BWK41

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

U It made sustainable investments with an
environmental objective: ___%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 98.67%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive social impact by investing at least two-thirds of its total assets/total wealth
in companies supporting the health of people with high innovation capacity. Better therapies can deliver
true value to patients and healthcare systems alike. These companies are tackling high unmet medical
needs and reduce the pressures on healthcare budgets through the reduction of hospital admissions or
symptom management.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to new
mechanisms of actions offering potential cures or management of diseases that were hard to treat
before, technology platforms, research tools and services in the biotechnology value chain as well as the
improvement of therapies or drugs and other relevant economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to social
objectives such as:

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 98.67%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

98.67%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.79 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.00 0.97

Other controversial activities 0.00 0.84

Eligible: 98.67 100.00

Covered: 98.87 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).
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b Voting rights
During the reference period, the fund voted at 61 general assembly meetings out of 61 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
72.13% of meetings.
In respect to Environmental and/or Social issues we voted for 1 out of 1 management resolutions
and for 1 out of 2 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 17 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

97.93% 98.67% 80.00% 80.00%

Overall ESG profile Fund ESG score:
0.79

Reference index ESG
score: 0.00

Fund ESG score:
0.79

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.00% 0.99% 0.00% 0.97% (*)

Other controversial
activities

0.00% 1.02% 0.00% 0.84% (*)

Eligible (**): 99.49% 100.00% 98.67% 100.00%

Covered (**): 97.57% 99.48% 98.87% 99.65%

Voting rights

Voted meetings 62 61

Total votable meetings 62 61

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

66.13% 72.13%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 1
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Voting rights

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

1 1

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

3 2

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

3 1

Engagement 16 17

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Argenx Se - Adr Health Care 4.66 Netherlands

Regeneron Pharmaceuticals Health Care 4.01 United States of America

Alnylam Pharmaceuticals Inc Health Care 3.71 United States of America

Amgen Inc Health Care 3.52 United States of America

Vertex Pharmaceuticals Inc Health Care 3.48 United States of America

Sarepta Therapeutics Inc Health Care 3.38 United States of America

Blueprint Medicines Corp Health Care 3.24 United States of America

Neurocrine Biosciences Inc Health Care 3.18 United States of America

Biomarin Pharmaceutical Inc Health Care 2.96 United States of America

Cytokinetics Inc Health Care 2.95 United States of America

Intra-Cellular Therapies Inc Health Care 2.76 United States of America

Biogen Inc Health Care 2.73 United States of America

Insmed Inc Health Care 2.60 United States of America
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Viking Therapeutics Inc Health Care 2.49 United States of America

Ionis Pharmaceuticals Inc Health Care 2.41 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

98.67%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 98.67% of its assets to Sustainable investments (#1 Sustainable) and 1.33% to
Not sustainable investments (#2 Not sustainable). 0.00% of its assets is allocated to
environmental objectives and 98.67% to social objectives.

 

Investments

#1 Sustainable
98.67%

Social
98.67%

#2 Not sustainable
1.33%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable” and “Social” investments were calculated on a pass/fail basis including labelled bonds,
general bonds from countries that reduced CO2 emissions or implemented policies that led to
meaningful improvement in reducing CO2 emissions, and securities from issuers with at least 20%
combined exposure (as measured by revenue, EBIT, enterprise value or similar metrics) to economic
activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 97.93% 98.67%

#2 Not sustainable 2.07% 1.33%

Environmental 0.00% 0.00%

Social 97.93% 98.67%

Taxonomy-aligned 0.00% 0.00%

Other 0.00% 0.00%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Health Care Pharmaceuticals, Biotech & Life Sciences 98.67

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.
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To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00
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0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.67% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and

B What was the share of investments made in transitional and enabling activities?
Not applicable.
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among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

0.00%

What was the share of socially sustainable investments?

98.67%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as new mechanisms of actions offering potential cures or management of
diseases that were hard to treat before, technology platforms, research tools and services in the
biotechnology value chain as well as the improvement of therapies or drugs and other relevant
economic activities (as measured by revenue, enterprise value, earnings before interest and tax, or
similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds
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- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 17 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Premium Brands

Legal entity identifier: 54930083TCJNE9IFFU75

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 25.28% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI AC World index was used to measure the
positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

25.28%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was -0.32 against -0.37 for the reference index. A higher
score means a lower risk. Scores range from -2 to 0, 0 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.04 0.97

Other controversial activities 0.15 0.84

Eligible: 98.15 100.00

Covered: 99.19 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 36 general assembly meetings out of 36 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
61.11% of meetings.
In respect to Environmental and/or Social issues we voted for 4 out of 4 management resolutions
and for 12 out of 23 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 12 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

24.93% 25.28% 0.00% 10.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
-0.32

Reference index ESG
score: -0.40

Fund ESG score:
-0.32

Reference index ESG
score: -0.37

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.05% 0.99% 0.04% 0.97% (*)

Other controversial
activities

0.17% 1.02% 0.15% 0.84% (*)

Eligible (**): 99.40% 100.00% 98.15% 100.00%

Covered (**): 100.00% 99.48% 99.19% 99.65%

Voting rights

Voted meetings 37 36

Total votable meetings 38 36

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

55.26% 61.11%

Total management
resolutions - categorized as
Environmental and/or Social
issues

4 4

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

4 4

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

12 23

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

6 12

Engagement 10 12

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation
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- Efficiency & Circularity

- Natural Capital Management
Such investments represented 1.81%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 23.46%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

American Express Co Financials 5.20 United States of America

Visa Inc-Class A Shares Financials 4.87 United States of America

Hilton Worldwide Holdings In Consumer Discretionary 4.72 United States of America

Hermes International Consumer Discretionary 4.35 France

L'oreal Consumer Staples 4.28 France

Essilorluxottica Health Care 4.27 France

Adidas Ag Consumer Discretionary 4.26 Germany

Ferrari Nv Consumer Discretionary 4.22 Italy

Chocoladefabriken Lindt-Pc Consumer Staples 3.99 Switzerland

Marriott International -Cl A Consumer Discretionary 3.98 United States of America

Apple Inc Information Technology 3.83 United States of America
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Intercontinental Hotels Grou Consumer Discretionary 3.62 United Kingdom

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

25.28%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 98.19% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 1.81% invested in Other (#2 Other). 25.28% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

98.19%

#1A Sustainable
25.28%

Other environmental
1.81%

Social
23.46%

#1B Other E/S 
characteristics

72.91%
#2 Other

1.81%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments. The fund had EU taxonomy alignment based
on Capex and Opex.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 98.07% 98.19%

#2 Other 1.93% 1.81%
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Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1A Sustainable 24.93% 25.28%

#1B Other E/S characteristics 73.14% 72.91%

Taxonomy-aligned 0.00% 0.00%

Other environmental 2.36% 1.81%

Social 22.57% 23.46%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Automobiles & Components 6.03

Consumer Discretionary Consumer Discretionary Distribution & Retail 2.31

Consumer Discretionary Consumer Durables & Apparel 35.64

Consumer Discretionary Consumer Services 17.91

Consumer Staples Food, Beverage & Tobacco 9.66

Consumer Staples Household & Personal Products 7.77

Financials Financial Services 10.07

Health Care Health Care Equipment & Services 4.27

Health Care Pharmaceuticals, Biotech & Life Sciences 0.71

Information Technology Technology Hardware & Equipment 3.83

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach. The fund had EU taxonomy alignment based on Capex and Opex.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

1.51%

98.49%

1.51%

0.00%

0.00%

0.47%

99.53%

0.47%

 
0% 50% 100%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

1.54%

98.46%

1.54%

0.00%

0.00%

0.47%

99.53%

0.47%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.19% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not

1.81%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

23.46%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 12 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

238 of 570



B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Water

Legal entity identifier: 54930075OVPZP6MC4674

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 30.99%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 67.94%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing at least two-thirds of its
total assets/total wealth in companies operating in the water sector and providing solutions to global
water challenges. The fund targeted companies that are providing technologies to improve water quality,
maximize water efficiency or increase the number of households connected to water services.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, water production water conditioning and desalination, water suppliers, transport and
dispatching, collection and treatment of waste water, sewage and solid, liquid and chemical waste,
sewage treatment plants and providing water equipment, consulting and engineering services and other
relevant economic activities.
The companies targeted in the air sector include those responsible for inspecting air quality, suppliers of
air-filtration equipment and manufacturers of catalytic converters for vehicles.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 30.99%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 67.94%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

98.93%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index after removing
the bottom 20% of issuers with the weakest ESG scores.
The fund's weighted average ESG score was 0.61 against 0.18 for the reference index . A higher
score means a lower ESG risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.

242 of 570



In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.04 3.53

Weapons 0.19 0.97

Other controversial activities 0.01 0.84

Eligible: 98.93 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 54 general assembly meetings out of 54 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
46.30% of meetings.
In respect to Environmental and/or Social issues we voted for 6 out of 6 management resolutions
and for 4 out of 5 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 22 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

98.61% 98.93% 80.00% 80.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.60

Reference index ESG
score: 0.20

Fund ESG score:
0.61

Reference index ESG
score: 0.18

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.08% 4.15% 0.04% 3.53% (*)

Weapons 0.12% 0.99% 0.19% 0.97% (*)

Other controversial
activities

0.02% 1.02% 0.01% 0.84% (*)

Eligible (**): 99.45% 100.00% 98.93% 100.00%

Covered (**): 99.83% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 58 54

Total votable meetings 60 54

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

33.33% 46.30%

Total management
resolutions - categorized as
Environmental and/or Social
issues

6 6

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

6 6

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

7 5

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

5 4

Engagement 26 22

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
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The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Xylem Inc Industrials 4.96 United States of America

Republic Services Inc Industrials 4.61 United States of America

Waste Connections Inc Industrials 4.17 United States of America

Thermo Fisher Scientific Inc Health Care 4.17 United States of America

Pentair Plc Industrials 3.68 United States of America

Waste Management Inc Industrials 3.52 United States of America

Ecolab Inc Materials 3.47 United States of America

Veolia Environnement Utilities 3.44 France

Ferguson Plc Industrials 3.39 United States of America

Fortune Brands Innovations I Industrials 3.03 United States of America

American Water Works Co Inc Utilities 3.00 United States of America

Cia Saneamento Basico De Sp Utilities 2.86 Brazil

Agilent Technologies Inc Health Care 2.75 United States of America

Veralto Corp Industrials 2.70 United States of America

Advanced Drainage Systems In Industrials 2.67 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

98.93%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 98.93% of its assets to Sustainable investments (#1 Sustainable) and 1.07% to
Not sustainable investments (#2 Not sustainable). 30.99% of its assets is allocated to
environmental objectives and 67.94% to social objectives.

 

Investments

#1 Sustainable
98.93%

Environmental
30.99%

Taxonomy-aligned
4.28%

Other
30.99%

Social
67.94%

#2 Not sustainable
1.07%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 98.61% 98.93%

#2 Not sustainable 1.39% 1.07%

Environmental 26.72% 30.99%

Social 71.90% 67.94%

Taxonomy-aligned 3.31% 4.28%

Other 26.72% 30.99%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Consumer Discretionary Distribution & Retail 1.28

Consumer Discretionary Consumer Durables & Apparel 1.00

Health Care Pharmaceuticals, Biotech & Life Sciences 6.92

Industrials Capital Goods 44.44

Industrials Commercial & Professional Services 19.98

Information Technology Software & Services 2.70

Information Technology Technology Hardware & Equipment 1.10

Materials Materials 4.67

Utilities Utilities 16.84

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

☒ In fossil gas U In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.02%

0.00%

4.26%

95.72%

4.28%

0.08%

0.00%

1.77%

98.15%

1.85%

0.02%

0.00%

1.43%

98.55%

1.45%

 
0% 50% 100%

0.02%

0.00%

4.31%

95.67%

4.33%

0.08%

0.00%

1.79%

98.13%

1.87%

0.02%

0.00%

1.44%

98.54%

1.46%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.93% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.02%
- Enabling activities: 0.25%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 3.31% versus 4.28% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

30.99%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

67.94%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as water production water conditioning and desalination, water suppliers,
transport and dispatching, treatment of waste water, sewage and solid, liquid and chemical waste,
sewage treatment plants and providing water equipment, consulting and engineering services and
other relevant economic activities (as measured by revenue, enterprise value, earnings before
interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption
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b a better ESG profile than the reference index after removing the bottom 20% of issuers with the
weakest ESG characteristics

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 22 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Japanese Equity Opportunities

Legal entity identifier: 549300P01KPUTAFHD235

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 48.33% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The Topix index was used to measure the positive tilt;
however, no reference index has been designated for the purpose of attaining the environmental or
social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

48.33%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.90 against 7.66 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.02 1.44

Weapons 0.17 0.23

Other controversial activities 0.15 0.70

Eligible: 99.60 100.00

Covered: 100.00 99.18

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 73 general assembly meetings out of 73 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
17.81% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 4 out of 5 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 21 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

38.35% 48.33% 0.00% 20.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
7.81

Reference index ESG
score: 7.62

Fund ESG score:
7.90

Reference index ESG
score: 7.66

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.02% 1.24% 0.02% 1.44% (*)

Weapons 0.12% 0.15% 0.17% 0.23% (*)

Other controversial
activities

0.09% 0.68% 0.15% 0.70% (*)

Eligible (**): 99.23% 100.00% 99.60% 100.00%

Covered (**): 100.00% 98.93% 100.00% 99.18%

Voting rights

Voted meetings 70 73

Total votable meetings 70 73

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

20.00% 17.81%

Total management
resolutions - categorized as
Environmental and/or Social
issues

0 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

1 5

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

1 4

Engagement 15 21

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation
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- Efficiency & Circularity

- Natural Capital Management
Such investments represented 18.35%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 29.98%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Toyota Motor Corp Consumer Discretionary 3.95 Japan

Mitsubishi Ufj Financial Gro Financials 3.81 Japan

Hitachi Ltd Industrials 3.75 Japan

Sumitomo Mitsui Financial Gr Financials 3.72 Japan

Sony Group Corp Consumer Discretionary 3.28 Japan

Recruit Holdings Co Ltd Industrials 3.00 Japan

Keyence Corp Information Technology 2.76 Japan

Shin-Etsu Chemical Co Ltd Materials 2.56 Japan

Orix Corp Financials 2.38 Japan

Nippon Telegraph & Telephone Communication Services 2.31 Japan

Suzuki Motor Corp Consumer Discretionary 2.06 Japan

Denso Corp Consumer Discretionary 2.00 Japan

Matsukiyococokara & Co Consumer Staples 1.94 Japan
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Shimadzu Corp Information Technology 1.78 Japan

Renesas Electronics Corp Information Technology 1.65 Japan

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

48.33%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.60% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.40% invested in Other (#2 Other). 48.33% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.60%

#1A Sustainable
48.33%

Other environmental
18.35%

Social
29.98%

#1B Other E/S 
characteristics

51.27%
#2 Other

0.40%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 99.23% 99.60%

#2 Other 0.77% 0.40%

#1A Sustainable 38.35% 48.33%

#1B Other E/S characteristics 60.88% 51.27%

Taxonomy-aligned 0.00% 0.00%

Other environmental 14.25% 18.35%

Social 24.10% 29.98%
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B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 0.95

Communication Services Telecommunication Services 2.31

Consumer Discretionary Automobiles & Components 8.74

Consumer Discretionary Consumer Discretionary Distribution & Retail 2.49

Consumer Discretionary Consumer Durables & Apparel 7.12

Consumer Staples Consumer Staples Distribution & Retail 3.28

Consumer Staples Food, Beverage & Tobacco 1.44

Consumer Staples Household & Personal Products 1.54

Financials Banks 7.53

Financials Financial Services 2.53

Financials Insurance 2.42

Health Care Health Care Equipment & Services 4.91

Industrials Capital Goods 17.18

Industrials Commercial & Professional Services 5.47

Information Technology Semiconductors & Semiconductor Equipment 3.86

Information Technology Software & Services 4.72

Information Technology Technology Hardware & Equipment 11.68

Materials Materials 7.42

Real Estate Real Estate Management & Development 4.00

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.60% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the

18.35%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

29.98%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 21 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.
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B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Asian Equities Ex Japan

Legal entity identifier: 5493005Y8OIVTW5VIP56

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 41.36% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI AC Asia ex-Japan index was used to
measure the positive tilt; however, no reference index has been designated for the purpose of attaining
the environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.88 against 7.75 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.68 2.93

Weapons 0.09 0.49

Other controversial activities 0.03 0.57

Eligible: 97.55 100.00

Covered: 97.56 99.94

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 66 general assembly meetings out of 66 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
33.33% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 0 out of 0 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 11 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
7.73

Reference index ESG
score: 7.62

Fund ESG score:
7.88

Reference index ESG
score: 7.75

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

1.12% 2.70% 0.68% 2.93% (*)

Weapons 0.02% 0.22% 0.09% 0.49% (*)

Other controversial
activities

0.02% 0.69% 0.03% 0.57% (*)

Eligible (**): 97.02% 100.00% 97.55% 100.00%

Covered (**): 97.80% 99.71% 97.56% 99.94%

Voting rights

Voted meetings 60 66

Total votable meetings 60 66

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

41.67% 33.33%

Total management
resolutions - categorized as
Environmental and/or Social
issues

0 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

0 0

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

0 0

Engagement 13 11

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 18.31%.

Social

- Healthy Life

- Water, Sanitation & Housing
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- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 23.04%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Taiwan Semiconductor Manufac Information Technology 9.26 Taiwan

Tencent Holdings Ltd Communication Services 6.31 China

Samsung Electronics Co Ltd Information Technology 5.05 South Korea

Icici Bank Ltd Financials 4.11 India

Aia Group Ltd Financials 3.38 Hong Kong

Pdd Holdings Inc Consumer Discretionary 3.13 China

Hdfc Bank Limited Financials 2.83 India

Sk Hynix Inc Information Technology 2.66 South Korea

Mediatek Inc Information Technology 2.58 Taiwan

Trip.Com Group Ltd Consumer Discretionary 2.34 China

Infosys Ltd Information Technology 2.23 India

Makemytrip Ltd Consumer Discretionary 2.13 India

Torrent Pharmaceuticals Ltd Health Care 2.07 India
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Byd Co Ltd-H Consumer Discretionary 2.06 China

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

41.36%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 97.55% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 2.45% invested in Other (#2 Other). 41.36% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

97.55%

#1A Sustainable
41.36%

Other environmental
18.31%

Social
23.04%

#1B Other E/S 
characteristics

56.20%
#2 Other

2.45%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 97.02% 97.55%

#2 Other 2.98% 2.45%

#1A Sustainable 41.52% 41.36%

#1B Other E/S characteristics 55.50% 56.20%

Taxonomy-aligned 0.00% 0.00%

Other environmental 16.29% 18.31%

Social 25.23% 23.04%

269 of 570



B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Communication Services Media & Entertainment 7.60

Communication Services Telecommunication Services 1.07

Consumer Discretionary Automobiles & Components 6.92

Consumer Discretionary Consumer Discretionary
Distribution & Retail

4.83

Consumer Discretionary Consumer Durables & Apparel 1.63

Consumer Discretionary Consumer Services 6.32

Consumer Staples Consumer Staples Distribution &
Retail

1.74

Consumer Staples Food, Beverage & Tobacco 2.94

Consumer Staples Household & Personal Products 1.17

Energy Energy Oil & Gas Refining & Marketing 0.83

Financials Banks 12.77

Financials Financial Services 2.95

Financials Insurance 5.51

Health Care Pharmaceuticals, Biotech & Life
Sciences

2.71

Industrials Capital Goods 2.19

Industrials Transportation 0.61

Information Technology Semiconductors &
Semiconductor Equipment

15.75

Information Technology Software & Services 4.21

Information Technology Technology Hardware &
Equipment

12.70

Materials Materials 1.86

Utilities Utilities 1.21

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 97.55% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the

18.31%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

23.04%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 11 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.
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B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - China Equities

Legal entity identifier: 549300B58PJQP3EQCX89

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 32.36% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI China 10/40 index was used to measure
the positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.62 against 7.38 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.06 3.27

Weapons 0.00 0.04

Other controversial activities 0.04 0.11

Eligible: 97.69 100.00

Covered: 100.00 99.94

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 63 general assembly meetings out of 63 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
44.44% of meetings.
In respect to Environmental and/or Social issues we voted for 3 out of 3 management resolutions
and for 0 out of 0 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 10 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
7.56

Reference index ESG
score: 7.31

Fund ESG score:
7.62

Reference index ESG
score: 7.38

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.01% 2.48% 0.06% 3.27% (*)

Weapons 0.00% 0.04% 0.00% 0.04% (*)

Other controversial
activities

0.01% 0.04% 0.04% 0.11% (*)

Eligible (**): 98.86% 100.00% 97.69% 100.00%

Covered (**): 100.00% 99.91% 100.00% 99.94%

Voting rights

Voted meetings 68 63

Total votable meetings 68 63

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

45.59% 44.44%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 3

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 3

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

0 0

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

0 0

Engagement 7 10

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 10.91%.

Social

- Healthy Life

- Water, Sanitation & Housing
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- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 21.45%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Tencent Holdings Ltd Communication Services 9.40 China

Alibaba Group Holding Ltd Consumer Discretionary 7.01 China

Pdd Holdings Inc Consumer Discretionary 6.41 China

Meituan-Class B Consumer Discretionary 4.72 China

China Construction Bank-H Financials 4.18 China

Netease Inc Communication Services 3.59 China

Ind & Comm Bk Of China-H Financials 3.46 China

Trip.Com Group Ltd Consumer Discretionary 3.34 China

Ping An Insurance Group Co-H Financials 3.30 China

Byd Co Ltd-H Consumer Discretionary 3.25 China

Kweichow Moutai Co Ltd-A Consumer Staples 2.68 China

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.
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What was the proportion of sustainability-related investments?

32.36%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 97.69% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 2.31% invested in Other (#2 Other). 32.36% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

97.69%

#1A Sustainable
32.36%

Other environmental
10.91%

Social
21.45%

#1B Other E/S 
characteristics

65.33%
#2 Other

2.31%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 98.86% 97.69%

#2 Other 1.14% 2.31%

#1A Sustainable 36.52% 32.36%

#1B Other E/S characteristics 62.34% 65.33%

Taxonomy-aligned 0.00% 0.00%

Other environmental 8.61% 10.91%

Social 27.91% 21.45%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Communication Services Media & Entertainment 14.50

Consumer Discretionary Automobiles & Components 5.70
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SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Consumer Discretionary Consumer Discretionary
Distribution & Retail

14.73

Consumer Discretionary Consumer Durables & Apparel 2.31

Consumer Discretionary Consumer Services 13.31

Consumer Staples Food, Beverage & Tobacco 5.71

Energy Energy Oil & Gas Drilling 1.60

Financials Banks 7.64

Financials Financial Services 1.45

Financials Insurance 5.33

Health Care Pharmaceuticals, Biotech & Life
Sciences

2.87

Industrials Capital Goods 7.60

Industrials Transportation 0.83

Information Technology Semiconductors &
Semiconductor Equipment

5.07

Information Technology Technology Hardware &
Equipment

6.02

Real Estate Real Estate Management &
Development

1.55

Utilities Utilities 1.48

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

281 of 570

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%
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Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 97.69% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the

10.91%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

21.45%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 10 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.
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B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.

284 of 570

https://www.sustainalytics.com/legal-disclaimers


01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Japanese Equity Selection

Legal entity identifier: 549300B03JBSN81XF771

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 46.21% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI Japan index was used to measure the
positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

46.21%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.86 against 7.76 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.03 1.45

Weapons 0.22 0.24

Other controversial activities 0.24 0.86

Eligible: 99.44 100.00

Covered: 100.00 100.00

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 36 general assembly meetings out of 36 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
22.22% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 4 out of 5 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 12 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

35.06% 46.21% 0.00% 20.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
7.79

Reference index ESG
score: 7.73

Fund ESG score:
7.86

Reference index ESG
score: 7.76

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.03% 1.28% 0.03% 1.45% (*)

Weapons 0.12% 0.00% 0.22% 0.24% (*)

Other controversial
activities

0.15% 0.00% 0.24% 0.86% (*)

Eligible (**): 99.29% 100.00% 99.44% 100.00%

Covered (**): 100.00% 100.00% 100.00% 100.00%

Voting rights

Voted meetings 36 36

Total votable meetings 36 36

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

27.78% 22.22%

Total management
resolutions - categorized as
Environmental and/or Social
issues

0 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

2 5

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

2 4

Engagement 12 12

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation
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- Efficiency & Circularity

- Natural Capital Management
Such investments represented 18.36%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 27.85%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Sony Group Corp Consumer Discretionary 4.27 Japan

Hitachi Ltd Industrials 4.15 Japan

Toyota Motor Corp Consumer Discretionary 4.01 Japan

Sumitomo Mitsui Financial Gr Financials 4.00 Japan

Recruit Holdings Co Ltd Industrials 3.99 Japan

Keyence Corp Information Technology 3.56 Japan

Mitsubishi Ufj Financial Gro Financials 3.46 Japan

Orix Corp Financials 3.41 Japan

Shin-Etsu Chemical Co Ltd Materials 3.02 Japan

Suzuki Motor Corp Consumer Discretionary 2.91 Japan

Shimadzu Corp Information Technology 2.86 Japan

Denso Corp Consumer Discretionary 2.86 Japan

Bandai Namco Holdings Inc Consumer Discretionary 2.77 Japan
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Nidec Corp Industrials 2.77 Japan

Matsukiyococokara & Co Consumer Staples 2.58 Japan

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

46.21%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.44% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.56% invested in Other (#2 Other). 46.21% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.44%

#1A Sustainable
46.21%

Other environmental
18.36%

Social
27.85%

#1B Other E/S 
characteristics

53.23%
#2 Other

0.56%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 99.29% 99.44%

#2 Other 0.71% 0.56%

#1A Sustainable 35.06% 46.21%

#1B Other E/S characteristics 64.23% 53.23%

Taxonomy-aligned 0.00% 0.00%

Other environmental 14.68% 18.36%

Social 20.37% 27.85%
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B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Telecommunication Services 2.18

Consumer Discretionary Automobiles & Components 9.78

Consumer Discretionary Consumer Discretionary Distribution & Retail 1.49

Consumer Discretionary Consumer Durables & Apparel 8.60

Consumer Staples Consumer Staples Distribution & Retail 3.88

Consumer Staples Food, Beverage & Tobacco 2.43

Consumer Staples Household & Personal Products 2.00

Financials Banks 7.46

Financials Financial Services 3.41

Financials Insurance 2.47

Health Care Health Care Equipment & Services 2.57

Industrials Capital Goods 13.78

Industrials Commercial & Professional Services 6.41

Information Technology Semiconductors & Semiconductor Equipment 3.49

Information Technology Software & Services 3.11

Information Technology Technology Hardware & Equipment 11.18

Materials Materials 9.61

Real Estate Real Estate Management & Development 5.30

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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0.00%

0.00%

0.00%
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Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.44% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the

18.36%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

27.85%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 12 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.
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B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Health

Legal entity identifier: 549300PIUSJV81WDAH03

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 3.97%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 94.16%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive social impact by investing mainly in companies supporting the health of
people. To safeguard the future of the world’s health services, better prevention and more effective
treatments are necessary. These companies help to stem health care costs growth and maximize
productivity.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to
increasing the health span of people (the time an individual spends in generally good health), preserving
the health of individuals through promoting active lives or healthy environments, restoring health or
improving the quality of life, financing health and helping to improve the efficiency of the health care
system and other relevant economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 3.97%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 94.16%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

98.13%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.67 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.03 0.96

Other controversial activities 0.11 0.84

Eligible: 98.13 100.00

Covered: 98.90 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 47 general assembly meetings out of 47 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
31.91% of meetings.
In respect to Environmental and/or Social issues we voted for 9 out of 9 management resolutions
and for 10 out of 11 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 19 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

97.04% 98.13% 80.00% 80.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.67

Reference index ESG
score: 0.00

Fund ESG score:
0.67

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.00% 0.99% 0.03% 0.96% (*)

Other controversial
activities

0.12% 1.02% 0.11% 0.84% (*)

Eligible (**): 98.96% 100.00% 98.13% 100.00%

Covered (**): 98.62% 99.48% 98.90% 99.65%

Voting rights

Voted meetings 46 47

Total votable meetings 46 47

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

32.61% 31.91%

Total management
resolutions - categorized as
Environmental and/or Social
issues

4 9

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

4 9

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

13 11

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

11 10

Engagement 19 19

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities

301 of 570



The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Eli Lilly & Co Health Care 5.73 United States of America

Novo Nordisk A/S-B Health Care 5.57 Denmark

Thermo Fisher Scientific Inc Health Care 5.35 United States of America

Boston Scientific Corp Health Care 4.85 United States of America

Intuitive Surgical Inc Health Care 4.20 United States of America

Unitedhealth Group Inc Health Care 4.09 United States of America

Garmin Ltd Consumer Discretionary 3.70 United States of America

Steris Plc Health Care 3.53 United States of America

Lonza Group Ag-Reg Health Care 3.36 Switzerland

Astrazeneca Plc Health Care 3.30 United Kingdom

Lululemon Athletica Inc Consumer Discretionary 3.19 United States of America

Danaher Corp Health Care 3.05 United States of America

Dexcom Inc Health Care 2.96 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

98.13%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 98.13% of its assets to Sustainable investments (#1 Sustainable) and 1.87% to
Not sustainable investments (#2 Not sustainable). 3.97% of its assets is allocated to
environmental objectives and 94.16% to social objectives.

 

Investments

#1 Sustainable
98.13%

Environmental
3.97%

Taxonomy-aligned
0.13%

Other
3.97%

Social
94.16%

#2 Not sustainable
1.87%

#1 Sustainable covers sustainable investments with environmental or social objectives.

#2 Not sustainable includes investments which do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
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policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 97.04% 98.13%

#2 Not sustainable 2.96% 1.87%

Environmental 3.66% 3.97%

Social 93.38% 94.16%

Taxonomy-aligned 0.00% 0.13%

Other 3.66% 3.97%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Consumer Durables & Apparel 10.69

Consumer Discretionary Consumer Services 2.39

Consumer Staples Consumer Staples Distribution & Retail 1.47

Consumer Staples Food, Beverage & Tobacco 1.30

Consumer Staples Household & Personal Products 2.95

Health Care Health Care Equipment & Services 32.78

Health Care Pharmaceuticals, Biotech & Life Sciences 36.79

Industrials Capital Goods 1.24

Industrials Commercial & Professional Services 0.24

Information Technology Technology Hardware & Equipment 1.56

Materials Materials 6.72

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.13%

99.87%

0.13%

0.00%

0.00%

0.30%

99.70%

0.30%

0.00%

0.00%

0.13%

99.87%

0.13%

 
0% 50% 100%

0.00%

0.00%

0.14%

99.86%

0.14%

0.00%

0.00%

0.30%

99.70%

0.30%

0.00%

0.00%

0.13%

99.87%

0.13%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.13% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.11%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.00% versus 0.13% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

3.97%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

94.16%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as increasing the health span of people (the time an individual spends in
generally good health), preserving the health of individuals through promoting active lives or healthy
environments, restoring health or improving the quality of life, financing health and helping to
improve the efficiency of the health care system and other relevant economic activities (as
measured by revenue, enterprise value, earnings before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index
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b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 19 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Security

Legal entity identifier: 549300V8FZYMGQ1ITR48

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 97.93% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing mainly in companies that
help maintain the integrity, health, safety and protection of individuals, enterprises and governments
(excluding defense).
This included security services across the physical and digital world, IT network security and
identification solutions, as well as physical security solutions and tools that help to protect people,
vehicles, and buildings in both personal and professional settings.
The fund invested at least two-thirds of its total assets/total wealth in equities issued by companies
operating in this sector.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, internet security, software, telecommunications and computer hardware security, physical
safety and health protection, access and identification security, traffic security, workplace security, and
other relevant economic activities.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

308 of 570



b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

97.93%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.40 against -0.08 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.
Note that the fund has been classified Article 8 positive impact during 2024 (previously Article 8
positive tilt).

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.03 0.97

Other controversial activities 0.01 0.84

Eligible: 99.08 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 40 general assembly meetings out of 40 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
27.50% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 3 out of 3 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.
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b Engagement
The fund engaged with 14 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

93.88% 97.93% 0.00% 51.00%

Overall ESG profile Fund ESG score:
-0.22

Reference index ESG
score: -0.40

Fund ESG score:
0.40

Reference index ESG
score: -0.08

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.03% 0.99% 0.03% 0.97% (*)

Other controversial
activities

0.07% 1.02% 0.01% 0.84% (*)

Eligible (**): 99.57% 100.00% 99.08% 100.00%

Covered (**): 100.00% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 52 40

Total votable meetings 52 40

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

21.15% 27.50%

Total management
resolutions - categorized as
Environmental and/or Social
issues

2 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

2 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

8 3
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Voting rights

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

6 3

Engagement 14 14

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 37.01%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 60.92%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Kla Corp Information Technology 4.72 United States of America

Palo Alto Networks Inc Information Technology 4.56 United States of America

Equinix Inc Real Estate 4.43 United States of America

Crowdstrike Holdings Inc - A Information Technology 4.23 United States of America

Digital Realty Trust Inc Real Estate 4.09 United States of America

Thermo Fisher Scientific Inc Health Care 4.06 United States of America

Fiserv Inc Financials 3.99 United States of America

Ecolab Inc Materials 3.98 United States of America

Synopsys Inc Information Technology 3.90 United States of America

Roper Technologies Inc Information Technology 3.89 United States of America

Cintas Corp Industrials 3.27 United States of America

Iron Mountain Inc Real Estate 3.14 United States of America

Cadence Design Sys Inc Information Technology 3.11 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

97.93%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.13% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.87% invested in Other (#2 Other). 97.93% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.13%

#1A Sustainable
97.93%

Other environmental
37.01%

Social
60.92%

#1B Other E/S 
characteristics

1.19%
#2 Other

0.87%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 97.45% 99.13%

#2 Other 2.55% 0.87%

#1A Sustainable 93.88% 97.93%

#1B Other E/S characteristics 3.57% 1.19%

Taxonomy-aligned 0.05% 0.00%

Other environmental 25.45% 37.01%

Social 68.43% 60.92%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Automobiles & Components 1.50

Financials Financial Services 6.42

Health Care Health Care Equipment & Services 2.67

Health Care Pharmaceuticals, Biotech & Life Sciences 7.56

Industrials Capital Goods 8.32

Industrials Commercial & Professional Services 9.84

Information Technology Semiconductors & Semiconductor Equipment 11.12

Information Technology Software & Services 35.40

Information Technology Technology Hardware & Equipment 0.23

Materials Materials 3.98

Real Estate Equity Real Estate Investment Trusts (Reits) 12.09

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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comprehensive safety
and waste
management rules.

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.13% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.05% versus 0.00% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

37.01%
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are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

60.92%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 51% of sustainable investments, i.e. investments in companies that contribute to providing
safety and security products for systems, people or organisations (as measured by revenue,
enterprise value, earnings before interest and tax, or similar).

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 14 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the

B How did the reference benchmark differ from a broad market index?
Not applicable.
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environmental or
social characteristics
that they promote.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Clean Energy Transition

Legal entity identifier: 549300RO1K3C2PFOGH13

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 83.40%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 14.62%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive environmental impact by investing at least two-thirds of its total assets/total
wealth in shares issued by companies that support the structural change towards a sustainable, low-
carbon economy, helping to reduce greenhouse gas emissions and air pollution.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, renewable energy, technologies that reduce CO2 emissions or energy consumption in
areas such as industry, buildings or transportation, and enabling technologies and infrastructure that are
critical preconditions for the transition to a low carbon economy, such as energy storage, power
semiconductors, investments into the power grid and other relevant economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 83.40%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 14.62%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

98.03%

b The percentage of the financial product’s portfolio aligned with the EU Taxonomy:
7.83%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index after removing
the bottom 20% of issuers with the weakest ESG scores.
The fund's weighted average ESG score was 0.42 against 0.18 for the reference index . A higher
score means a lower ESG risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 1.52 3.53

Weapons 0.36 0.96

Other controversial activities 0.00 0.84

Eligible: 98.02 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 44 general assembly meetings out of 45 votable
meetings (97.78%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
35.56% of meetings.
In respect to Environmental and/or Social issues we voted for 2 out of 2 management resolutions
and for 5 out of 9 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 14 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

98.54% 98.03% 80.00% 80.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s portfolio aligned with
the EU Taxonomy

9.27% 7.83% 1.00% 1.00%

Overall ESG profile Fund ESG score:
0.41

Reference index ESG
score: 0.20

Fund ESG score:
0.42

Reference index ESG
score: 0.18

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

1.99% 4.15% 1.52% 3.53% (*)

Weapons 0.45% 0.99% 0.36% 0.96% (*)

Other controversial
activities

0.01% 1.02% 0.00% 0.84% (*)

Eligible (**): 99.68% 100.00% 98.02% 100.00%

Covered (**): 100.00% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 50 44

Total votable meetings 50 45

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

30.00% 35.56%

Total management
resolutions - categorized as
Environmental and/or Social
issues

3 2

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

3 2

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

2 9

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

0 5

Engagement 17 14

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
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Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
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(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Nextera Energy Inc Utilities 5.55 United States of America

Trane Technologies Plc Industrials 5.25 United States of America

Broadcom Inc Information Technology 5.05 United States of America

Nxp Semiconductors Nv Information Technology 5.02 China

On Semiconductor Information Technology 4.78 United States of America

Marvell Technology Inc Information Technology 4.77 United States of America

Linde Plc Materials 4.62 United States of America

Topbuild Corp Consumer Discretionary 4.61 United States of America

Applied Materials Inc Information Technology 4.27 United States of America

Iberdrola Sa Utilities 3.81 Spain

Eaton Corp Plc Industrials 3.20 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

98.03%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 98.03% of its assets to Sustainable investments (#1 Sustainable) and 1.97% to
Not sustainable investments (#2 Not sustainable). 83.40% of its assets is allocated to
environmental objectives and 14.62% to social objectives.

 

Investments

#1 Sustainable
98.03%

Environmental
83.40%

Taxonomy-aligned
7.83%

Other
83.40%

Social
14.62%

#2 Not sustainable
1.97%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.
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b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 98.54% 98.03%

#2 Not sustainable 1.46% 1.97%

Environmental 88.08% 83.40%

Social 10.46% 14.62%

Taxonomy-aligned 9.27% 7.83%

Other 88.08% 83.40%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Automobiles & Components 1.85

Consumer Discretionary Consumer Discretionary Distribution & Retail 0.09

Consumer Discretionary Consumer Durables & Apparel 4.61

Industrials Capital Goods 14.43

Information Technology Semiconductors & Semiconductor Equipment 37.17

Information Technology Software & Services 12.10

Information Technology Technology Hardware & Equipment 1.91

Materials Materials 8.47

Real Estate Equity Real Estate Investment Trusts (Reits) 0.67

Utilities Utilities 16.72

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

7.83%

92.17%

7.83%

0.00%

0.00%

10.30%

89.70%

10.30%

0.00%

0.00%

7.27%

92.73%

7.27%

 
0% 50% 100%

0.00%

0.00%

7.98%

92.02%

7.98%

0.00%

0.00%

10.49%

89.51%

10.49%

0.00%

0.00%

7.41%

92.59%

7.41%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.03% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 3.57%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 9.27% versus 7.83% in the current reference period.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

83.40%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

14.62%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as renewable energy, technologies that reduce CO2 emissions or energy
consumption in areas such as industry, buildings or transportation, and enabling technologies and
infrastructure that are critical preconditions for the transition to a low carbon economy, such as
energy storage, power semiconductors and investments into the power grid and other relevant
economic activities (as measured by revenue, enterprise value, earnings before interest and tax, or
similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption
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b a better ESG profile than the reference index after removing the bottom 20% of issuers with the
weakest ESG characteristics

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 14 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Timber

Legal entity identifier: 5493007Y7JCK1EBOLJ63

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 70.42%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 27.00%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing at least two-thirds of its
total assets / total wealth in companies that contribute to solving global environmental challenges
through sustainable forest management and wood-based materials. Sustainable management of
forestland and the wood fibre value chain play a vital role in the sequestration of atmospheric carbon
(CO2). Sustainably managed forests are also reservoirs of biodiversity and help to safeguard soil and
water resources. Timber is the raw material for a growing variety of bio-based material that can
substitute plastics and other non- biodegradable materials and are essential in a circular economy
model.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested in companies whose significant proportion of their activities are related to, but not
limited to, financing, planting, and management of forests and wooded areas and/or in the processing,
production and distribution of wood and wood fibre based materials, products and related services along
the entire forest value chain and other relevant economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.

331 of 570



b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.

332 of 570



b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 70.42%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 27.00%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

97.42%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index after removing
the bottom 20% of issuers with the weakest ESG scores.
The fund's weighted average ESG score was 0.65 against 0.18 for the reference index . A higher
score means a lower ESG risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.09 3.53

Weapons 0.00 0.97

Other controversial activities 0.05 0.84

Eligible: 97.27 100.00

Covered: 99.02 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 71 general assembly meetings out of 72 votable
meetings (98.61%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
34.72% of meetings.
In respect to Environmental and/or Social issues we voted for 2 out of 2 management resolutions
and for 9 out of 14 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 9 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

97.30% 97.42% 80.00% 80.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.65

Reference index ESG
score: 0.20

Fund ESG score:
0.65

Reference index ESG
score: 0.18

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.12% 4.15% 0.09% 3.53% (*)

Weapons 0.00% 0.99% 0.00% 0.97% (*)

Other controversial
activities

0.06% 1.02% 0.05% 0.84% (*)

Eligible (**): 99.14% 100.00% 97.27% 100.00%

Covered (**): 99.27% 99.48% 99.02% 99.65%

Voting rights

Voted meetings 61 71

Total votable meetings 66 72

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

37.88% 34.72%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 2

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

1 2

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

4 14

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

1 9

Engagement 11 9

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
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The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Weyerhaeuser Co Real Estate 5.83 United States of America

Rayonier Inc Real Estate 5.47 United States of America

Potlatchdeltic Corp Real Estate 4.64 United States of America

West Fraser Timber Co Ltd Materials 4.21 Canada

Svenska Cellulosa Ab Sca-B Materials 3.55 Sweden

Stora Enso Oyj-R Shs Materials 3.24 Finland

Packaging Corp Of America Materials 2.73 United States of America

International Paper Co Materials 2.63 United States of America

Graphic Packaging Holding Co Materials 2.50 United States of America

Essity Aktiebolag-B Consumer Staples 2.40 Sweden

Ufp Industries Inc Industrials 2.36 United States of America

Kimberly-Clark Corp Consumer Staples 2.34 United States of America

Smurfit Kappa Group Plc Materials 2.27 Ireland

Ds Smith Plc Materials 2.22 United Kingdom

Upm-Kymmene Oyj Materials 2.04 Finland

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

97.42%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 97.42% of its assets to Sustainable investments (#1 Sustainable) and 2.58% to
Not sustainable investments (#2 Not sustainable). 70.42% of its assets is allocated to
environmental objectives and 27.00% to social objectives.

 

Investments

#1 Sustainable
97.42%

Environmental
70.42%

Taxonomy-aligned
1.70%

Other
70.42%

Social
27.00%

#2 Not sustainable
2.58%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 97.30% 97.42%

#2 Not sustainable 2.7% 2.58%

Environmental 69.36% 70.42%

Social 27.95% 27.00%

Taxonomy-aligned 1.11% 1.70%

Other 69.36% 70.42%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Consumer Discretionary Distribution & Retail 3.12

Consumer Discretionary Consumer Durables & Apparel 10.14

Consumer Staples Household & Personal Products 7.91

Industrials Capital Goods 7.67

Materials Materials 52.62

Real Estate Equity Real Estate Investment Trusts (Reits) 15.95

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.01%

1.69%

98.30%

1.70%

0.00%

0.00%

2.78%

97.22%

2.78%

0.00%

0.04%

2.21%

97.75%

2.25%

 
0% 50% 100%

0.00%

0.01%

1.73%

98.26%

1.74%

0.00%

0.00%

2.85%

97.15%

2.85%

0.00%

0.04%

2.27%

97.69%

2.31%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 97.42% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.61%

339 of 570

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.11% versus 1.70% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

70.42%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

27.00%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as financing, planting, and management of forests and wooded areas
and/or in the processing, production and distribution of wood and wood fibre based materials,
products and related services along the entire forest value chain and other relevant economic
activities (as measured by revenue, enterprise value, earnings before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index after removing the bottom 20% of issuers with the
weakest ESG characteristics
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b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 9 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.

342 of 570



01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Nutrition

Legal entity identifier: 549300MD1R2NMU6B8J09

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 40.09%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 59.04%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive social and/or environmental impact by investing mainly in companies
contributing to and/or benefiting from the nutrition value chain, in particular the quality of nutrition,
access to nutrition, and sustainability of food production. These companies help to secure food supplies
and improve human and planetary health by contributing to positive dietary shifts and global food
security. They also help reducing negative environmental impacts compared to traditional agriculture as
well as reducing food waste.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to
agricultural technology, sustainable agriculture or aquaculture, food products, ingredients and
supplements, food logistics such as distribution, food waste solutions, food safety and other relevant
economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 40.09%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 59.04%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

99.14%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index after removing
the bottom 20% of issuers with the weakest ESG scores.
The fund's weighted average ESG score was 0.57 against 0.18 for the reference index . A higher
score means a lower ESG risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.00 0.97

Other controversial activities 0.26 0.84

Eligible: 98.96 100.00

Covered: 99.98 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 41 general assembly meetings out of 41 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
39.02% of meetings.
In respect to Environmental and/or Social issues we voted for 8 out of 8 management resolutions
and for 2 out of 6 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 20 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

98.18% 99.14% 80.00% 80.00%
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Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.61

Reference index ESG
score: 0.20

Fund ESG score:
0.57

Reference index ESG
score: 0.18

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.00% 0.99% 0.00% 0.97% (*)

Other controversial
activities

0.25% 1.02% 0.26% 0.84% (*)

Eligible (**): 99.38% 100.00% 98.96% 100.00%

Covered (**): 100.00% 99.48% 99.98% 99.65%

Voting rights

Voted meetings 45 41

Total votable meetings 45 41

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

33.33% 39.02%

Total management
resolutions - categorized as
Environmental and/or Social
issues

3 8

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

3 8

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

3 6

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

3 2

Engagement 17 20

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
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The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Dsm-Firmenich Ag Materials 5.66 Switzerland

Intl Flavors & Fragrances Materials 5.47 United States of America

Ecolab Inc Materials 4.72 United States of America

Danone Consumer Staples 4.67 France

Compass Group Plc Consumer Discretionary 4.50 United Kingdom

Zoetis Inc Health Care 3.93 United States of America

Novonesis (Novozymes) B Materials 3.77 Denmark

Edenred Financials 3.37 France

Givaudan-Reg Materials 3.32 Switzerland

Sysco Corp Consumer Staples 3.26 United States of America

Mccormick & Co-Non Vtg Shrs Consumer Staples 3.22 United States of America

Symrise Ag Materials 3.02 Germany

Mowi Asa Consumer Staples 3.00 Norway

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

99.14%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 99.14% of its assets to Sustainable investments (#1 Sustainable) and 0.86% to
Not sustainable investments (#2 Not sustainable). 40.09% of its assets is allocated to
environmental objectives and 59.04% to social objectives.

 

Investments

#1 Sustainable
99.14%

Environmental
40.09%

Taxonomy-aligned
2.30%

Other
40.09%

Social
59.04%

#2 Not sustainable
0.86%

#1 Sustainable covers sustainable investments with environmental or social objectives.

#2 Not sustainable includes investments which do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
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policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 98.18% 99.14%

#2 Not sustainable 1.82% 0.86%

Environmental 42.83% 40.09%

Social 55.34% 59.04%

Taxonomy-aligned 1.37% 2.30%

Other 42.83% 40.09%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Consumer Discretionary Distribution & Retail 0.51

Consumer Discretionary Consumer Services 4.78

Consumer Staples Consumer Staples Distribution & Retail 3.72

Consumer Staples Food, Beverage & Tobacco 26.37

Consumer Staples Household & Personal Products 2.49

Financials Financial Services 3.37

Health Care Health Care Equipment & Services 1.40

Health Care Pharmaceuticals, Biotech & Life Sciences 8.92

Industrials Capital Goods 3.99

Industrials Commercial & Professional Services 9.86

Information Technology Technology Hardware & Equipment 1.17

Materials Materials 30.69

Real Estate Equity Real Estate Investment Trusts (Reits) 1.86

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
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The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

2.30%

97.70%

2.30%

0.00%

0.00%

0.71%

99.29%

0.71%

0.00%

0.00%

0.45%

99.55%

0.45%

 
0% 50% 100%

0.00%

0.00%

2.32%

97.68%

2.32%

0.00%

0.00%

0.72%

99.28%

0.72%

0.00%

0.00%

0.45%

99.55%

0.45%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.14% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.02%
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yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.37% versus 2.30% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

40.09%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

59.04%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as agricultural technology, sustainable agriculture or aquaculture, food
products, ingredients and supplements, food logistics such as distribution, food waste solutions, food
safety and other relevant economic activities (as measured by revenue, enterprise value, earnings
before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
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genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index after removing the bottom 20% of issuers with the
weakest ESG characteristics

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 20 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
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to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Global Megatrend Selection

Legal entity identifier: 549300HMJRYVBYQOZ025

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 83.06% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing at least two-thirds of its
total assets in securities that may benefit from global megatrends, i.e. long-term market trends resulting
from secular changes in economic, social and environmental factors such as demographics, lifestyle or
regulations.
The fund invested mainly in companies whose significant proportion of their activities are related to
products and services supporting the energy transition, circular economy, energy efficiency, water
quality and supply, sustainable forestry, sustainable cities, nutrition, human health and therapeutics,
personal self-fulfilment and security and other relevant economic activities.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

83.06%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.48 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.14 3.53

Weapons 0.08 0.97

Other controversial activities 0.06 0.84

Eligible: 97.89 100.00

Covered: 99.70 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 438 general assembly meetings out of 439 votable
meetings (99.77%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
44.42% of meetings.
In respect to Environmental and/or Social issues we voted for 28 out of 28 management
resolutions and for 81 out of 128 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.
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b Engagement
The fund engaged with 122 companies on ESG topics (based on companies held in the portfolio
as at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and
third-party engagement services. To be considered an engagement, a dialogue with a targeted
company must have a clear and measurable objective within a pre-defined time horizon. It is
important to note that not all routine or monitoring interactions are regarded as engagements in
our assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

84.19% 83.06% 51.00% 51.00%

Overall ESG profile Fund ESG score:
0.50

Reference index ESG
score: 0.00

Fund ESG score:
0.48

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.19% 4.15% 0.14% 3.53% (*)

Weapons 0.09% 0.99% 0.08% 0.97% (*)

Other controversial
activities

0.07% 1.02% 0.06% 0.84% (*)

Eligible (**): 99.12% 100.00% 97.89% 100.00%

Covered (**): 99.30% 99.48% 99.70% 99.65%

Voting rights

Voted meetings 465 438

Total votable meetings 471 439

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

40.55% 44.42%

Total management
resolutions - categorized as
Environmental and/or Social
issues

24 28

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

24 28

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

98 128
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Voting rights

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

66 81

Engagement 131 122

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 33.11%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 49.96%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Thermo Fisher Scientific Inc Health Care 1.35 United States of America

Ecolab Inc Materials 1.21 United States of America

Taiwan Semiconductor Manufac Information Technology 1.00 Taiwan

Nvidia Corp Information Technology 1.00 United States of America

Nxp Semiconductors Nv Information Technology 0.95 China

Republic Services Inc Industrials 0.91 United States of America

Waste Connections Inc Industrials 0.91 United States of America

Compass Group Plc Consumer Discretionary 0.90 United Kingdom

Visa Inc-Class A Shares Financials 0.84 United States of America

Netflix Inc Communication Services 0.81 United States of America

Booking Holdings Inc Consumer Discretionary 0.79 United States of America

Waste Management Inc Industrials 0.78 United States of America

Alphabet Inc-Cl A Communication Services 0.76 United States of America

Amazon.Com Inc Consumer Discretionary 0.75 United States of America

Equinix Inc Real Estate 0.72 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

83.06%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 97.88% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 2.12% invested in Other (#2 Other). 83.06% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

97.88%

#1A Sustainable
83.06%

Taxonomy-aligned
1.83%

Other environmental
33.11%

Social
49.96%

#1B Other E/S 
characteristics

14.81%
#2 Other

2.12%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 97.40% 97.88%

#2 Other 2.60% 2.12%

#1A Sustainable 84.19% 83.06%

#1B Other E/S characteristics 13.21% 14.81%

Taxonomy-aligned 1.66% 1.83%

Other environmental 31.00% 33.11%

Social 53.19% 49.96%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 4.02

Consumer Discretionary Automobiles & Components 0.87

Consumer Discretionary Consumer Discretionary Distribution & Retail 2.40

Consumer Discretionary Consumer Durables & Apparel 5.22

Consumer Discretionary Consumer Services 4.44

Consumer Staples Consumer Staples Distribution & Retail 0.40

Consumer Staples Food, Beverage & Tobacco 2.45

Consumer Staples Household & Personal Products 1.73

Financials Banks 0.27

Financials Financial Services 2.99

Financials Insurance 0.35

Health Care Health Care Equipment & Services 4.75

Health Care Pharmaceuticals, Biotech & Life Sciences 13.41

Industrials Capital Goods 8.77

Industrials Commercial & Professional Services 6.16

Industrials Transportation 0.37

Information Technology Semiconductors & Semiconductor Equipment 10.04

Information Technology Software & Services 10.45

Information Technology Technology Hardware & Equipment 1.54

Materials Materials 8.96
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Real Estate Equity Real Estate Investment Trusts (Reits) 4.97

Real Estate Real Estate Management & Development 0.48

Utilities Utilities 2.81

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

☒ In fossil gas ☒ In nuclear energy
U No
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and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

1.83%

98.17%

1.83%

0.01%

0.00%

1.74%

98.25%

1.75%

0.00%

0.00%

1.27%

98.73%

1.27%

 
0% 50% 100%

0.00%

0.00%

1.87%

98.13%

1.87%

0.01%

0.00%

1.77%

98.22%

1.78%

0.00%

0.00%

1.30%

98.70%

1.30%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 97.88% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.60%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.66% versus 1.83% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

33.11%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

49.96%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 51% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as products and services supporting the energy transition, circular
economy, energy efficiency, water quality and supply, sustainable forestry, sustainable cities,
nutrition, human health and therapeutics, personal self-fulfilment and security and other relevant
economic activities (as measured by revenue, enterprise value, earnings before interest and tax, or
similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 122 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.
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Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
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affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Global Environmental Opportunities

Legal entity identifier: 549300NZP1SIONC13983

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 72.91%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 25.83%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
This fund achieved a positive environmental and/or social impact by investing mainly in companies with
a low environmental footprint that contribute to solving global environmental challenges by providing
products and services in the environmental value chain. These products and services are needed to
support the transition towards a lower carbon economy, a circular economy model, monitor and prevent
pollution or for example protect scarce resources such as water.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, energy efficiency, renewable energy, pollution control, water supply & technology, waste
management & recycling, sustainable agriculture & forestry, dematerialized economy and other relevant
economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 72.91%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 25.83%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

98.74%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index after removing
the bottom 20% of issuers with the weakest ESG scores.
The fund's weighted average ESG score was 0.56 against 0.18 for the reference index . A higher
score means a lower ESG risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.01 3.53

Weapons 0.27 0.97

Other controversial activities 0.01 0.84

Eligible: 98.68 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 46 general assembly meetings out of 46 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
28.26% of meetings.
In respect to Environmental and/or Social issues we voted for 2 out of 2 management resolutions
and for 3 out of 4 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 17 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

97.71% 98.74% 80.00% 80.00%

371 of 570



Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.59

Reference index ESG
score: 0.20

Fund ESG score:
0.56

Reference index ESG
score: 0.18

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.02% 4.15% 0.01% 3.53% (*)

Weapons 0.28% 0.99% 0.27% 0.97% (*)

Other controversial
activities

0.02% 1.02% 0.01% 0.84% (*)

Eligible (**): 99.46% 100.00% 98.68% 100.00%

Covered (**): 99.93% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 43 46

Total votable meetings 43 46

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

20.93% 28.26%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 2

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

1 2

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

3 4

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

1 3

Engagement 22 17

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
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The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Republic Services Inc Industrials 4.10 United States of America

Waste Connections Inc Industrials 3.87 United States of America

Synopsys Inc Information Technology 3.81 United States of America

Eaton Corp Plc Industrials 3.54 United States of America

Agilent Technologies Inc Health Care 3.48 United States of America

Xylem Inc Industrials 3.22 United States of America

Schneider Electric Se Industrials 3.16 France

Ptc Inc Information Technology 3.13 United States of America

Waste Management Inc Industrials 3.01 United States of America

Applied Materials Inc Information Technology 2.93 United States of America

Ansys Inc Information Technology 2.92 United States of America

Cadence Design Sys Inc Information Technology 2.88 United States of America

Thermo Fisher Scientific Inc Health Care 2.88 United States of America

Equinix Inc Real Estate 2.86 United States of America

Tetra Tech Inc Industrials 2.85 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

98.74%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 98.74% of its assets to Sustainable investments (#1 Sustainable) and 1.26% to
Not sustainable investments (#2 Not sustainable). 72.91% of its assets is allocated to
environmental objectives and 25.83% to social objectives.

 

Investments

#1 Sustainable
98.74%

Environmental
72.91%

Taxonomy-aligned
6.17%

Other
72.91%

Social
25.83%

#2 Not sustainable
1.26%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 97.71% 98.74%

#2 Not sustainable 2.29% 1.26%

Environmental 71.18% 72.91%

Social 26.53% 25.83%

Taxonomy-aligned 3.08% 6.17%

Other 71.18% 72.91%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Automobiles & Components 0.18

Consumer Discretionary Consumer Durables & Apparel 0.24

Health Care Pharmaceuticals, Biotech & Life Sciences 6.36

Industrials Capital Goods 27.11

Industrials Commercial & Professional Services 15.41

Information Technology Semiconductors & Semiconductor Equipment 11.32

Information Technology Software & Services 17.36

Information Technology Technology Hardware & Equipment 3.59

Materials Materials 8.80

Real Estate Equity Real Estate Investment Trusts (Reits) 3.36

Utilities Utilities 5.01

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
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The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

☒ In fossil gas U In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

6.16%

93.83%

6.17%

0.02%

0.00%

4.05%

95.93%

4.07%

0.01%

0.00%

4.42%

95.57%

4.43%

 
0% 50% 100%

0.00%

0.00%

6.24%

93.76%

6.24%

0.02%

0.00%

4.10%

95.88%

4.12%

0.01%

0.00%

4.47%

95.52%

4.48%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.74% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 3.28%
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yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 3.08% versus 6.17% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

72.91%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

25.83%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities that provide solutions to environmental challenges such as energy efficiency,
renewable energy, pollution control, water supply and technology, waste management and recycling,
sustainable agriculture and forestry and other relevant economic activities (as measured by revenue,
enterprise value, earnings before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,

377 of 570



genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index after removing the bottom 20% of issuers with the
weakest ESG characteristics

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 17 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
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to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - SmartCity

Legal entity identifier: 549300H4DRA43I4QJI74

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 96.57% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing mainly in companies
providing smarter solutions to the challenges of urbanization and improving the quality of life of city
residents, in particular in the areas of the environment, safety, health, education, employment,
community or mobility.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, mobility and transportation, infrastructure, real estate, sustainable resources management
(such as energy efficiency or waste management) as well as enabling technologies and services
supporting the development of smart and sustainable cities and other relevant economic activities.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

96.57%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.62 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.05 0.97

Other controversial activities 0.00 0.84

Eligible: 98.83 100.00

Covered: 99.91 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 40 general assembly meetings out of 40 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
32.50% of meetings.
In respect to Environmental and/or Social issues we voted for 3 out of 3 management resolutions
and for 5 out of 12 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.
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b Engagement
The fund engaged with 12 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

99.28% 96.57% 51.00% 51.00%

Overall ESG profile Fund ESG score:
0.63

Reference index ESG
score: 0.00

Fund ESG score:
0.62

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.06% 0.99% 0.05% 0.97% (*)

Other controversial
activities

0.00% 1.02% 0.00% 0.84% (*)

Eligible (**): 99.76% 100.00% 98.83% 100.00%

Covered (**): 99.45% 99.48% 99.91% 99.65%

Voting rights

Voted meetings 54 40

Total votable meetings 54 40

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

42.59% 32.50%

Total management
resolutions - categorized as
Environmental and/or Social
issues

4 3

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

4 3

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

12 12
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Voting rights

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

6 5

Engagement 11 12

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 32.52%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 64.05%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Visa Inc-Class A Shares Financials 4.68 United States of America

Prologis Inc Real Estate 4.67 United States of America

Mastercard Inc - A Financials 4.31 United States of America

Schneider Electric Se Industrials 4.21 France

Waste Connections Inc Industrials 3.80 United States of America

Segro Plc Real Estate 3.78 United Kingdom

Otis Worldwide Corp Industrials 3.67 United States of America

Lowe's Cos Inc Consumer Discretionary 3.52 United States of America

Autodesk Inc Information Technology 3.49 United States of America

Equinix Inc Real Estate 3.40 United States of America

Republic Services Inc Industrials 3.28 United States of America

Waste Management Inc Industrials 3.23 United States of America

Home Depot Inc Consumer Discretionary 3.07 United States of America

Ecolab Inc Materials 3.02 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

96.57%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 98.77% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 1.23% invested in Other (#2 Other). 96.57% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

98.77%

#1A Sustainable
96.57%

Taxonomy-aligned
5.29%

Other environmental
32.52%

Social
64.05%

#1B Other E/S 
characteristics

2.20%
#2 Other

1.23%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 99.38% 98.77%

#2 Other 0.62% 1.23%

#1A Sustainable 99.28% 96.57%

#1B Other E/S characteristics 0.10% 2.20%

Taxonomy-aligned 3.68% 5.29%

Other environmental 30.75% 32.52%

Social 68.52% 64.05%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Consumer Discretionary Distribution & Retail 6.59

Consumer Discretionary Consumer Services 3.42

Consumer Staples Consumer Staples Distribution & Retail 0.21

Financials Banks 2.57

Financials Financial Services 10.36

Financials Insurance 4.14

Industrials Capital Goods 17.67

Industrials Commercial & Professional Services 10.30

Industrials Transportation 0.60

Information Technology Semiconductors & Semiconductor Equipment 0.55

Information Technology Software & Services 6.75

Information Technology Technology Hardware & Equipment 2.10

Materials Materials 5.97

Real Estate Equity Real Estate Investment Trusts (Reits) 21.24

Real Estate Real Estate Management & Development 6.29

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
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EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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This graph represents 98.77% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 2.10%
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1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”)
and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 3.68% versus 5.29% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

32.52%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

64.05%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 51% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as smarter solutions to the challenges of urbanization and improving the
quality of life of city residents, in particular in the areas of the environment, safety, health,
education, employment, community or mobility (as measured by revenue, enterprise value, earnings
before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium
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- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 12 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
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In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Quest Global Sustainable Equities

Legal entity identifier: 549300TUK05ONDNPS715

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 49.49% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Best-in-class:
The fund invested in securities of issuers with low sustainability risks while avoiding those with high
sustainability risks, reducing the investment universe by at least 20%. The MSCI World index was used
to measure the universe reduction; however, no reference index has been designated for the purpose of
attaining the environmental or social characteristics promoted by the fund.

b Carbon intensity:
The fund has a lower carbon intensity than the investment universe.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:
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Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

49.49%

b Reduction of the investment universe based on ESG factors
The fund reduced its investment universe by removing at least 20% of issuers with the highest
sustainability risks and/or principle adverse impacts on society or the environment.
Sustainability risks are ESG related risk or conditions that could cause a material negative impact
on the value of investments if they were to occur. Sustainability risks included but were not limited
to the following: climate transition risk, climate physical risk, environmental risk, social risk,
governance risk. Periodic reviews and risk controls are in place to monitor implementation.
Principal adverse impacts are negative, material, or likely to be material effects on sustainability
factors that are caused, compounded by, or directly linked to investment decisions and advices.
Such principle adverse impacts included among others, GHG emissions, air pollution, biodiversity
loss, emissions to water, hazardous/ radioactive waste, social & employee matters and corruption
& bribery.
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b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund to
remove economic activities and behaviours towards international norms that have high adverse impacts
on society or the environment. How exclusions map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible Investment
policy (see table above for excluded activities and applied exclusion thresholds), the fund did not have
any exposure to companies that derived a significant portion of their revenue from activities detrimental
to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.01 3.51

Weapons 0.10 1.03

Other controversial activities 0.00 0.89

Eligible: 99.74 100.00

Covered: 100.00 99.62

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and extraction,
shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons include military
contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-assault weapons, military
law enforcement, key components). Other controversial activities include tobacco production, adult entertainment production,
gambling operation, GMS development or growth, pesticides production or retail. Exposures are based on third-party data
and may not reflect our internal view. Pictet Asset Management retains full discretion over the implementation of exclusion
criteria and reserves the right to deviate from third-party information on a case-by-case basis in instances where it is deemed
incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 129 general assembly meetings out of 129 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
30.23% of meetings.
In respect to Environmental and/or Social issues we voted for 11 out of 11 management
resolutions and for 46 out of 76 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 21 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.
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B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

52.53% 49.49% 5.00% 30.00%

Reduction of the investment
universe based on ESG factors

Yes Yes 20.00% 20.00%

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.02% 4.23% 0.01% 3.51% (*)

Weapons 0.08% 1.08% 0.10% 1.03% (*)

Other controversial
activities

0.02% 1.10% 0.00% 0.89% (*)

Eligible (**): 99.56% 100.00% 99.74% 100.00%

Covered (**): 100.00% 99.45% 100.00% 99.62%

Voting rights

Voted meetings 117 129

Total votable meetings 118 129

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

31.36% 30.23%

Total management
resolutions - categorized as
Environmental and/or Social
issues

6 11

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

6 11

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

70 76

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

50 46

Engagement 24 21

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.

395 of 570



The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 9.13%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 40.36%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.
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The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Apple Inc Information Technology 6.37 United States of America

Microsoft Corp Information Technology 4.99 United States of America

Alphabet Inc-Cl A Communication Services 3.30 United States of America

Visa Inc-Class A Shares Financials 2.58 United States of America

Coca-Cola Co/The Consumer Staples 2.34 United States of America

Nvidia Corp Information Technology 2.23 United States of America

Relx Plc Industrials 2.11 United Kingdom
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Zurich Insurance Group Ag Financials 2.10 Switzerland

Marsh & Mclennan Cos Financials 2.05 United States of America

Illinois Tool Works Industrials 1.94 United States of America

Home Depot Inc Consumer Discretionary 1.93 United States of America

Accenture Plc-Cl A Information Technology 1.93 Ireland

Cme Group Inc Financials 1.93 United States of America

Blackrock Inc Financials 1.72 United States of America

Novartis Ag-Reg Health Care 1.64 Switzerland

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

49.49%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.74% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.26% invested in Other (#2 Other). 49.49% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.74%

#1A Sustainable
49.49%

Taxonomy-aligned
0.05%

Other environmental
9.13%

Social
40.36%

#1B Other E/S 
characteristics

50.25%
#2 Other

0.26%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
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revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 99.56% 99.74%

#2 Other 0.44% 0.26%

#1A Sustainable 52.53% 49.49%

#1B Other E/S characteristics 47.03% 50.25%

Taxonomy-aligned 0.06% 0.05%

Other environmental 7.76% 9.13%

Social 44.77% 40.36%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 6.39

Consumer Discretionary Automobiles & Components 0.10

Consumer Discretionary Consumer Discretionary Distribution & Retail 6.46

Consumer Discretionary Consumer Durables & Apparel 1.95

Consumer Discretionary Consumer Services 1.13

Consumer Staples Consumer Staples Distribution & Retail 1.68

Consumer Staples Food, Beverage & Tobacco 2.81

Consumer Staples Household & Personal Products 0.80

Financials Banks 3.77

Financials Financial Services 8.24

Financials Insurance 11.35

Health Care Health Care Equipment & Services 3.96

Health Care Pharmaceuticals, Biotech & Life Sciences 7.73

Industrials Capital Goods 9.04

Industrials Commercial & Professional Services 3.95

Industrials Transportation 1.81

Information Technology Semiconductors & Semiconductor Equipment 4.29

Information Technology Software & Services 9.14

Information Technology Technology Hardware & Equipment 10.33

Materials Materials 3.33

Real Estate Equity Real Estate Investment Trusts (Reits) 1.30

Real Estate Real Estate Management & Development 0.20

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
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EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.74% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.05%
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.06% versus 0.05% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

9.13%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

40.36%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.
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- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 21 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Robotics

Legal entity identifier: 549300SVYNI47OIC3C69

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 75.12% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing mainly in companies
providing robotic applications, automation solutions or enabling technologies.
The fund invested mainly in companies whose significant proportion of their activities are related to
products and services contributing to sustainable economic growth by improving companies’ use of
resources, improving the quality of their goods and services, reducing their environmental impact, and
helping companies to compensate for the loss of productivity due to population ageing, in particular in
the areas of, but not limited to, robotics applications and components, automation, autonomous
systems, sensors, microcontrollers, 3D printing, data processing, actuation technology as well as image,
motion or voice recognition and other enabling technologies and software, and other relevant economic
activities.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

75.12%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.23 against -0.08 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.
Note that the fund has been classified Article 8 positive impact during 2024 (previously Article 8
positive tilt).

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.19 0.97

Other controversial activities 0.00 0.84

Eligible: 96.33 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 36 general assembly meetings out of 36 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
38.89% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 1 out of 3 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.
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b Engagement
The fund engaged with 11 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

79.89% 75.12% 0.00% 51.00%

Overall ESG profile Fund ESG score:
-0.21

Reference index ESG
score: -0.40

Fund ESG score:
0.23

Reference index ESG
score: -0.08

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.23% 0.99% 0.19% 0.97% (*)

Other controversial
activities

0.00% 1.02% 0.00% 0.84% (*)

Eligible (**): 99.34% 100.00% 96.33% 100.00%

Covered (**): 100.00% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 37 36

Total votable meetings 37 36

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

27.03% 38.89%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

1 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

4 3
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Voting rights

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

3 1

Engagement 12 11

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 62.11%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 13.01%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Salesforce Inc Information Technology 6.31 United States of America

Taiwan Semiconductor Manufac Information Technology 5.62 Taiwan

Advanced Micro Devices Information Technology 4.66 United States of America

Nvidia Corp Information Technology 4.00 United States of America

Infineon Technologies Ag Information Technology 3.88 Germany

Siemens Ag-Reg Industrials 3.49 Germany

Workday Inc-Class A Information Technology 3.47 United States of America

Marvell Technology Inc Information Technology 3.40 United States of America

Kla Corp Information Technology 3.39 United States of America

Alphabet Inc-Cl C Communication Services 3.34 United States of America

Asml Holding Nv Information Technology 3.28 Netherlands

Lam Research Corp Information Technology 3.21 United States of America

Alphabet Inc-Cl A Communication Services 2.96 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

75.12%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 96.33% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 3.67% invested in Other (#2 Other). 75.12% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

96.33%

#1A Sustainable
75.12%

Taxonomy-aligned
0.27%

Other environmental
62.11%

Social
13.01%

#1B Other E/S 
characteristics

21.21%
#2 Other

3.67%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 96.82% 96.33%

#2 Other 3.18% 3.67%

#1A Sustainable 79.89% 75.12%

#1B Other E/S characteristics 16.93% 21.21%

Taxonomy-aligned 0.00% 0.27%

Other environmental 62.49% 62.11%

Social 17.40% 13.01%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 8.09

Health Care Health Care Equipment & Services 3.68

Health Care Pharmaceuticals, Biotech & Life Sciences 0.25

Industrials Capital Goods 7.83

Industrials Commercial & Professional Services 0.71

Information Technology Semiconductors & Semiconductor Equipment 43.89

Information Technology Software & Services 28.65

Information Technology Technology Hardware & Equipment 3.22

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.27%

99.73%

0.27%

0.00%

0.00%

0.25%

99.75%

0.25%

0.00%

0.00%

0.17%

99.83%

0.17%

 
0% 50% 100%

0.00%

0.00%

0.28%

99.72%

0.28%

0.00%

0.00%

0.26%

99.74%

0.26%

0.00%

0.00%

0.18%

99.82%

0.18%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 96.33% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.28%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.00% versus 0.27% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

62.11%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

13.01%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 51% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities that contribute to sustainable economic growth through automation, robotics
systems and enabling technologies (as measured by revenue, enterprise value, earnings before
interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index
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b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 11 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Global Thematic Opportunities

Legal entity identifier: 54930047FQRZRSMWPH67

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 82.22% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive impact:
The fund achieved a positive environmental and/or social impact by investing mainly in companies that
may benefit from global long-term themes resulting from secular changes in economic, social and
environmental factors such as demographics, lifestyle or regulations.
The fund invested mainly in companies whose significant proportion of their activities are related to
products and services supporting the energy transition, circular economy, energy efficiency, water
quality and supply, sustainable forestry, sustainable cities, nutrition, human health and therapeutics,
personal self-fulfilment and security and other relevant economic activities.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

416 of 570



b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

82.22%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.38 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.46 3.53

Weapons 0.10 0.97

Other controversial activities 0.03 0.84

Eligible: 98.27 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 48 general assembly meetings out of 48 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
45.83% of meetings.
In respect to Environmental and/or Social issues we voted for 4 out of 4 management resolutions
and for 35 out of 53 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.
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b Engagement
The fund engaged with 22 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

86.67% 82.22% 51.00% 51.00%

Overall ESG profile Fund ESG score:
0.45

Reference index ESG
score: 0.00

Fund ESG score:
0.38

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.42% 4.15% 0.46% 3.53% (*)

Weapons 0.10% 0.99% 0.10% 0.97% (*)

Other controversial
activities

0.02% 1.02% 0.03% 0.84% (*)

Eligible (**): 99.35% 100.00% 98.27% 100.00%

Covered (**): 100.00% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 54 48

Total votable meetings 55 48

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

25.45% 45.83%

Total management
resolutions - categorized as
Environmental and/or Social
issues

2 4

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

2 4

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

21 53
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Voting rights

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

16 35

Engagement 22 22

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 39.76%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 42.46%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Visa Inc-Class A Shares Financials 3.97 United States of America

Microsoft Corp Information Technology 3.63 United States of America

Thermo Fisher Scientific Inc Health Care 3.57 United States of America

Novo Nordisk A/S-B Health Care 3.47 Denmark

Unitedhealth Group Inc Health Care 3.37 United States of America

Nextera Energy Inc Utilities 3.16 United States of America

Nvidia Corp Information Technology 3.12 United States of America

Alphabet Inc-Cl A Communication Services 3.01 United States of America

Roper Technologies Inc Information Technology 2.93 United States of America

Republic Services Inc Industrials 2.90 United States of America

Kla Corp Information Technology 2.83 United States of America

Asml Holding Nv Information Technology 2.72 Netherlands

Boston Scientific Corp Health Care 2.54 United States of America

Synopsys Inc Information Technology 2.51 United States of America

Intuit Inc Information Technology 2.43 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

82.22%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 98.30% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 1.70% invested in Other (#2 Other). 82.22% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

98.30%

#1A Sustainable
82.22%

Taxonomy-aligned
2.00%

Other environmental
39.76%

Social
42.46%

#1B Other E/S 
characteristics

16.08%
#2 Other

1.70%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 97.56% 98.30%

#2 Other 2.44% 1.70%

#1A Sustainable 86.67% 82.22%

#1B Other E/S characteristics 10.89% 16.08%

Taxonomy-aligned 1.31% 2.00%

Other environmental 33.33% 39.76%

Social 53.34% 42.46%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 4.43

Consumer Discretionary Consumer Discretionary Distribution & Retail 4.82

Consumer Discretionary Consumer Durables & Apparel 6.20

Consumer Discretionary Consumer Services 3.81

Consumer Staples Household & Personal Products 2.36

Financials Banks 1.21

Financials Financial Services 3.97

Financials Insurance 0.75

Health Care Health Care Equipment & Services 8.79

Health Care Pharmaceuticals, Biotech & Life Sciences 9.52

Industrials Capital Goods 13.06

Industrials Commercial & Professional Services 2.90

Information Technology Semiconductors & Semiconductor Equipment 14.84

Information Technology Software & Services 12.53

Information Technology Technology Hardware & Equipment 1.92

Materials Materials 3.90

Utilities Utilities 3.28

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
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with the EU Taxonomy?
The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

2.00%

98.00%

2.00%

0.00%

0.00%

1.10%

98.90%

1.10%

0.00%

0.00%

1.15%

98.85%

1.15%

 
0% 50% 100%

0.00%

0.00%

2.03%

97.97%

2.03%

0.00%

0.00%

1.11%

98.89%

1.11%

0.00%

0.00%

1.17%

98.83%

1.17%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.30% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.60%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.31% versus 2.00% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

39.76%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

42.46%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 51% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as products and services supporting the energy transition, circular
economy, energy efficiency, water quality and supply, sustainable forestry, sustainable cities,
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nutrition, human health and therapeutics, personal self-fulfilment and security and other relevant
economic activities (as measured by revenue, enterprise value, earnings before interest and tax, or
similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 22 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
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Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Human

Legal entity identifier: 222100ORR1PU9L15K502

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 72.42% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive impact:
The fund achieved a positive social impact by investing mainly in companies that help individuals to
adapt to the demographic and technological shifts that have transformed lives. These companies help
individuals to lead more fulfilling lives through services that enable life-long learning, provide care
services and the services to enjoy themselves.
The fund invested mainly in companies whose significant proportion of their activities are related to
services in education, distance learning, career development, support services, retirement homes,
entertainment and other relevant economic activities.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy (Appendix
B). Note that our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

72.42%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.44 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.53

Weapons 0.00 0.97

Other controversial activities 0.19 0.84

Eligible: 99.28 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 32 general assembly meetings out of 32 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
43.75% of meetings.
In respect to Environmental and/or Social issues we voted for 2 out of 2 management resolutions
and for 6 out of 12 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.
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b Engagement
The fund engaged with 5 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

76.14% 72.42% 51.00% 51.00%

Overall ESG profile Fund ESG score:
0.51

Reference index ESG
score: 0.00

Fund ESG score:
0.44

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 4.15% 0.00% 3.53% (*)

Weapons 0.00% 0.99% 0.00% 0.97% (*)

Other controversial
activities

0.16% 1.02% 0.19% 0.84% (*)

Eligible (**): 99.23% 100.00% 99.28% 100.00%

Covered (**): 95.58% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 41 32

Total votable meetings 41 32

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

43.90% 43.75%

Total management
resolutions - categorized as
Environmental and/or Social
issues

2 2

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

2 2

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

10 12
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Voting rights

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

6 6

Engagement 5 5

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 4.68%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 67.73%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as part of the fund’s scoring framework. Scores are determined on a
qualitative basis by the investment managers, informed by fundamental research and quantitative ESG
data - including data on Principle Adverse Impact, ESG data provided by the companies and data
provided by third-party ESG data providers. The investment team’s scoring process was a key
component of the compartment’s portfolio construction process, determining target weights in the
portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Welltower Inc Real Estate 5.13 United States of America

Booking Holdings Inc Consumer Discretionary 5.06 United States of America

Recruit Holdings Co Ltd Industrials 4.92 Japan

Relx Plc Industrials 4.92 United Kingdom

Netflix Inc Communication Services 4.82 United States of America

Zoetis Inc Health Care 4.69 United States of America

Intuit Inc Information Technology 4.53 United States of America

Wolters Kluwer Industrials 4.41 Netherlands

Unitedhealth Group Inc Health Care 4.39 United States of America

Compass Group Plc Consumer Discretionary 3.91 United Kingdom

Idexx Laboratories Inc Health Care 3.88 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

72.42%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.28% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.72% invested in Other (#2 Other). 72.42% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.28%

#1A Sustainable
72.42%

Other environmental
4.68%

Social
67.73%

#1B Other E/S 
characteristics

26.86%
#2 Other

0.72%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
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policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 97.80% 99.28%

#2 Other 2.20% 0.72%

#1A Sustainable 76.14% 72.42%

#1B Other E/S characteristics 21.66% 26.86%

Taxonomy-aligned 0.00% 0.00%

Other environmental 4.65% 4.68%

Social 71.49% 67.73%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Communication Services Media & Entertainment 16.86

Consumer Discretionary Consumer Discretionary Distribution & Retail 0.28

Consumer Discretionary Consumer Services 18.75

Financials Financial Services 2.73

Health Care Health Care Equipment & Services 14.76

Health Care Pharmaceuticals, Biotech & Life Sciences 4.69

Industrials Commercial & Professional Services 22.87

Information Technology Software & Services 11.05

Real Estate Equity Real Estate Investment Trusts (Reits) 7.28

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.28% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the

4.68%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

67.73%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 51% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as services in education, distance learning, career development, support
services, retirement homes, entertainment and other relevant economic activities (as measured by
revenue, enterprise value, earnings before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds.

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 5 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.
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B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Positive Change

Legal entity identifier: 213800S7IB4ML8TXCN91

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 55.95% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Best-in-class / best effort:
The fund invested in securities of issuers with low and/or decreasing sustainability risks while avoiding
those with high and/or increasing sustainability risk, reducing the investment universe by at least 20%.
The MSCI AC World index was used to measure the universe reduction; however, no reference index has
been designated for the purpose of attaining the environmental or social characteristics promoted by the
fund.

b Improving impact:
The fund achieved a positive environmental and social impact through improving alignment with globally
accepted frameworks or principles.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:
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Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

55.95%

b Extent of alignment with SDGs
The compartment used a proprietary systematic indicator based on natural language processing
technology to estimate the alignment of the products and services of each issuer to all relevant
SDGs. The output of this indicator is provided in strategy level reporting documentation.

b Reduction of the investment universe based on ESG factors
The fund reduced its investment universe by removing at least 20% of issuers with the highest
sustainability risks and/or principle adverse impacts on society or the environment.
Sustainability risks are ESG related risk or conditions that could cause a material negative impact
on the value of investments if they were to occur. Sustainability risks included but were not limited
to the following: climate transition risk, climate physical risk, environmental risk, social risk,
governance risk. Periodic reviews and risk controls are in place to monitor implementation.
Principal adverse impacts are negative, material, or likely to be material effects on sustainability
factors that are caused, compounded by, or directly linked to investment decisions and advices.
Such principle adverse impacts included among others, GHG emissions, air pollution, biodiversity
loss, emissions to water, hazardous/ radioactive waste, social & employee matters and corruption
& bribery.
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b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 2.62 3.53

Weapons 0.20 0.97

Other controversial activities 0.00 0.84

Eligible: 99.45 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 48 general assembly meetings out of 48 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
39.58% of meetings.
In respect to Environmental and/or Social issues we voted for 2 out of 2 management resolutions
and for 15 out of 31 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 18 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.
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B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

46.59% 55.95% 5.00% 20.00%

Extent of alignment with SDGs (*) (*)

Reduction of the investment
universe based on ESG factors

Yes Yes 20.00% 20.00%

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (***):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

2.69% 4.15% 2.62% 3.53% (**)

Weapons 0.15% 0.99% 0.20% 0.97% (**)

Other controversial
activities

0.00% 1.02% 0.00% 0.84% (**)

Eligible (***): 98.58% 100.00% 99.45% 100.00%

Covered (***): 100.00% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 47 48

Total votable meetings 47 48

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

25.53% 39.58%

Total management
resolutions - categorized as
Environmental and/or Social
issues

2 2

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

2 2

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

23 31

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

19 15

Engagement 20 18

(*) The fund used a proprietary indicator based on natural language processing to provide a systematic and
independent assessment of the alignment of the products and services of each issuer to all relevant SDGs. Individual
issuer outputs were combined, on a sector relative basis, to provide a portfolio assessment of SDG alignment –
showing aggregate positive, negative and average alignment to the 14 relevant SDGs. Portfolio level SDG alignment is
shown on a quarterly basis in the compartment reporting documentation. Due to the detail provided, SDG alignment
is not suitable to be shown in this document.
(**) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(***) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".
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B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
Pictet Asset Management used a proprietary reference frameworks as well as the objectives of the
EU Taxonomy to define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 31.51%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 24.44%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.
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The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Microsoft Corp Information Technology 5.76 United States of America

Republic Services Inc Industrials 4.67 United States of America

Hca Healthcare Inc Health Care 4.58 United States of America

Alphabet Inc-Cl A Communication Services 4.30 United States of America

Asml Holding Nv Information Technology 3.97 Netherlands

Linde Plc Materials 3.77 United States of America
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Intuit Inc Information Technology 3.60 United States of America

Cooper Cos Inc/The Health Care 2.98 United States of America

P G & E Corp Utilities 2.97 United States of America

Synopsys Inc Information Technology 2.96 United States of America

Intercontinental Exchange In Financials 2.80 United States of America

Baker Hughes Co Energy 2.75 United States of America

Legrand Sa Industrials 2.53 France

Infineon Technologies Ag Information Technology 2.52 Germany

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

55.95%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 99.45% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 0.55% invested in Other (#2 Other). 55.95% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

99.45%

#1A Sustainable
55.95%

Taxonomy-aligned
3.92%

Other environmental
31.51%

Social
24.44%

#1B Other E/S 
characteristics

43.50%
#2 Other

0.55%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
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revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 98.58% 99.45%

#2 Other 1.42% 0.55%

#1A Sustainable 46.59% 55.95%

#1B Other E/S characteristics 51.99% 43.50%

Taxonomy-aligned 2.38% 3.92%

Other environmental 27.82% 31.51%

Social 18.76% 24.44%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Communication Services Media & Entertainment 5.61

Consumer Discretionary Automobiles & Components 1.88

Consumer Discretionary Consumer Discretionary
Distribution & Retail

1.29

Consumer Discretionary Consumer Durables & Apparel 0.63

Consumer Staples Consumer Staples Distribution &
Retail

2.87

Consumer Staples Food, Beverage & Tobacco 2.11

Energy Energy Oil & Gas Equipment & Services 2.75

Energy Energy Oil & Gas Storage &
Transportation

1.89

Financials Banks 6.87

Financials Financial Services 2.80

Financials Insurance 0.96

Health Care Health Care Equipment &
Services

9.41

Health Care Pharmaceuticals, Biotech & Life
Sciences

3.28

Industrials Capital Goods 14.14

Industrials Commercial & Professional
Services

6.05

Information Technology Semiconductors &
Semiconductor Equipment

7.38

Information Technology Software & Services 15.99

Information Technology Technology Hardware &
Equipment

1.30

Materials Materials 5.45

Utilities Utilities 6.79

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.
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To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

3.92%

96.08%

3.92%

0.00%

0.00%

3.22%

96.78%

3.22%

0.00%

0.00%

3.15%

96.85%

3.15%

 
0% 50% 100%

0.00%

0.00%

3.94%

96.06%

3.94%

0.00%

0.00%

3.24%

96.76%

3.24%

0.00%

0.00%

3.17%

96.83%

3.17%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 99.45% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.28%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 2.38% versus 3.92% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

31.51%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

24.44%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
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The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 18 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
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implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - ReGeneration

Legal entity identifier: 213800OU5V7XZIMGDV31

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 59.85%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 38.27%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
The fund achieved a positive environmental and/or social impact by mainly investing in companies with a
low environmental footprint that contribute with their products and services to solving two closely linked
environmental challenges: biodiversity and the circular economy.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, renewable resources, ecological design, optimized production, biological cycle, smart
consumption, waste repurposing and other relevant economic activities.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 59.85%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 38.27%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

98.12%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 0.58 against 0.02 for the reference index. A higher
score means a lower risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.01 3.53

Weapons 0.03 0.97

Other controversial activities 0.06 0.84

Eligible: 98.12 100.00

Covered: 100.00 99.65

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 53 general assembly meetings out of 53 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
54.72% of meetings.
In respect to Environmental and/or Social issues we voted for 3 out of 3 management resolutions
and for 2 out of 5 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 22 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 16.12.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
16.12.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

95.69% 98.12% 80.00% 80.00%
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Sustainability indicators 16.12.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
16.12.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.59

Reference index ESG
score: 0.00

Fund ESG score:
0.58

Reference index ESG
score: 0.02

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.03% 4.15% 0.01% 3.53% (*)

Weapons 0.07% 0.99% 0.03% 0.97% (*)

Other controversial
activities

0.09% 1.02% 0.06% 0.84% (*)

Eligible (**): 95.69% 100.00% 98.12% 100.00%

Covered (**): 99.72% 99.48% 100.00% 99.65%

Voting rights

Voted meetings 53 53

Total votable meetings 54 53

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

44.44% 54.72%

Total management
resolutions - categorized as
Environmental and/or Social
issues

1 3

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

1 3

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

4 5

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

2 2

Engagement 22 22

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
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The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Intuit Inc Information Technology 3.98 United States of America

Cadence Design Sys Inc Information Technology 3.94 United States of America

Bank Rakyat Indonesia Perser Financials 3.26 Indonesia

Republic Services Inc Industrials 3.17 United States of America

Kla Corp Information Technology 3.14 United States of America

Tetra Tech Inc Industrials 3.02 United States of America

Copart Inc Industrials 3.00 United States of America

Asml Holding Nv Information Technology 2.85 Netherlands

Equinix Inc Real Estate 2.80 United States of America

Nu Holdings Ltd/Cayman Isl-A Financials 2.63 Brazil

Ecolab Inc Materials 2.54 United States of America

Schneider Electric Se Industrials 2.38 France

Waste Connections Inc Industrials 2.25 United States of America

Packaging Corp Of America Materials 2.25 United States of America

Nxp Semiconductors Nv Information Technology 2.24 China

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

98.12%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 98.12% of its assets to Sustainable investments (#1 Sustainable) and 1.88% to
Not sustainable investments (#2 Not sustainable). 59.85% of its assets is allocated to
environmental objectives and 38.27% to social objectives.

 

Investments

#1 Sustainable
98.12%

Environmental
59.85%

Taxonomy-aligned
3.03%

Other
59.85%

Social
38.27%

#2 Not sustainable
1.88%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 16.12.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 95.69% 98.12%

#2 Not sustainable 4.31% 1.88%

Environmental 58.69% 59.85%

Social 37.00% 38.27%

Taxonomy-aligned 3.33% 3.03%

Other 58.69% 59.85%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Consumer Durables & Apparel 1.23

Consumer Discretionary Consumer Services 1.46

Consumer Staples Consumer Staples Distribution & Retail 0.76

Financials Banks 5.88

Financials Financial Services 0.77

Health Care Health Care Equipment & Services 1.55

Health Care Pharmaceuticals, Biotech & Life Sciences 3.20

Industrials Capital Goods 11.37

Industrials Commercial & Professional Services 14.44

Information Technology Semiconductors & Semiconductor Equipment 15.43

Information Technology Software & Services 19.26

Information Technology Technology Hardware & Equipment 1.79

Materials Materials 15.46

Real Estate Equity Real Estate Investment Trusts (Reits) 4.54

Utilities Utilities 0.97

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.

458 of 570



EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

3.03%

96.97%

3.03%

0.00%

0.00%

1.72%

98.28%

1.72%

0.00%

0.00%

2.02%

97.98%

2.02%

 
0% 50% 100%

0.00%

0.00%

3.08%

96.92%

3.08%

0.00%

0.00%

1.75%

98.25%

1.75%

0.00%

0.00%

2.06%

97.94%

2.06%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.12% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 1.27%
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Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 3.33% versus 3.03% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

59.85%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

38.27%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as renewable resources, ecological design, optimized production,
biological cycle, smart consumption, waste repurposing and other relevant economic activities (as
measured by revenue, enterprise value, earnings before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium
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- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 22 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
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by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of
Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - China Environmental Opportunities

Legal entity identifier: 2138005SU67AUB1RXC79

SUSTAINABLE INVESTMENT OBJECTIVE

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB ☒ Yes BB U No

☒ It made sustainable investments with an
environmental objective: 77.79%

U It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of ___% of sustainable investments

☒ in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

☒ It made sustainable investments with a social
objective: 17.99%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent was the sustainable investment objective of this financial product met?

Main ways in which the fund achieved its sustainable objective:

b Positive impact:
This fund achieved a positive environmental and/or social impact by investing mainly in Chinese
companies with a low environmental footprint that contribute to solving global environmental challenges
by providing products and services in the environmental value chain. These products and services are
needed to support the transition towards a lower carbon economy, a circular economy model, monitor
and prevent pollution or for example protect scarce resources such as water.
No reference index has been designated for the purpose of attaining the sustainable investment
objective.
The fund invested mainly in companies whose significant proportion of their activities are related to, but
not limited to, renewable energy, green transportation, industrial decarbonization, resource efficiency,
environmental protection.
Eligible securities included equities issued by companies with a significant proportion of activities (as
measured by revenue, EBIT, enterprise value or similar metrics) derived from such economic activities.
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b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 10%

Thermal Coal Power Generation 10%

Oil & Gas Production 10%

Oil Sands Extraction 10%

Shale Energy Extraction 10%

Off-shore Arctic Oil & Gas Exploration 10%

Nuclear Power Generation 50%

Weapons

Production of controversial weapons[1] Excluded

Production of nuclear weapons from countries signatory to the NPT Excluded

Military Contracting Weapons 10%

Military Contracting Weapon-Related Products and/or Services 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 10%

Small Arms Key Components 10%

Addictive Products

Alcoholic Beverages Production 10%

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Gambling Specialised Equipment 10%

Agriculture

Genetically Modified Plants and Seeds Development 10%

Genetically Modified Plants and Seeds Growth 10%

Pesticides Production 10%

Pesticides Retail 10%

Palm Oil Production and Distribution 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

High controversies related to UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises

Excluded[2]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] Applies only to Sustainable Investments.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.
In addition to the above exclusions based on Pictet Asset Management’s Responsible Investment policy,
the strategy applied stricter exclusion limits based on internal guidelines.
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b Active ownership:
The fund methodically exercised its voting rights. The fund also engaged with the management of
selected companies on material ESG issues.

b Sustainable Investments:
Pictet Asset Management used a proprietary framework as well as the objectives of the EU Taxonomy to
define sustainable investments.
The fund invested in securities financing economic activities that substantially contributed to
environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 77.79%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 17.99%.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b The percentage of the financial product’s exposure to "sustainable investments" as defined
in Article 2 (17) of SFDR:

95.78%

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index after removing
the bottom 20% of issuers with the weakest ESG scores.
The fund's weighted average ESG score was 0.60 against 0.09 for the reference index . A higher
score means a lower ESG risk. Scores range from -2 to 1, 1 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as detailed below:
Controversial activities (weighted average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 3.25

Weapons 0.00 0.25

Other controversial activities 0.04 0.01

Eligible: 95.78 100.00

Covered: 98.42 99.82

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 86 general assembly meetings out of 86 votable
meetings (100.00%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
40.70% of meetings.
In respect to Environmental and/or Social issues we voted for 0 out of 0 management resolutions
and for 2 out of 2 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 2 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 31.03.2023 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
31.03.2023 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

The percentage of the financial
product’s exposure to
"sustainable investments" as
defined in Article 2 (17) of
SFDR

96.76% 95.78% 80.00% 80.00%
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Sustainability indicators 31.03.2023 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
31.03.2023 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
0.57

Reference index ESG
score: 0.13

Fund ESG score:
0.60

Reference index ESG
score: 0.09

Higher fund's
score than
that of the
reference
index

Higher fund's
score than
that of the
reference
index

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% 2.31% 0.00% 3.25% (*)

Weapons 0.00% 0.15% 0.00% 0.25% (*)

Other controversial
activities

0.02% 0.01% 0.04% 0.01% (*)

Eligible (**): 96.76% 100.00% 95.78% 100.00%

Covered (**): 90.21% 99.97% 98.42% 99.82%

Voting rights

Voted meetings 8 86

Total votable meetings 8 86

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

50.00% 40.70%

Total management
resolutions - categorized as
Environmental and/or Social
issues

0 0

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

0 0

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

0 2

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

0 2

Engagement 2 2

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B How did the sustainable investments not cause significant harm to any sustainable
investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were excluded.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
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the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks and opportunities as well as the exposure to sustainable investments as part of the
fund’s scoring framework. Scores are determined on a qualitative basis by the investment managers,
informed by fundamental research and quantitative ESG data - including data on Principle Adverse
Impact, ESG data provided by the companies and data provided by third-party ESG data providers. The
investment team’s scoring process was a key component of the compartment’s portfolio construction
process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers to
address either significant ESG concerns, improve companies’ sustainability practices or engage on
positive impact topics to satisfy ourselves that they fully understood and addressed them effectively over
the short, medium and long term. Our engagement activities included a combination of targeted in-
house-led discussions, collaborative institutional investor initiatives, and third-party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
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The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Beijing-Shanghai High Spe-A Industrials 5.12 China

Nari Technology Co Ltd-A Industrials 5.09 China

Haier Smart Home Co Ltd-A Consumer Discretionary 4.22 China

Infore Environment Technol-A Industrials 4.01 China

Hangzhou First Applied Mat-A Information Technology 4.01 China

Byd Co Ltd -A Consumer Discretionary 3.67 China

Delta Electronics Inc Information Technology 3.65 Taiwan

Contemporary Amperex Techn-A Industrials 3.47 China

Flat Glass Group Co Ltd-H Information Technology 3.40 China

Supcon Technology Co Ltd-A Information Technology 3.32 China

Beijing Huafeng Test & Con-A Information Technology 3.21 China

Goneo Group Co Ltd-A Industrials 3.17 China

Shandong Sinocera Function-A Materials 2.85 China

Xinyi Energy Holdings Ltd Utilities 2.74 China

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

95.78%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund allocated 95.78% of its assets to Sustainable investments (#1 Sustainable) and 4.22% to
Not sustainable investments (#2 Not sustainable). 77.79% of its assets is allocated to
environmental objectives and 17.99% to social objectives.

 

Investments

#1 Sustainable
95.78%

Environmental
77.79%

Taxonomy-aligned
2.31%

Other
77.79%

Social
17.99%

#2 Not sustainable
4.22%

#1 Sustainable covers sustainable investments with environmental or social objectives.
#2 Not sustainable includes investments which do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
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policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 31.03.2023 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Sustainable 96.76% 95.78%

#2 Not sustainable 3.24% 4.22%

Environmental 78.93% 77.79%

Social 17.84% 17.99%

Taxonomy-aligned 1.48% 2.31%

Other 78.93% 77.79%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 %
ASSETS

Consumer Discretionary Automobiles & Components 3.67

Consumer Discretionary Consumer Durables & Apparel 4.33

Health Care Health Care Equipment & Services 1.22

Industrials Capital Goods 34.10

Industrials Commercial & Professional Services 1.70

Industrials Transportation 5.12

Information Technology Semiconductors & Semiconductor Equipment 15.92

Information Technology Software & Services 6.39

Information Technology Technology Hardware & Equipment 12.30

Materials Materials 5.08

Utilities Utilities 5.95

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflecting
the share of revenue
from green activities
of investee companies
- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.
- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

2.31%

97.69%

2.31%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

 
0% 50% 100%

0.00%

0.00%

2.42%

97.58%

2.42%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 95.78% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.00%
- Enabling activities: 0.00%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.48% versus 2.31% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under the
EU Taxonomy.

77.79%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

17.99%

What investments were included under “not sustainable”, what was their purpose and were
there any minimum environmental or social safeguards?

The fund’s “not sustainable” investments included cash positions primarily held for meeting
daily liquidity and risk management purposes as allowed and foreseen by the fund’s
investment policy. Where relevant, minimum environmental or social safeguards apply to the
underlying securities.

What actions have been taken to attain the sustainable investment objective during the reference
period?

During the reference period, the attainment of the sustainable investment objective was met by following
the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b at least 80% of sustainable investments, i.e. investments in companies that have a significant
exposure to activities such as renewable energy, green transportation, industrial decarbonization,
resource efficiency, environmental protection (as measured by revenue, enterprise value, earnings
before interest and tax, or similar)

b exclusion of issuers that:

- are involved in the production of controversial weapons including anti-personnel mines, cluster
munitions, biological and chemical weapons, nuclear weapons and depleted uranium

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas exploration and
extraction, conventional oil and gas production, nuclear power generation, military contracting
weapons, weapon-related products and services, small arms, alcoholic beverages, tobacco
production, adult entertainment production, gambling operations and specialised equipment,
genetically modified organisms development and growth, pesticides production and retail, and palm
oil production and distribution. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on excluded sectors and exclusion thresholds

- severely violate international norms including the UN Global Compact principles on human rights,
labour standards, environmental protection and anti-corruption

b a better ESG profile than the reference index after removing the bottom 20% of issuers with the
weakest ESG characteristics
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b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 2 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the sustainable investment
objective.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable objective

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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28.03.2024 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Quest AI-Driven Global Equities

Legal entity identifier: 391200SLZ7AH7WTKMU11

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 44.62% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the reference index. The MSCI World index was used to measure the
positive tilt; however, no reference index has been designated for the purpose of attaining the
environmental or social characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the reference index.
The fund's weighted average ESG score was 7.98 against 7.95 for the reference index. A higher
score means a lower risk. Scores range from 0 to 10, 10 being the best.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 3.84 3.45

Weapons 0.29 1.03

Other controversial activities 0.10 0.88

Eligible: 99.60 100.00

Covered: 99.66 99.66

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 190 general assembly meetings out of 197 votable
meetings (96.45%). We voted “against” (incl. “abstained” or “withhold”) at least one resolution at
41.62% of meetings.
In respect to Environmental and/or Social issues we voted for 43 out of 47 management
resolutions and for 41 out of 67 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 63 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Not applicable.

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation
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- Efficiency & Circularity

- Natural Capital Management
Such investments represented 17.21%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 27.40%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.
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The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognized global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
28.03.2024 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Apple Inc Information Technology 4.86 United States of America

Microsoft Corp Information Technology 4.80 United States of America

Nvidia Corp Information Technology 4.29 United States of America

Amazon.Com Inc Consumer Discretionary 2.47 United States of America

Meta Platforms Inc-Class A Communication Services 1.67 United States of America

Alphabet Inc-Cl A Communication Services 1.57 United States of America

Eli Lilly & Co Health Care 1.43 United States of America
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Alphabet Inc-Cl C Communication Services 1.27 United States of America

Walmart Inc Consumer Staples 1.26 United States of America

Unitedhealth Group Inc Health Care 1.19 United States of America

Chevron Corp Energy 0.99 United States of America

Home Depot Inc Consumer Discretionary 0.86 United States of America

Exxon Mobil Corp Energy 0.85 United States of America

Tesla Inc Consumer Discretionary 0.85 United States of America

Mastercard Inc - A Financials 0.83 United States of America

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

44.62%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 98.60% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 1.40% invested in Other (#2 Other). 44.62% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

98.60%

#1A Sustainable
44.62%

Taxonomy-aligned
1.14%

Other environmental
17.21%

Social
27.40%

#1B Other E/S 
characteristics

53.98%
#2 Other

1.40%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
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revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Communication Services Media & Entertainment 5.98

Communication Services Telecommunication Services 1.36

Consumer Discretionary Automobiles & Components 2.13

Consumer Discretionary Consumer Discretionary
Distribution & Retail

4.65

Consumer Discretionary Consumer Durables & Apparel 1.70

Consumer Discretionary Consumer Services 1.90

Consumer Staples Consumer Staples Distribution &
Retail

2.72

Consumer Staples Food, Beverage & Tobacco 1.78

Consumer Staples Household & Personal Products 0.76

Energy Energy Integrated Oil & Gas 2.98

Energy Energy Oil & Gas Equipment & Services 0.11

Energy Energy Oil & Gas Exploration &
Production

0.01

Energy Energy Oil & Gas Refining & Marketing 0.31

Energy Energy Oil & Gas Storage &
Transportation

1.51

Financials Banks 4.49

Financials Financial Services 6.12

Financials Insurance 3.97

Health Care Health Care Equipment &
Services

4.48

Health Care Pharmaceuticals, Biotech & Life
Sciences

8.37

Industrials Capital Goods 6.49

Industrials Commercial & Professional
Services

2.05

Industrials Transportation 1.94

Information Technology Semiconductors &
Semiconductor Equipment

8.94

Information Technology Software & Services 8.67

Information Technology Technology Hardware &
Equipment

7.00

Materials Materials 4.03

Real Estate Equity Real Estate Investment
Trusts (Reits)

1.43

Real Estate Real Estate Management &
Development

0.40

Utilities Utilities 2.33

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.
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To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

1.14%

98.86%

1.14%

0.00%

0.00%

1.95%

98.05%

1.95%

0.00%

0.00%

1.57%

98.43%

1.57%

 
0% 50% 100%

0.00%

0.00%

1.15%

98.85%

1.15%

0.00%

0.00%

1.98%

98.02%

1.98%

0.00%

0.00%

1.59%

98.41%

1.59%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 98.60% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.03%
- Enabling activities: 0.83%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

17.21%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

27.40%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons
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- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 63 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
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to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Multi Asset Global Opportunities

Legal entity identifier: 549300Y6STSCWOUIIU46

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 34.88% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks and, as a result, had a better environmental, social and
governance (ESG) profile than the investment universe.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund methodically exercised its voting rights and engaged with the management of selected
companies on material ESG issues.
The proxy voting and engagement process were mainly led by investment professionals across several
investment teams at Pictet Asset Management, with the support of a central ESG team.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund’s weighted average ESG score was better than that of the investment universe.
The fund's weighted average ESG score was 5.21 against 5.00 for the investment universe. A
higher score means a lower risk. Scores range from 0 to 10, 10 being the best.
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b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund to
remove economic activities and behaviours towards international norms that have high adverse impacts
on society or the environment. How exclusions map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.
In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible Investment
policy (see table above for excluded activities and applied exclusion thresholds), the fund did not have
any exposure to companies that derived a significant portion of their revenue from activities detrimental
to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 1.45 N/A

Weapons 0.09 N/A

Other controversial activities 0.11 N/A

Eligible: 52.50 N/A

Covered: 97.25 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and extraction,
shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons include military
contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-assault weapons, military
law enforcement, key components). Other controversial activities include tobacco production, adult entertainment production,
gambling operation, GMS development or growth, pesticides production or retail. Exposures are based on third-party data
and may not reflect our internal view. Pictet Asset Management retains full discretion over the implementation of exclusion
criteria and reserves the right to deviate from third-party information on a case-by-case basis in instances where it is deemed
incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Voting rights
During the reference period, the fund voted at 1388 general assembly meetings out of 1392
votable meetings (99.71%). We voted “against” (incl. “abstained” or “withhold”) at least one
resolution at 42.17% of meetings.
In respect to Environmental and/or Social issues we voted for 130 out of 135 management
resolutions and for 264 out of 433 shareholder resolutions.
Source: Pictet Asset Management, ISS ESG.

b Engagement
The fund engaged with 246 companies on ESG topics (based on companies held in the portfolio
as at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and
third-party engagement services. To be considered an engagement, a dialogue with a targeted
company must have a clear and measurable objective within a pre-defined time horizon. It is
important to note that not all routine or monitoring interactions are regarded as engagements in
our assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.
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B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
5.17

Investment universe
ESG score: 5.00

Fund ESG score:
5.21

Investment universe
ESG score: 5.00

Higher fund's
score than
that of the
investment
universe

Higher fund's
score than
that of the
investment
universe

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

1.19% N/A 1.45% N/A (*)

Weapons 0.11% N/A 0.09% N/A (*)

Other controversial
activities

0.14% N/A 0.11% N/A (*)

Eligible (**): 41.99% N/A 52.50% N/A

Covered (**): 97.33% N/A 97.25% N/A

Voting rights

Voted meetings 1370 1388

Total votable meetings 1385 1392

Share of meetings where
we voted against, abstained
or withhold at least one
resolution

38.63% 42.17%

Total management
resolutions - categorized as
Environmental and/or Social
issues

105 135

Votes in favor of
management resolutions
categorized as
Environmental and/or Social
issues

102 130

Total shareholder
resolutions - categorized to
Environmental and/or Social
issues

402 433

Votes in favor of
shareholder resolutions
categorized as
Environmental and/or Social
issues

271 264

Engagement 284 246

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:
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Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 21.18%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 13.70%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.
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The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) proxy voting
The fund followed Pictet Asset Management’s voting guidelines which are designed to support a strong
culture of corporate governance, effective management of environmental and social issues and
comprehensive reporting according to credible standards. These guidelines also seek to support
recognised global governing bodies promoting sustainable business practices advocating for stewardship
of environment, fair labour practices, non-discrimination, and the protection of human rights. All voting
activities of the fund were logged and can be shared upon request.
(iii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organisation, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives.
Where appropriate, we engaged issuers on material ESG issues such as GHG reduction targets,
governance improvements and on a range of environmental, social or governance controversies, to
satisfy ourselves that they fully understood and addressed them effectively over the short, medium and
long term. Our engagement activities included a combination of targeted in-house-led discussions,
collaborative institutional investor initiatives, and third-party engagement services.
The proxy voting and engagement process were mainly led by investment professionals across several
investment teams in Pictet Asset Management, with the support of a central ESG team.
(iv) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
responsible investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

European Union 2% 04.10.2027 Sr Government 4.18 European Union

European Union 0% 04.10.2028 Sr Government 3.25 European Union

European Union 0% 04.07.2031 Sr Government 3.01 European Union

European Union 0.4% 04.02.2037 Sr Government 2.36 European Union

Tsy Infl Ix N/B 2.375% 15.10.2028 Uns Government 2.10 United States of America
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Bots Zero% 14.11.2024 Uns Government 1.54 Italy

European Union 0% 06.07.2026 Sr Government 1.49 European Union

European Union 2.875% 06.12.2027 Sr Government 1.43 European Union

Microsoft Corp Information Technology 1.36 United States of America

Tsy Infl Ix N/B 1.75% 15.01.2034 Uns Government 1.35 United States of America

Btp Italia 1.6% 22.11.2028 Sr Government 1.23 Italy

Apple Inc Information Technology 1.23 United States of America

Nvidia Corp Information Technology 1.05 United States of America

Tsy Infl Ix N/B 0.625% 15.07.2032 Uns Government 1.01 United States of America

European Union 3.375% 04.11.2042 Sr Government 1.01 European Union

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

34.88%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 92.72% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 7.28% invested in Other (#2 Other). 34.88% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

92.72%

#1A Sustainable
34.88%

Taxonomy-aligned
1.31%

Other environmental
21.18%

Social
13.70%

#1B Other E/S 
characteristics

57.84%
#2 Other

7.28%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable

492 of 570



investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 90.08% 92.72%

#2 Other 9.92% 7.28%

#1A Sustainable 23.08% 34.88%

#1B Other E/S characteristics 67.00% 57.84%

Taxonomy-aligned 0.74% 1.31%

Other environmental 8.44% 21.18%

Social 14.64% 13.70%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Equity Communication Services 2.57

Equity Consumer Discretionary 2.80

Equity Consumer Staples 1.28

Equity Energy Integrated Oil & Gas 0.30

Equity Energy Oil & Gas Equipment & Services 0.15

Equity Energy Oil & Gas Refining & Marketing 0.09

Equity Energy Oil & Gas Storage &
Transportation

0.19

Equity Financials 3.03

Equity Health Care 3.13

Equity Industrials 1.77

Equity Information Technology 8.49

Equity Materials 0.67

Equity Real Estate 0.46

Equity Utilities 0.83

Fixed Income Agencies 0.02

Fixed Income Automobile 1.13

Fixed Income Basic Industries 1.09

Fixed Income Capital Goods 0.49

Fixed Income Consumer Cyclicals 0.74

Fixed Income Consumer Non-Cyclicals 2.29

Fixed Income Energy Energy - Exploration &
Production

0.14

Fixed Income Energy Gas Distribution 0.07

Fixed Income Energy Integrated Energy 0.40

Fixed Income Energy Oil Field Equipment & Services 0.02

Fixed Income Energy Oil Refining & Marketing 0.05
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SECTOR LEVEL 1 SECTOR LEVEL 2 SECTOR LEVEL 4 %
ASSETS

Fixed Income Financial 11.44

Fixed Income Government 38.30

Fixed Income Information Technology 0.28

Fixed Income Media 0.41

Fixed Income Quasi-Sovereign 0.29

Fixed Income Sovereign 1.16

Fixed Income Supranational 0.05

Fixed Income Telecommunication 0.95

Fixed Income Transportation 0.31

Fixed Income Utilities 1.63

Source: Pictet Asset Management, GICS/MSCI. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

☒ In fossil gas ☒ In nuclear energy
U No
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Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.01%

0.01%

1.29%

98.69%

1.31%

0.00%

0.01%

2.03%

97.96%

2.04%

0.00%

0.02%

1.53%

98.45%

1.55%

 
0% 50% 100%

0.00%

0.02%

2.44%

97.54%

2.46%

0.01%

0.02%

3.84%

96.13%

3.87%

0.00%

0.04%

2.89%

97.07%

2.93%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 52.92% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.07%
- Enabling activities: 0.70%

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.74% versus 1.31% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

21.18%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

13.70%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b exclusions of countries subject to international sanctions

b a better ESG profile than the investment universe

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 246 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.
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B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive
property and a service mark of Morgan Stanley Capital International Inc. ("MSCI") and Standard &
Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by
[Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations with respect to
such standard or classification (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
All rights in the information provided by Institutional Shareholder Services UK Ltd. and its affiliates
(ISS) reside with ISS and/or its licensors. ISS makes no express or implied warranties of any kind
and shall have no liability for any errors, omissions, or interruptions in or in connection with any
data provided by ISS.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Short-Term Money Market CHF

Legal entity identifier: 549300B0XJ1QTRUQEQ61

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 15.80% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks, resulting in a better environmental, social and governance (ESG)
profile than a neutral portfolio. A neutral portfolio would have an average ESG Risk rating of “medium”.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%

498 of 570



Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund's exposure was 50.32% versus 0.00% for the neutral portfolio.
Exposure range from -100% to 100%, 100% being the best. To achieve a positive tilt the fund's
exposure should always be greater than 0%.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.17 N/A

Weapons 0.01 N/A

Other controversial activities 0.01 N/A

Eligible: 71.62 N/A

Covered: 96.96 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 7 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
47.14%

Neutral portfolio
ESG score: 0.00%

Fund ESG score:
50.32%

Neutral portfolio
ESG score: 0.00%

Higher fund's
score than
that of the

neutral portfo-
lio

Higher fund's
score than
that of the

neutral portfo-
lio

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.08% N/A 0.17% N/A (*)

Weapons 0.03% N/A 0.01% N/A (*)

Other controversial
activities

0.01% N/A 0.01% N/A (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 79.29% N/A 71.62% N/A

Covered (**): 94.94% N/A 96.96% N/A

Engagement 14 7

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 7.36%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 8.45%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Cd Ubs Ag London Zero % 05.11.2024 Financial 0.96 Switzerland

Cd Bank Of Amer Lon Zero % 14.05.2024 Financial 0.93 United States of America

Cd Nordea Bank Zero % 20.09.2024 Financial 0.92 Finland

Cd Kookmin Bank Ny 5.79000% 19.12.2024 Financial 0.86 South Korea

Cp Svenska Hndl Zero % 19.09.2024 Financial 0.83 Sweden

Cp Toronto-Dom Bank Zero % 11.10.2024 Financial 0.79 Canada

Cp Dnb Bank Asa Zero % 19.09.2024 Financial 0.76 Norway

Cp Bnp Paribas Zero % 19.09.2024 Financial 0.76 France

Cd Bank Of Amer Lon Zero % 14.11.2024 Financial 0.75 United States of America

Cp Bpce Zero % 21.02.2025 Financial 0.73 France

Cd Bank Of Montreal 4.07000% 16.09.2024 Financial 0.72 Canada

Cp Cred Agricole Sa Zero % 26.09.2024 Financial 0.69 France

Pfand Schwz Hypo 0% 29.07.2024 Sec Financial 0.68 Switzerland

Mas Bill Zero% 04.10.2024 Uns Sovereign 0.66 Singapore

Cp Lloyds Bank Plc Zero % 04.10.2024 Financial 0.66 United Kingdom

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

15.80%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 92.66% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 7.34% invested in Other (#2 Other). 15.80% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

92.66%

#1A Sustainable
15.80%

Taxonomy-aligned
1.12%

Other environmental
7.36%

Social
8.45%

#1B Other E/S 
characteristics

76.86%
#2 Other

7.34%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 93.71% 92.66%

#2 Other 6.29% 7.34%

#1A Sustainable 13.96% 15.80%

#1B Other E/S characteristics 79.75% 76.86%

Taxonomy-aligned 1.16% 1.12%

Other environmental 2.13% 7.36%

Social 11.83% 8.45%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 SECTOR LEVEL 4 %
ASSETS

Automobile 4.22

Basic Industries 0.27

Consumer Non-Cyclicals 1.87

Energy Gas Distribution 0.10

Financial 60.17

Government 11.47

Quasi-Sovereign 1.21

Sovereign 10.89

Telecommunication 0.54

Transportation 0.67

Utilities 1.05

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
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EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.01%

1.11%

98.88%

1.12%

0.00%

0.00%

1.17%

98.83%

1.17%

0.00%

0.00%

0.74%

99.26%

0.74%

 
0% 50% 100%

0.00%

0.01%

1.51%

98.48%

1.52%

0.00%

0.00%

1.59%

98.41%

1.59%

0.00%

0.00%

0.98%

99.02%

0.98%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 71.62% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.03%
- Enabling activities: 0.79%
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alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 1.16% versus 1.12% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

7.36%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

8.45%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b overweight securities with low sustainability risks
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b ESG criteria analysis of eligible securities that covers at least 80% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 7 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Short-Term Money Market USD

Legal entity identifier: 549300TT7REUYX78XS84

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 10.35% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks, resulting in a better environmental, social and governance (ESG)
profile than a neutral portfolio. A neutral portfolio would have an average ESG Risk rating of “medium”.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund's exposure was 52.55% versus 0.00% for the neutral portfolio.
Exposure range from -100% to 100%, 100% being the best. To achieve a positive tilt the fund's
exposure should always be greater than 0%.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.09 N/A

Weapons 0.01 N/A

Other controversial activities 0.01 N/A

Eligible: 71.65 N/A

Covered: 98.61 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 13 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
44.85%

Neutral portfolio
ESG score: 0.00%

Fund ESG score:
52.55%

Neutral portfolio
ESG score: 0.00%

Higher fund's
score than
that of the

neutral portfo-
lio

Higher fund's
score than
that of the

neutral portfo-
lio

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.06% N/A 0.09% N/A (*)

Weapons 0.00% N/A 0.01% N/A (*)

Other controversial
activities

0.01% N/A 0.01% N/A (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 79.14% N/A 71.65% N/A

Covered (**): 95.31% N/A 98.61% N/A

Engagement 17 13

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 4.64%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 5.71%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Cp Dnb Bank Asa Zero % 30.10.2024 Financial 0.90 Norway

Bank Of Montreal 2.7% 11.09.2024 Sr Financial 0.77 Canada

Cp Banq Fed Crd Mut Zero % 06.09.2024 Financial 0.77 France

Royal Bk Canada 3.403% 24.03.2025 Sr Financial 0.74 Canada

Cp Cred Agricole Sa Zero % 19.03.2025 Financial 0.73 France

Cp Banq Fed Crd Mut Zero % 14.03.2025 Financial 0.71 France

Cp Bnp Paribas Zero % 19.09.2024 Financial 0.69 France

Cp Lloyds Bank Plc Zero % 06.05.2024 Financial 0.68 United Kingdom

Cd Ubs Ag London Zero % 08.10.2024 Financial 0.65 Switzerland

Cp Bpce Zero % 21.02.2025 Financial 0.63 France

Cp Barclays Bk Plc Zero % 15.10.2024 Financial 0.61 United Kingdom

Cp Dz Bank Ag Zero % 24.05.2024 Financial 0.58 Germany

Cp Jp Morgan Sec Ll 5.87000% 04.11.2024 Financial 0.56 United States of America

Cd Oversea-Chinese Zero % 29.02.2024 Financial 0.56 Singapore

Cp Cred Agricole Sa Zero % 06.08.2024 Financial 0.55 France

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

10.35%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 91.55% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 8.45% invested in Other (#2 Other). 10.35% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

91.55%

#1A Sustainable
10.35%

Taxonomy-aligned
0.61%

Other environmental
4.64%

Social
5.71%

#1B Other E/S 
characteristics

81.20%
#2 Other

8.45%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 92.07% 91.55%

#2 Other 7.93% 8.45%

#1A Sustainable 10.14% 10.35%

#1B Other E/S characteristics 81.93% 81.20%

Taxonomy-aligned 0.33% 0.61%

Other environmental 1.63% 4.64%

Social 8.51% 5.71%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Automobile 2.34

Basic Industries 0.65

Capital Goods 0.33

Consumer Non-Cyclicals 0.93

Financial 61.30

Government 11.09

Media 0.26

Quasi-Sovereign 2.53

Sovereign 10.70

Telecommunication 0.49

Transportation 0.40

Utilities 0.53

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
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EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.07%

0.54%

99.39%

0.61%

0.00%

0.06%

0.60%

99.34%

0.66%

0.00%

0.09%

0.33%

99.58%

0.42%

 
0% 50% 100%

0.00%

0.09%

0.76%

99.15%

0.85%

0.00%

0.08%

0.83%

99.09%

0.91%

0.00%

0.13%

0.45%

99.42%

0.58%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 71.65% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.07%
- Enabling activities: 0.33%
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alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.33% versus 0.61% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

4.64%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

5.71%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b overweight securities with low sustainability risks
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b ESG criteria analysis of eligible securities that covers at least 80% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 13 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Short-Term Money Market EUR

Legal entity identifier: 549300M2254XJ2ZJD015

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 10.85% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks, resulting in a better environmental, social and governance (ESG)
profile than a neutral portfolio. A neutral portfolio would have an average ESG Risk rating of “medium”.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund's exposure was 54.51% versus 0.00% for the neutral portfolio.
Exposure range from -100% to 100%, 100% being the best. To achieve a positive tilt the fund's
exposure should always be greater than 0%.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.09 N/A

Weapons 0.01 N/A

Other controversial activities 0.01 N/A

Eligible: 73.94 N/A

Covered: 98.58 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 12 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
47.30%

Neutral portfolio
ESG score: 0.00%

Fund ESG score:
54.51%

Neutral portfolio
ESG score: 0.00%

Higher fund's
score than
that of the

neutral portfo-
lio

Higher fund's
score than
that of the

neutral portfo-
lio

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.09% N/A 0.09% N/A (*)

Weapons 0.00% N/A 0.01% N/A (*)

Other controversial
activities

0.01% N/A 0.01% N/A (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 78.33% N/A 73.94% N/A

Covered (**): 94.44% N/A 98.58% N/A

Engagement 12 12

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 5.37%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 5.48%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Cp Bnp Paribas Zero % 19.09.2024 Financial 0.81 France

Canada T-Bill Zero% 04.07.2024 Uns Government 0.79 Canada

Fr Com Bk Australia 13.11.2024 'Emtn' Sr Financial 0.76 Australia

Cd Nordea Bank Zero % 10.10.2024 Financial 0.74 Finland

Cp Toronto-Dom Bank Zero % 02.12.2024 Financial 0.74 Canada

Cd Natl Aust Bk Ldn Zero % 02.12.2024 Financial 0.74 Australia

Cp Aust & Nz Bank Zero % 02.12.2024 Financial 0.74 Australia

Cp Bnp Paribas Zero % 28.11.2024 Financial 0.67 France

Cp Ubs Ag London Zero % 26.11.2024 Financial 0.66 Switzerland

Cp Bpce Zero % 21.02.2025 Financial 0.66 France

Fr Caiss Desjardins 27.09.2024 'Gmtn' Sr Financial 0.62 Canada

Fr Korea Dev Bk/Sg 12.12.2024 'Emtn' Sr Quasi-Sovereign 0.59 South Korea

Cp Svenska Hndl Zero % 29.10.2024 Financial 0.58 Sweden

Japan T-Bill Zero% 21.10.2024 Sr Government 0.58 Japan

Cp Unedic Zero % 24.05.2024 Sovereign 0.56 France

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

10.85%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 91.55% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 8.45% invested in Other (#2 Other). 10.85% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

91.55%

#1A Sustainable
10.85%

Taxonomy-aligned
0.92%

Other environmental
5.37%

Social
5.48%

#1B Other E/S 
characteristics

80.70%
#2 Other

8.45%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 91.14% 91.55%

#2 Other 8.86% 8.45%

#1A Sustainable 13.28% 10.85%

#1B Other E/S characteristics 77.86% 80.70%

Taxonomy-aligned 0.72% 0.92%

Other environmental 2.63% 5.37%

Social 10.65% 5.48%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Automobile 2.25

Basic Industries 0.75

Consumer Non-Cyclicals 1.16

Financial 60.14

Government 8.96

Quasi-Sovereign 1.42

Sovereign 14.73

Telecommunication 0.16

Transportation 1.01

Utilities 0.90

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.

526 of 570



The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.21%

0.71%

99.08%

0.92%

0.00%

0.19%

0.85%

98.96%

1.04%

0.00%

0.31%

0.39%

99.30%

0.70%

 
0% 50% 100%

0.00%

0.28%

0.96%

98.76%

1.24%

0.00%

0.26%

1.15%

98.59%

1.41%

0.00%

0.42%

0.53%

99.05%

0.95%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 73.94% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.22%
- Enabling activities: 0.36%
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yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.72% versus 0.92% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

5.37%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

5.48%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b overweight securities with low sustainability risks
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b ESG criteria analysis of eligible securities that covers at least 80% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 12 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Short-Term Money Market JPY

Legal entity identifier: 549300184SDM88N97072

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 20.08% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks, resulting in a better environmental, social and governance (ESG)
profile than a neutral portfolio. A neutral portfolio would have an average ESG Risk rating of “medium”.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund's exposure was 57.27% versus 0.00% for the neutral portfolio.
Exposure range from -100% to 100%, 100% being the best. To achieve a positive tilt the fund's
exposure should always be greater than 0%.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.

532 of 570



In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.09 N/A

Weapons 0.04 N/A

Other controversial activities 0.00 N/A

Eligible: 55.78 N/A

Covered: 98.75 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 5 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
45.22%

Neutral portfolio
ESG score: 0.00%

Fund ESG score:
57.27%

Neutral portfolio
ESG score: 0.00%

Higher fund's
score than
that of the

neutral portfo-
lio

Higher fund's
score than
that of the

neutral portfo-
lio

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.10% N/A 0.09% N/A (*)

Weapons 0.04% N/A 0.04% N/A (*)

Other controversial
activities

0.00% N/A 0.00% N/A (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 65.88% N/A 55.78% N/A

Covered (**): 92.94% N/A 98.75% N/A

Engagement 6 5

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 14.72%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 5.36%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
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relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.
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What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Japan T-Bill Zero% 04.04.2024 Sr Government 2.42 Japan

Berkshire Hathwy 0.17% 13.09.2024 Sr Financial 2.11 United States of America

Cd Keb Hana Bk/Ldn Zero % 09.10.2024 Financial 1.46 South Korea

Japan T-Bill Zero% 20.11.2024 Sr Government 1.41 Japan

Royal Bk Canada 4.81% 16.12.2024 Sr Financial 1.35 Canada

Cp Indus Bk Korea Zero % 02.10.2024 Quasi-Sovereign 1.30 South Korea

Japan T-Bill Zero% 05.08.2024 Sr Government 1.27 Japan

Cp Bng Bank Nv Zero % 04.04.2024 Financial 1.24 Netherlands

Banq Fed Crd Mut 0.25% 10.10.2024 Sr Financial 1.21 France

Korean Air Lines 0.45% 21.01.2025 Sr Transportation 1.19 South Korea

Cp Bnp Paribas Zero % 28.11.2024 Financial 1.17 France

Japan T-Bill Zero% 17.09.2024 Sr Government 1.10 Japan

Cp Banco Santander Zero % 07.05.2024 Financial 1.09 Spain

Japan T-Bill Zero% 05.02.2024 Sr Government 1.05 Japan

Cd Ubs Ag London Zero % 04.09.2024 Financial 1.05 Switzerland

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

20.08%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 91.42% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 8.58% invested in Other (#2 Other). 20.08% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

91.42%

#1A Sustainable
20.08%

Taxonomy-aligned
0.39%

Other environmental
14.72%

Social
5.36%

#1B Other E/S 
characteristics

71.35%
#2 Other

8.58%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.
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b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 95.93% 91.42%

#2 Other 4.07% 8.58%

#1A Sustainable 17.13% 20.08%

#1B Other E/S characteristics 78.80% 71.35%

Taxonomy-aligned 0.97% 0.39%

Other environmental 3.81% 14.72%

Social 13.32% 5.36%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Automobile 3.37

Basic Industries 0.28

Consumer Cyclicals 0.62

Consumer Non-Cyclicals 1.83

Financial 44.51

Government 32.20

Quasi-Sovereign 1.92

Sovereign 4.89

Transportation 1.19

Utilities 0.62

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
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The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.39%

99.61%

0.39%

0.00%

0.00%

0.41%

99.59%

0.41%

0.00%

0.00%

0.27%

99.73%

0.27%

 
0% 50% 100%

0.00%

0.00%

0.73%

99.27%

0.73%

0.00%

0.00%

0.76%

99.24%

0.76%

0.00%

0.00%

0.48%

99.52%

0.48%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 55.78% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.01%
- Enabling activities: 0.26%
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yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.97% versus 0.39% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

14.72%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

5.36%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b overweight securities with low sustainability risks
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b ESG criteria analysis of eligible securities that covers at least 80% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 5 companies as of 30.09.2024.

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
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anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Short-Term Money Market GBP

Legal entity identifier: 213800CW9SXFKGOKVW83

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 9.67% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Positive tilt:
The fund increased the weight of securities with low sustainability risks and/or decreased the weight of
securities with high sustainability risks, resulting in a better environmental, social and governance (ESG)
profile than a neutral portfolio. A neutral portfolio would have an average ESG Risk rating of “medium”.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
The fund engaged with the management of selected companies on material ESG issues.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Overall ESG profile
The fund's exposure was 52.56% versus 0.00% for the neutral portfolio.
Exposure range from -100% to 100%, 100% being the best. To achieve a positive tilt the fund's
exposure should always be greater than 0%.

b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
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In line with Pictet Asset Management’s exclusion policy outlined in the firm’s Responsible
Investment policy (see table above for excluded activities and applied exclusion thresholds), the
fund did not have any exposure to companies that derived a significant portion of their revenue
from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.06 N/A

Weapons 0.02 N/A

Other controversial activities 0.00 N/A

Eligible: 75.89 N/A

Covered: 99.33 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

b Engagement
The fund engaged with 9 companies on ESG topics (based on companies held in the portfolio as
at 30.09.2024). This includes in-house-led dialogues, collaborative investor initiatives, and third-
party engagement services. To be considered an engagement, a dialogue with a targeted company
must have a clear and measurable objective within a pre-defined time horizon. It is important to
note that not all routine or monitoring interactions are regarded as engagements in our
assessment even if they involve senior management or Board of Directors.
Source: Pictet Asset Management, Sustainalytics.

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 02.05.2023 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
02.05.2023 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Overall ESG profile Fund ESG score:
39.95%

Neutral portfolio
ESG score: 0.00%

Fund ESG score:
52.56%

Neutral portfolio
ESG score: 0.00%

Higher fund's
score than
that of the

neutral portfo-
lio

Higher fund's
score than
that of the

neutral portfo-
lio

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.08% N/A 0.06% N/A (*)

Weapons 0.00% N/A 0.02% N/A (*)

Other controversial
activities

0.01% N/A 0.00% N/A (*)
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Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Eligible (**): 73.18% N/A 75.89% N/A

Covered (**): 94.06% N/A 99.33% N/A

Engagement 10 9

(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 3.96%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 5.71%.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
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human rights, anti-
corruption and anti-
bribery matters.

Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund excluded issuers that were subject to high or severe controversies in areas such as
human rights, labour standards, environmental protection and anti-corruption, or in breach of
UN Global Compact Principles or OECD Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) engagement
Interaction with issuers took the form of one-to-one discussions, shareholder/bondholder meetings,
investor roadshows and/or conference calls. The objectives of these interactions were to assess an
organization, monitor that their strategy was implemented in line with our expectations and ensure that
issuers were on track to meet their goals and objectives. Where appropriate, we engaged issuers on
material ESG issues such as GHG reduction targets, governance improvements and on a range of
environmental, social or governance controversies, to satisfy ourselves that they fully understood and
addressed them effectively over the short, medium and long term. Our engagement activities included a
combination of targeted in-house-led discussions, collaborative institutional investor initiatives, and third-
party engagement services.
(iii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
Responsible Investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Cd Cooperatieve Rab Zero % 06.09.2024 Financial 2.31 Netherlands
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investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Lloyds Bank Plc 7.5% 15.04.2024 'Emtn' Sr Financial 1.72 United Kingdom

Berkshire Hathwy 0.17% 13.09.2024 Sr Financial 1.52 United States of America

Toronto Dom Bank 3.226% 24.07.2024 Sr Financial 1.39 Canada

Cp Ing Bank Nv Zero % 12.07.2024 Financial 1.34 Netherlands

Cd Keb Hana Bk/Ldn Zero % 11.04.2024 Financial 1.06 South Korea

Cp Cred Agricole Sa Zero % 17.09.2024 Financial 1.00 France

Cd Qatar Natl Bk Lo Zero % 15.08.2024 Financial 0.95 Qatar

Cp Bnp Paribas Zero % 03.04.2024 Financial 0.92 France

Cp Banq Fed Crd Mut Zero % 03.05.2024 Financial 0.92 France

Cd Ubs Ag London Zero % 04.09.2024 Financial 0.87 Switzerland

Aust & Nz Bank 5.5335% 18.06.2025 'Emtn'
Sr

Financial 0.81 Australia

Cp Dz Bank Ag Zero % 17.05.2024 Financial 0.80 Germany

Cd Oversea-Chinese Zero % 29.02.2024 Financial 0.74 Singapore

Cd Smbc Brussels Zero % 22.04.2024 Financial 0.72 Japan

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

9.67%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 90.93% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 9.07% invested in Other (#2 Other). 9.67% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

90.93%

#1A Sustainable
9.67%

Taxonomy-aligned
0.70%

Other environmental
3.96%

Social
5.71%

#1B Other E/S 
characteristics

81.26%
#2 Other

9.07%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
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policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

b EU Green taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute to
relevant environmental objectives) and cannot be consolidated with other numbers following a pass/
fail approach. Given that Pictet Asset Management’s proprietary framework to define sustainable
investments requires a corporate issuer to have at least 20% combined exposure (as measured by
revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed to
environmental or social objectives, not all issuers with reported EU taxonomy alignment are
automatically considered as sustainable investments.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS, MSCI.

Comparison of the asset allocation to previous period:

Asset allocation 02.05.2023 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 90.61% 90.93%

#2 Other 9.39% 9.07%

#1A Sustainable 10.73% 9.67%

#1B Other E/S characteristics 79.88% 81.26%

Taxonomy-aligned 0.34% 0.70%

Other environmental 3.97% 3.96%

Social 6.77% 5.71%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Automobile 3.73

Basic Industries 1.44

Consumer Non-Cyclicals 1.06

Financial 66.97

Government 6.50

Media 0.22

Quasi-Sovereign 0.52

Sovereign 9.30

Utilities 0.71

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The fund made investments in economic activities that contributed to the environmental
objectives as set out in the Article 9 of Regulation (EU) 2020/852.
EU taxonomy-aligned investments were calculated on a revenue-weighted basis (ie security
weights are multiplied by the proportion of revenues from economic activities that contribute
to relevant environmental objectives) and cannot be consolidated with other numbers following
a pass/fail approach.
EU Green Taxonomy alignment data were sourced from publicly available reports.
The monitoring procedures have been implemented to verify at all times compliance with
Article 3 of the EU taxonomy regulation.
Data provided have not been verified by an external auditor or reviewed by an independent
third-party.
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To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
☒ Yes:

U In fossil gas ☒ In nuclear energy
U No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.19%

0.51%

99.30%

0.70%

0.00%

0.19%

0.62%

99.19%

0.81%

0.00%

0.30%

0.21%

99.49%

0.51%

 
0% 50% 100%

0.00%

0.25%

0.65%

99.10%

0.90%

0.00%

0.24%

0.80%

98.96%

1.04%

0.00%

0.37%

0.27%

99.36%

0.64%

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 75.89% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Source: Pictet Asset Management, MSCI.

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
The share of investments made in:
- Transitional activities: 0.21%
- Enabling activities: 0.11%
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B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
The percentage of investments aligned with the EU Taxonomy in the previous reporting
period was 0.34% versus 0.70% in the current reference period.
Please note that this fund did not have an ex-ante EU Taxonomy commitment.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

3.96%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

5.71%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b overweight securities with low sustainability risks

b ESG criteria analysis of eligible securities that covers at least 80% of net assets or the number of
issuers in the portfolio

Furthermore, the fund engaged with 9 companies as of 30.09.2024.
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How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc.,
MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI
Parties”) and may have been used to calculate scores, signals, or other indicators. The Information
is for internal use only and may not be reproduced or disseminated in whole or part without prior
written permission. The Information may not be used for, nor does it constitute, an offer to buy or
sell, or a promotion or recommendation of, any security, financial instrument or product, trading
strategy, or index, nor should it be taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based
on the fund’s assets under management or other measures. MSCI has established an information
barrier between index research and certain Information. None of the Information in and of itself
can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or
permit to be made of the Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each expressly disclaims all express or
implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection
with any Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.
In addition to the terms and conditions of any license agreement for MSCI information, services or
products (“MSCI Products”) entered into with MSCI Inc. and/or its affiliates (“MSCI”) by
customers (“Customer(s)”), each Customer must comply with the terms and conditions required
by third party suppliers (“Supplier(s)”) regarding Customer’s use of Supplier content, data,
software and other materials (“Materials”) within MSCI Products. Customers may also be required
to pay additional fees associated with Supplier Materials. If a Customer does not comply with a
Supplier’s terms, a Supplier may enforce such terms and/or require MSCI to terminate Customer’s
access to that Supplier’s Materials, without any remedy to Customer.
Additional terms and conditions required by Suppliers with respect to its Materials are provided in
the expanders below. If Customer receives Materials from a Supplier not listed below via MSCI
Products, additional terms and conditions related to such Materials may apply. Notwithstanding
anything to the contrary set forth below, none of the additional terms and conditions of MSCI
Suppliers shall supersede (nor shall MSCI waive) any MSCI proprietary and/or intellectual property
rights in MSCI Products.
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01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Sovereign Short-Term Money Market USD

Legal entity identifier: 549300RS8D1NP2GNNO63

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 20.61% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Best-in-class:
The fund invested in securities of issuers with low sustainability risks while avoiding those with high
sustainability risks, reducing the investment universe by at least 20%. The investment universe is
composed of investment grade sovereign bonds.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
No engagements have been conducted during the reference period.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Reduction of the investment universe based on ESG factors
The fund reduced its investment universe by removing at least 20% of issuers with the highest
sustainability risks and/or principle adverse impacts on society or the environment.
Sustainability risks are ESG related risk or conditions that could cause a material negative impact
on the value of investments if they were to occur. Sustainability risks included but were not limited
to the following: climate transition risk, climate physical risk, environmental risk, social risk,
governance risk. Periodic reviews and risk controls are in place to monitor implementation.
Principal adverse impacts are negative, material, or likely to be material effects on sustainability
factors that are caused, compounded by, or directly linked to investment decisions and advices.
Such principle adverse impacts included among others, GHG emissions, air pollution, biodiversity
loss, emissions to water, hazardous/ radioactive waste, social & employee matters and corruption
& bribery.
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b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
The fund mainly invests in government bonds during the reference period. In case of investments
in non-sovereign bonds and in line with Pictet Asset Management’s exclusion policy outlined in the
firm’s Responsible Investment Policy (see table above for excluded activities and applied exclusion
thresholds), the fund did not have any exposure to companies that derived a significant portion of
their revenue from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 N/A

Weapons 0.00 N/A

Other controversial activities 0.00 N/A

Eligible: 36.13 N/A

Covered: 100.00 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Reduction of the investment
universe based on ESG factors

Yes Yes 20.00% 20.00%

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% N/A 0.00% N/A (*)

Weapons 0.00% N/A 0.00% N/A (*)

Other controversial
activities

0.00% N/A 0.00% N/A (*)

Eligible (**): 46.78% N/A 36.13% N/A

Covered (**): 100.00% N/A 100.00% N/A
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(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental and/or social objectives such as:

Environmental

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 20.33%.

Social

- Healthy Life

- Water, Sanitation & Housing

- Education & Economic Empowerment

- Security & Connectivity
Such investments represented 0.29%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
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How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
The fund mainly invests in government bonds during the reference period.
In case of investments in non-sovereign bonds, the fund excluded issuers that were subject to
high or severe controversies in areas such as human rights, labour standards, environmental
protection and anti-corruption, or in breach of UN Global Compact Principles or OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
responsible investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons or (iii) countries subject to international sanctions see also detailed information on
exclusions in Pictet Asset Management’s responsible investment policy.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Cp Sweden Kingdm Of Zero % 09.02.2024 Government 1.74 Sweden

Cp Kfw Zero % 29.11.2024 Sovereign 1.72 Germany

Canada T-Bill Zero% 10.10.2024 Uns Government 1.66 Canada

Cp Landwirt Renten Zero % 16.04.2024 Financial 1.65 Germany

Fr Export Dev Can 06.12.2024 'Emtn' Sr Sovereign 1.49 Canada

Canada T-Bill Zero% 21.11.2024 Uns Government 1.49 Canada

Denmark T-Bill Zero% 01.03.2024 Uns Government 1.37 Denmark

Treasury Bill Zero% 02.07.2024 Uns Government 1.31 United States of America

Canada T-Bill Zero% 24.10.2024 Uns Government 1.29 Canada

Treasury Bill Zero% 05.07.2024 Uns Government 1.25 United States of America
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LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Swedish T-Bill Zero% 17.01.2024 Uns Government 1.25 Sweden

Canada T-Bill Zero% 04.01.2024 Uns Government 1.12 Canada

Canada T-Bill Zero% 18.01.2024 Uns Government 1.11 Canada

Cp Intl Development Zero % 10.10.2024 Supranational 1.09 Not applicable

Treasury Bill Zero% 23.07.2024 Uns Government 1.09 United States of America

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

What was the proportion of sustainability-related investments?

20.61%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 93.37% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 6.63% invested in Other (#2 Other). 20.61% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

93.37%

#1A Sustainable
20.61%

Other environmental
20.33%

Social
0.29%

#1B Other E/S 
characteristics

72.76%
#2 Other

6.63%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable”, “Other Environmental” and “Social” investments were calculated on a pass/fail basis
including labelled bonds, general bonds from countries that reduced CO2 emissions or implemented
policies that led to meaningful improvement in reducing CO2 emissions, and securities from issuers
with at least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar
metrics) to economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 95.78% 93.37%

#2 Other 4.22% 6.63%

#1A Sustainable 1.04% 20.61%

#1B Other E/S characteristics 94.73% 72.76%
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Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

Taxonomy-aligned 0.00% 0.00%

Other environmental 0.90% 20.33%

Social 0.15% 0.29%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Agencies 0.67

Financial 11.27

Government 54.34

Sovereign 17.57

Supranational 9.53

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No
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activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

 
0% 50% 100%

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00
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0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

0.00%

0.00%

0.00%

100.00

Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 36.13% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the

20.33%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.
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criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

What was the share of socially sustainable investments?

0.29%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons

- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b exclusions of countries subject to international sanctions

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.
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B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers

561 of 570

https://www.sustainalytics.com/legal-disclaimers


01.10.2023 - 30.09.2024
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Pictet - Sovereign Short-Term Money Market EUR

Legal entity identifier: 549300VAPISFDQ8EQ771

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities. That
Regulation does not
include a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

DID THIS FINANCIAL PRODUCT HAVE A SUSTAINABLE INVESTMENT OBJECTIVE?

BB U Yes BB ☒ No

U It made sustainable investments with an
environmental objective: ___%

☒ It promoted Environmental/Social (E/S)
characteristics and while it did not have as its
objective a sustainable investment, it had a
proportion of 15.42% of sustainable investments

U in economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U with an environmental objective in
economic activities that qualify as
environmentally sustainable under the EU
Taxonomy

U in economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

☒ with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

U with a social objective

U It made sustainable investments with a social
objective: ___%

U It promoted E/S characteristics, but did not make
any sustainable investments

Note: Pictet Asset Management used a proprietary framework to define sustainable investments.
Sustainable investments were calculated on a pass/fail basis including labelled bonds, general bonds
from countries that reduced CO2 emissions or implemented policies that led to meaningful improvement
in reducing CO2 emissions, and securities from issuers with at least 20% combined exposure (as
measured by revenue, EBIT, enterprise value or similar metrics) to economic activities that contributed
to environmental or social objectives. Please refer to Pictet Asset Management's Responsible Investment
policy for further details on our Sustainable Investment Framework.

To what extent were the environmental and/or social characteristics promoted by this financial product
met?

The environmental and social characteristics of this fund included:

b Best-in-class:
The fund invested in securities of issuers with low sustainability risks while avoiding those with high
sustainability risks, reducing the investment universe by at least 20%. The investment universe is
composed of investment grade sovereign bonds.
No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

b Norms- and values-based exclusions:
The fund excluded issuers that have significant activities with adverse impacts on society or the
environment or are in severe breach of international norms as detailed below:

Company Exclusions based on Controversial Activities and Revenue thresholds

Activity Revenue thresholds

Energy

Thermal Coal Extraction 25%
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Company Exclusions based on Controversial Activities and Revenue thresholds

Thermal Coal Power Generation 25%

Oil Sands Extraction 25%

Shale Energy Extraction 25%

Off-shore Arctic Oil & Gas Exploration 10%

Weapons

Production of controversial weapons[1] Excluded

Military Contracting Weapons 10%

Small Arms Civilian Customers (Assault Weapons) 10%

Small Arms Civilian Customers (Non-Assault Weapons) 10%

Small Arms Military/Law Enforcement Customers 25%

Small Arms Key Components 25%

Addictive Products

Tobacco Products Production 10%

Adult Entertainment Production 10%

Gambling Operations 10%

Company Exclusions based on Breaches of International Norms

Breaches of, or severe controversies related to UN Global Compact Principles
or OECD Guidelines for Multinational Enterprises

Excluded

Country Exclusions

Countries (i) listed as State Sponsors of Terrorism as defined by the Office of
Foreign Assets Control[2] or (ii) subject to EU financial sanctions targeting
central banks and/or State-Owned enterprises (SOEs)

Excluded[3]

Countries (i) listed under “high alert” or “very high alert” in the Fragile State
Index or (ii) affected by violent conflict as defined by the World Bank

Excluded[3]

Countries (i) listed under “alert” on the Fragile State Index or (ii) subject to
export related sanctions by the EU

Watchlist[4]

[1] Regarding nuclear weapons, this exclusion applies to companies that have their registered office in a country which is not
a signatory to the 1968 Treaty on the Non-Proliferation of Nuclear Weapons (NPT).
[2] “State Sponsors of Terrorism" is a designation applied by the United States Department of State to countries that
repeatedly provided support to acts of international terrorism.
[3] Exclusions also apply to companies if the headquarter is located in an excluded country.
[4] In addition to hard exclusions, Pictet Asset Management maintains a watchlist including countries that require additional
due diligence by investment teams prior to investment.

For further details please refer to Pictet Asset Management’s Responsible Investment policy. Note that
our exclusion framework has been updated during 2024.

b Active ownership:
No engagements have been conducted during the reference period.

Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

B How did the sustainability indicators perform?
Over the reporting period the sustainability indicators performed as follows:

b Reduction of the investment universe based on ESG factors
The fund reduced its investment universe by removing at least 20% of issuers with the highest
sustainability risks and/or principle adverse impacts on society or the environment.
Sustainability risks are ESG related risk or conditions that could cause a material negative impact
on the value of investments if they were to occur. Sustainability risks included but were not limited
to the following: climate transition risk, climate physical risk, environmental risk, social risk,
governance risk. Periodic reviews and risk controls are in place to monitor implementation.
Principal adverse impacts are negative, material, or likely to be material effects on sustainability
factors that are caused, compounded by, or directly linked to investment decisions and advices.
Such principle adverse impacts included among others, GHG emissions, air pollution, biodiversity
loss, emissions to water, hazardous/ radioactive waste, social & employee matters and corruption
& bribery.
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b Principle Adverse Impact (PAI)
The fund considered principal adverse impacts (PAIs) on sustainability factors mainly through the
exclusion of issuers associated with controversial conduct or activities. Exclusions allowed the fund
to remove economic activities and behaviours towards international norms that have high adverse
impacts on society or the environment. How exclusions map to PAIs and their related indicators is
set out in Pictet Asset Management's Responsible Investment policy.
The fund mainly invests in government bonds during the reference period. In case of investments
in non-sovereign bonds and in line with Pictet Asset Management’s exclusion policy outlined in the
firm’s Responsible Investment Policy (see table above for excluded activities and applied exclusion
thresholds), the fund did not have any exposure to companies that derived a significant portion of
their revenue from activities detrimental to society or the environment:
Controversial activities (weighted-average company revenues, in %)*:

Fund (%) Reference Index (%)

Fossil fuels and nuclear energy 0.00 N/A

Weapons 0.00 N/A

Other controversial activities 0.00 N/A

Eligible: 32.66 N/A

Covered: 100.00 N/A

*Fossil fuels and nuclear energy include thermal coal extraction and power generation, oil & gas production and
extraction, shale energy extraction, off-shore arctic oil & gas exploration, and nuclear power generation. Weapons
include military contracting (weapon and weapon related services), and small arms (civilian customers (assault/ non-
assault weapons, military law enforcement, key components). Other controversial activities include tobacco
production, adult entertainment production, gambling operation, GMS development or growth, pesticides production
or retail. Exposures are based on third-party data and may not reflect our internal view. Pictet Asset Management
retains full discretion over the implementation of exclusion criteria and reserves the right to deviate from third-party
information on a case-by-case basis in instances where it is deemed incorrect or incomplete.
Source: Pictet Asset Management, Sustainalytics.

In addition, the fund excluded issuers that had exposure to:
(i) PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.
(ii) PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical
weapons and biological weapons).

Data provided have not been verified by an external auditor or reviewed by an independent third-
party.

B …and compared to previous periods?
Comparison of the sustainability indicators to previous period:

Sustainability indicators 01.10.2022 -
30.09.2023

01.10.2023 -
30.09.2024

Commitments
01.10.2022 -
30.09.2023

Commitments
01.10.2023 -
30.09.2024

Reduction of the investment
universe based on ESG factors

Yes Yes 20.00% 20.00%

Principle Adverse Impact (PAI) -
Controversial activities
(weighted average company
revenues, in %) (**):

Fund Refer-
ence
Index

Fund Refer-
ence
Index

Fossil fuels and nuclear
energy

0.00% N/A 0.00% N/A (*)

Weapons 0.00% N/A 0.00% N/A (*)

Other controversial
activities

0.00% N/A 0.00% N/A (*)

Eligible (**): 40.85% N/A 32.66% N/A

Covered (**): 100.00% N/A 100.00% N/A
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(*) For applied exclusion thresholds see table "Company Exclusions based on Controversial Activities and Revenue
Thresholds" above.
(**) Product Adverse Impact exposure is rebased on the eligible part of the fund. Categories changed in 2024 from
"Not covered" to "Covered" and from "Not applicable" to "Eligible".

B What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?
The fund did not commit to a minimum proportion of sustainable investments.
However, ex-post, the fund invested in securities financing economic activities that substantially
contributed to environmental objectives such as:

- De-carbonisation

- Efficiency & Circularity

- Natural Capital Management
Such investments represented 15.42%.

Pictet Asset Management used a proprietary reference framework as well as the objectives of the
EU Taxonomy to define sustainable investments.

B How did the sustainable investments that the financial product partially made not cause
significant harm to any environmental or social sustainable investment objective?
To prevent sustainable investments from causing significant harm to any other environmental or
social objective, the fund applied the following screening criteria on a best effort basis:
(i) Exclusions of issuers that have significant activities with adverse impacts on society or the
environment.
(ii) Issuers associated with high and severe controversies were not counted as Sustainable
Investments.
Information were obtained from third-part providers and/or internal research. ESG information from
third-party data providers may have been incomplete, inaccurate or unavailable. As a result, there
was a risk that the Investment Manager may incorrectly assessed a security or issuer, resulting in
the incorrect inclusion or exclusion of a security in the fund. Incomplete, inaccurate or unavailable
ESG data may also acted as a methodological limitation to a non-financial investment strategy
(such as the application of ESG criteria or similar). Where identified, the Investment Manager
sought to mitigate this risk through its own assessment. In the event that the ESG characteristics
of a security held by the fund changed, resulting in the security being sold, the Investment
Manager does not accept liability in relation to such change.

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

B How were the indicators for adverse impacts on sustainability factors taken into account?
The fund monitored all mandatory and two voluntary Principal Adverse Impact indicators where
we have robust data available. The quality of available data is expected to improve over time.
The fund considered and, where possible, mitigated principal adverse impacts of its investments
on society and the environment that were deemed material to the investment strategy through a
combination of portfolio management decisions, exclusion of issuers associated with
controversial conduct or activities, and active ownership activities.
Exclusions allowed the fund to remove economic activities and behaviours towards international
norms that have high adverse impacts on society or the environment.
Active ownership activities aimed at positively influencing the issuer's ESG performance and to
protect or enhance the value of investments. Engagement was conducted by the investment
team either independently or as part of a Pictet-level initiative, or was conducted by a third
party.
How exclusions and entity-level initiatives map to PAIs and their related indicators is set out in
Pictet Asset Management's Responsible Investment policy.

B Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human Rights?
Not applicable.
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The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-aligned investments should not
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria.
The “do no significant harm” principle applies only to those investments underlying the financial product that take
into account the EU criteria for environmentally sustainable economic activities. The investments underlying the
remaining portion of this financial product do not take into account the EU criteria for environmentally sustainable
economic activities.
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The fund considered and, where possible, mitigated adverse impacts that were deemed material to the
investment strategy. Such adverse impacts included but were not limited to GHG emissions, air
pollution, biodiversity loss, emissions to water, hazardous/radioactive waste, social and employee matters
and corruption and bribery and were addressed through a combination of:
(i) portfolio management decisions
The investment team scored holdings according to an assessment of Environmental, Social &
Governance risks as part of the fund’s scoring framework. Scores are determined on a qualitative basis
by the investment managers, informed by fundamental research and quantitative ESG data - including
data on Principle Adverse Impact, ESG data provided by the companies and data provided by third-party
ESG data providers. The investment team’s scoring process was a key component of the compartment’s
portfolio construction process, determining target weights in the portfolio.
(ii) exclusion of issuers associated with controversial conduct or activities
The fund did not have any exposure to (i) companies that derived a significant portion of their revenue
from activities detrimental to society or the environment as defined in Pictet Asset Management’s
responsible investment policy and/or (ii) companies that severely violated the UN Global Compact
principles on human rights, labour standards, environmental protection and anti-corruption and
controversial weapons or (iii) countries subject to international sanctions see also detailed information on
exclusions in Pictet Asset Management’s responsible investment policy.

What were the top investments of this financial product?

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product
during the reference
period which is:
01.10.2023 -
30.09.2024

LARGEST INVESTMENTS SECTOR %
ASSETS

COUNTRY

Cp Sweden Kingdm Of Zero % 09.02.2024 Government 1.42 Sweden

Canada T-Bill Zero% 04.07.2024 Uns Government 1.38 Canada

Cp Kfw Zero % 29.11.2024 Sovereign 1.37 Germany

Cp Euro Invest Bk Zero % 05.07.2024 Supranational 1.36 Eurozone

Cp Landwirt Renten Zero % 26.04.2024 Financial 1.36 Germany

Cp Kfw Zero % 28.11.2024 Sovereign 1.32 Germany

Dutch Tsy Cert Zero% 30.01.2024 Uns Government 1.20 Netherlands

Canada T-Bill Zero% 24.10.2024 Uns Government 1.19 Canada

Denmark T-Bill Zero% 03.09.2024 Uns Government 1.18 Denmark

Denmark T-Bill Zero% 01.03.2024 Uns Government 1.16 Denmark

Cp Intl Development Zero % 10.10.2024 Supranational 1.02 Not applicable

Swedish T-Bill Zero% 17.01.2024 Uns Government 1.00 Sweden

Canada T-Bill Zero% 10.10.2024 Uns Government 0.99 Canada

Canada T-Bill Zero% 04.01.2024 Uns Government 0.99 Canada

Eu Bill Zero% 12.01.2024 Uns Government 0.98 European Union

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.
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What was the proportion of sustainability-related investments?

15.42%

Asset allocation
describes the share of
investments in
specific assets.

B What was the asset allocation?
The fund was 91.99% aligned with E/S characteristics (#1 Aligned with E/S characteristics) and
had 8.01% invested in Other (#2 Other). 15.42% were allocated to Sustainable Investments (#1A
Sustainable Investments) and the remainder was invested in investments aligned with other
environmental and/or social characteristics (#1B Other E/S characteristics).

 

Investments

#1 Aligned with E/S 
characteristics

91.99%

#1A Sustainable
15.42%

Other environmental
15.42%

#1B Other E/S 
characteristics

76.57%
#2 Other

8.01%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

b Pictet Asset Management used a proprietary framework to define sustainable investments. "#1A
Sustainable” and “Other Environmental” investments were calculated on a pass/fail basis including
labelled bonds, general bonds from countries that reduced CO2 emissions or implemented policies
that led to meaningful improvement in reducing CO2 emissions, and securities from issuers with at
least 20% combined exposure (as measured by revenue, EBIT, enterprise value or similar metrics) to
economic activities that contributed to environmental or social objectives.

Source: Pictet Asset Management, Sustainalytics, Factset RBICS.

Comparison of the asset allocation to previous period:

Asset allocation 01.10.2022 - 30.09.2023 01.10.2023 - 30.09.2024

#1 Aligned with E/S characteristics 94.24% 91.99%

#2 Other 5.76% 8.01%

#1A Sustainable 0.00% 15.42%

#1B Other E/S characteristics 94.24% 76.57%

Taxonomy-aligned 0.00% 0.00%

Other environmental 0.00% 15.42%

Social 0.00% 0.00%

B In which economic sectors were the investments made?

SECTOR LEVEL 1 %
ASSETS

Agencies 0.50

Financial 12.06
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SECTOR LEVEL 1 %
ASSETS

Government 56.96

Sovereign 12.94

Supranational 9.52

Source: Pictet Asset Management. Exposure data are expressed as a quarterly weighted average.

To what extent were the sustainable investments with an environmental objective aligned
with the EU Taxonomy?

Not applicable.

To comply with the EU
Taxonomy, the criteria
for fossil gas include
limitations on
emissions and
switching to fully
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

B Did the financial product invest in fossil gas and/or nuclear energy related
activities complying with the EU Taxonomy 1?
U Yes:

U In fossil gas U In nuclear energy

☒ No

Taxonomy-aligned
activities are
expressed as a share
of:
- turnover reflects the
“greenness” of
investee companies
today.
- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant
for a transition to a
green economy.
- operational
expenditure (OpEx)
reflects the green
operational activities
of investee
companies.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As
there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments of
the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*
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Turnover Turnover

CapEx CapEx

OpEx OpEx

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

q Taxonomy-aligned: Fossil gas

q Taxonomy-aligned: Nuclear

q Taxonomy-aligned (no fossil gas and nuclear)

q Non Taxonomy-aligned

This graph represents 32.66% of the total
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
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Enabling activities
directly enable other
activities to make a
substantial
contribution to an
environmental
objective.

Transitional activities
are activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

B What was the share of investments made in transitional and enabling activities?
Not applicable.

B How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?
Not applicable.

What was the share of sustainable investments with an environmental objective not aligned
with the EU Taxonomy?

are sustainable
investments with an
environmental
objective that do not
take into account the
criteria for
environmentally
sustainable economic
activities under
Regulation (EU) 2020/
852.

15.42%
These Sustainable Investments are not aligned with the EU Taxonomy because their economic
activities either (i) are not covered by the EU Taxonomy, or (ii) do not comply with the
technical screening criteria to achieve substantial contribution in the sense of the EU
Taxonomy.

What was the share of socially sustainable investments?

0.00%

What investments were included under “other”, what was their purpose and were there any
minimum environmental or social safeguards?

The fund’s “other” investments included cash positions primarily held for meeting daily
liquidity and risk management purposes as allowed and foreseen by the fund’s investment
policy. Where relevant, minimum environmental or social safeguards apply to the underlying
securities.

What actions have been taken to meet the environmental and/or social characteristics during the
reference period?

During the reference period, the attainment of the environmental and/or social characteristics was met
by following the investment strategy and adhering to the binding elements.
The fund’s binding elements include:

b exclusion of issuers that:

- are involved in the production of nuclear weapons in countries that are not signatories to the Treaty
on the Non-Proliferation of Nuclear Weapons (NPT), and in the production of other controversial
weapons
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- derive a significant portion of their revenue from activities detrimental to society or the environment,
such as thermal coal extraction and power generation, unconventional oil and gas production,
military contracting weapons and small arms, tobacco products, gambling operations and adult
entertainment production. Please refer to Pictet Asset Management's Responsible Investment policy
for further details on exclusion thresholds.

- severely violate the UN Global Compact principles on human rights, labour standards, environmental
protection and anti-corruption

b exclusions of countries subject to international sanctions

b ESG criteria analysis of eligible securities that covers at least 90% of net assets or the number of
issuers in the portfolio

How did this financial product perform compared to the reference benchmark?

No reference index has been designated for the purpose of attaining the environmental or social
characteristics promoted by the fund.

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

B How did the reference benchmark differ from a broad market index?
Not applicable.

B How did this financial product perform with regard to the sustainability indicators to
determine the alignment of the reference benchmark with the environmental or social
characteristics promoted?
Not applicable.

B How did this financial product perform compared with the reference benchmark?
Not applicable.

B How did this financial product perform compared with the broad market index?
Not applicable.

Disclaimers
This publication includes information and data provided by Sustainalytics. Use of such data is
subject to conditions available at https://www.sustainalytics.com/legal-disclaimers
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For further information,  

please visit our websites: 

www.assetmanagement.pictet 

www.pictet.com 


